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INTRODUCTION

Prior to any decision on funding a specific agricultural
credit project, it is useful to undertake a broader assessment
of rural financial markets in the country in question. It
is of great value to learn the size of these markets and
understand the ways in which they are functioning. It is
important to know the degree to which the financial intermediation
process is being suppofted, distorted or constrained by
other policy measures and the way in which the financing
of the credit project in question would be contributing to
or detracting from effective rural financial intermediation
and rural development.

In designing a general assessment of the current state
and functioning of rural financial markets (RFMS) the following
features of RFMs should be documented and analyzed:

1. The access to formal credit among the total farm

population and, where possible, a disaggregation
of this relative share by farm size and enterprise
type. This would require a repfesentative farm-
household survey or, at least, a farm levél credit
survey in a reasonably representative rural region
of the country that could serve this purpose;

2. The changing participation of various institu-

tional sources of agricultural credit. Where

possible, one should distinguish the predominant loan

Py
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and farm client characteristics of these separate
institutional portfolios (e.g. term structure, _ B
loan size, enterprise types financed, typical

raﬁge of farm size, etc.). Finally aggregate and o -
crop-specific agricultural credit--agricultural
output ratios should be estimated over time for the

coﬁntry to detect the changing pattern of credit

use and possible'credit diversion;

3. The farm-type incidence of informal credit activity -
and the way in which farmers blend their use of toth —
informal andlformal credit. A representativé farm-
household survey would be necessary to determine

this activity.

4. The structure of nominal and real rates of interest
in financial markets, the range of central bank ‘ -
interest rate, reserve requirement and selective
credit allocation controls and the impact of this
interest rate environment and financial sector credit
regulation on the supply of credit and domestic | ._ -
savings mobilization; : | —,
5. The lending costs of the various institutional sources -
of rural finance. These lending costs should be o

disaggregated, where possible, into loan evaluation,
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loan adminigtration, loan recovery, and technical
assistance and supervisory activities so as to
determine their relative importance in total costs.
These costs should be established on a per loan

and per unit of currency basis over time and compared
to the interest rate (on a per unit of currency

basis) to determine the degree to which the established
average interest rate is covering these costs.

At the same time the marginal costs of servicing
selected borrowing classes should be determined to
weigh against the presumed benefits of servicing
those clientele;

The borrowing costs (above and beyond interest rate
charges) facing borrowers in rural financial markets.

Implicit or hidden costs invariably make up an important

component of the total cost of borrowing by new
borrowers or those negotiating small loans in formal
credit markets. Out-of-pocket expenses for frequent
trips to the bank, numerous fees and informational
and documentation expenses along with work time

lost in thesc proceedings should be documented.
Selected farm-household surveys can effectively
record these expenses by farm and loan size and

enterprise type and offer valuazble information on
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the incidence of these expenses on borrowers
associated with various loan programs;
Delinquency and default rates of institutional
rural credit portfolios. These rates should be
broken down by farm size, loan size, enterprise
type, and term structure for recent credit

behavior so as to determine the major characteristics

.of the most risk-prone clientele. This data should

be collected and disseminated to relevant loan
officers evaluating current loan applications and
used to evéluate the operational performance

of each credit program;

Pricing policies affecting product prices of the
rural clientele of rural finaacial institutions and
programs. This documentation permits insights into
the degree df penalization of the rate of return to
farming activities through such policies as retail
food price controls, subsidized impeirts of foodstuffs,

overvalued exchange rates on agricultural exports,

commodity board monopoly purchases of farm gate

output at prices well below prevailing world priées,
etc. Such measures,in affecting the rate of retumn
to farming, induce credit diversion to uncontrolléd
activities and éompromise loan recovery in the

portfolios of formal programs of agricultural finance;
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9. Savings mobilization efforts. Past savings trends
(especially the aggregate of individual savings
accounts) should be documented by institutions.
Policies affecting savings incentives should be
identified such as the changing real rate of
interest on savings deposits, withdrawal penalties
and the reserve requirement on savings deposits.

Through documentation and analysis of the above infor-

mation it would be possible to assess the performance of
rural financial markets and institutions serving those
markets. The distortions and inequities in these markets,
the costs of financial intermediation, the implicit income
transfers associated with these programs and the incentives
for effective savings mobilization could be established.
The role of any.new credit project could then be placed in
proper context as either contributing towards or detracting
from effective rural financial intermediation in light of
the specific interest rate and other controls, if any,
associated with its implementation.

The following report does not presume to cover all

of the above agenda. The limitations of time and data

preclude this possibility. However the design of the research
behind the collected works in this report reflect the objectives
delineated above, namely a desire to document and identify

the major elements affecting the performance of rural financial
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market institutions and programs in Honduras. 7his tug lves
both a. macro and a microeconomic perspective., . :“rhisz <0

experience at the farm-household level and a* wvi-x iny. .tutional
level and an undefstanding of not only the proper enviroﬁment
for the effective use and repayment of credit but also an
appreciation for an important element of rural financial

markets, namely, the savings mobilization side of rural

i
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finance.

Professor Claudio Gonzalez-Vega of the University of
Costa Rica in the first four chapters of this report largely
addressés the macroeconomic perspective of rural finance in
the Honduréﬁ setting. He first offers an extencive review
of the Honduran economy in the last two decades with-an
emphasis on the 1970's. Next he critically analyzes the
performance of the financial sector in the same period. His
third chapter documents the trends in the global supply of
agricultural credit and evaluates the relative performance
of the several institutional channels for rural credit.

Finally he reviews the evolution of the portfolio of the

Agricultural Development Bank (BANADESA) through time and its

R N

changing relative role'in the rural credit scene.

s

Professor Robert Vogel of Syracuse University then
presents material and discusses issues concerned with savings
mobilization in the current Honduran financial setting.

Following this Carlos Cuevas and Douglas Graham of Ohio State




-7-

University continue the sdissussion of the Agricultural
Development Bank (BANADESA) in Chapter V, this time in the
context of delinquency questions and lending costs. Chapter
VI (co-authored by the same authors) describes the extensive
farm household survey undertaken in August 1981 and presents
detailed results and analysis of the borrowing (or transaction)
coets of formal credit customers and their experience with
informal credit activity.

In Chapter VII Professor Ronald Tinnermeier of Colorado

State University then reviews credit supervision activities

in Honduran rural credit institutions, their scope, form

and efficiency. In Chapter VIII Jerry Ladman and Randy
Stringef of Arizona State and Wisconsin Universities, respec-
fively, present a detailed study of the role of credit in
the recently formed agrarian reform asentamientos. They
describe their own survey of the reform groups with a
detailed questionnaire documenting, among other things, their
experience with various sources of formal and informal credit.
This survey was coordinated with that undertaken by Carlos
Cuevas reported on in Chapter VI.

This report then closes out with two final chapters.
In Chapter IX Douglas Southgate of Ohio State University
documents and analyzes pricing policies and price incentives
for Honduran crop agriculture up to mid 1981. Jeffrey Poyo
of Syracuse University reports the results of a field study

of rural credit unions in Honduras in Chapter X. Mr. Poyo
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offers insights into thé potential for these credit uniéné

to both mobilize savings and service.credit needs for small
Honduran férmers. A final set of conclusions and recommen-
dations for éolicy changes are presented in Chapter XI which

in turn closes out witl a detailed argument and set of measures
created by Claudio Gonzalez-Vega indicating that (at the

time of thié writing--late 1981) a severe shortage of

agriculture credit does in fact exist in Honduras.
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THE HONDURAN ECONOMY

1.01. Honduras: a small and open z2ericultural economy.

Two of the main characteristics of the Honduran economy
ares a) its small size, with the limitations imposéd by a weak
domestic market, on the one hand, and
b) its high degree of openness, which is an inevitable

consequence of the former feature, on the other hand.

In effect, Honduras is a small economy, with a population
of only 3.8 million inhabitants, and with a per capita Gross

National Product (GNP) of only US$ 530, in 1979. Obviously,




!

2

i

!

24

)

]
Eaﬁ@ﬁ%ﬂ%éﬁ%ﬂmwﬁﬁmﬁ

552%@%

|
Al

g
S

| |
‘§%§%%@%%%$WWﬁﬁﬂwa@ﬁﬁyggﬁﬁﬁu

X

W"%.}?’*?ﬂ*fﬁ?‘m‘m‘

“the Honduran domestic market ii wewy gosr. With a narrow

regource base and a weak domestic market, the country has

correctly perceived that trade with other countries must act

as the engine of economic growth and, as a result, during the

past three decades, Honduras has consistently opted for a

strategy of vigorous participation in international com-

merce.

‘Acfually, during tﬁis century much of the impuise for
growth has been provided by the export of agricultural com-
modities. The successive development of first bananas and
coffee. and then lumber and meat exports, have yielded many
of the dynamic benefits of specialization, raising the levels
of domestic output and income, increasing the country's capacity
to import, and providing the basis for some forward linkages

to agricultural processing enterprises.

While raw and processed agricultural exports have re-
presented about four-fifths of tetal exports, trade has also
played an important role in the development of the country's
industrial sector. In the early 1960's, Honduras joined the
Central American Common Market and adopted the instruments of
integration which, in essence, promoted a strategy of regional .
import substitution, behind protective tariff barriers. This
strategy has been responsible for the nature and rate of growth

of Honduras' industrial sector. After this country withdrew
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from the Common Market, in 1970, its trade in manufactured

- goods continued to be regionally concentrated, under the

auspices of the bilateral trade treaties signed with the

other Central American countries and Panama.

Even within the framework of the Central American Com-
mon Market, however, Honduras remained stronély oriented
towards agricultural exports. Some Hondurans actually per-
ceived that their country was playing the role of’shpplier
of agricultural products, partiéularly basic grains, to the
other Central American countries, in exchange for the manu-
factured goods produced by other, more industrialized, part-

ners in the integration process, behind the protective bar-

"-riers of the Common Market. Correct or not, this perception

was one of the arguments for withdrawal from the Common Market,

" at the end of 1970.

There can be little doubt that the future economic
growth of Honduras, and with it the well being of the people,
will depend upon the capacity to maintain a vigordus and com-
petitive export thrust, in ofder fo circumvent, through trade,
the limitations.imposed byvthe country's small size and narrow
resource endowment. The expcrts'of trgditional commodities
(Bananas, coffee, lumber, and meat) will continue to play
a crucial role in the development of the Honduran economy in

the near future. These traditional products have constituted



over two-thirds of total export earnings during the 1970's,

and have represented an important underpin of Honduras'

5l Q@S'kaﬂlﬁ:ﬂ j-!n-; qim: "-E.‘.Q ‘.—-H;.E!-' Heses,

aggregate economic activity.

International trade has inecreased the productivity of
Honduras' domestic resources, but it also has accentuated

the country's dependency. The traditional exports of Honduras,

v

in particular, have been most affected by highly volatile price
fluctuations in international markets and. for this reason,
have imparted a certain degree of instability to the domestic
economy.: That is,; the fluctuatiohs in the rate of economic’
growfh of Honduras during the past three decades have, in a

large measure, been a reflecticn of commodity trade cycles.

Whilst diversification into different primary commodity
exports (sugar, cotton, tobacco, shrimp and lobster, etc.i‘és
well as silver and other metals) has, to some extent, dampened
the effects of sudden, sharp changes in one market, nevertheiess-
the repercussions from single comrodity price swings are still
pervasively felt: The impact, during recent years, of declining
coffee prices, on the level of economic activity, is a good

example of this  influence.

Exports of manufactured goods and of other non-traditional
products, on the other hund, have occurred within the narrow
geographical setting and behind the high protective barriers

of Central American trade. However, even this Central American

R



.~ market, tapped during the last two decades with relative suc-
cesslfor'the growth oflthe manufacturing sector, has now lost
much of its dynamism. The first "easy" stages of import sub-
Stitutibn have come to an end, the expansion of intra-regional
trade has slowed significantly, and the demand impulse for the
expansion of industry from regional sources has experienced’
considerable weakening. The inefficiencies and distortions
brought about by the protectionist policies of import sub-
stitution are apparent in the structure of production, and
continued adhesion to this path of development is likely not
:only'to exact increasingly onerous costs on domestic consumers,
but also to place the economy upon a declining growth path,
with diminishing foreign exchange availability exercising a

severe constraint to rapid development.

In addition, the evolution of the social and political
évents‘ip.the area, with unrest and violence in several coun-
tries, and the definition of new institutional regimes in others,
will hardly contribute to the reactivation of the regional trade
flows. Many Central Americans are increasingly recognizing
these facts, and in various countries new efforts are being
directed towards the promotion of exports, particularly of
" non-traditional commodities to third markets outside the region.

Honduras will not escape to this tendency.



1.02 Strategies of development and planning in Honduras..

It has become generally accepted to divide the recent
evolution of the Honduran economy into several periods, follow-
ing a sﬁggestion by the‘Planning Agency, CONSUPLANE. Y These.
periods are: ‘
| a) 1950-1960: the period of outward-lcoking, export-led

growth; | |

b) 1960-1972: thé period of import-substitution indus-

trialization; ,

c) 1974-1978: +the initiation of the "long term'strategy";

first National Development Plan; and | ‘ |

d) 1979-1983: the continuation of the "long term strat-

egy"; second National Development Plan.

During the 1950-1960 period, the Honduran economy was
mainly linked to investment,.output, and exports of the banana
enclave, as well as of a few other crops exported mainly to the
United States. By the end of this decade, bananas still re-
presented between 10 and 15 percent of Gross Domestic Product
(GDP), and about 50 percent of the total value of exports. The
foreign exchanged earned and taxes paid by these activities

financed the capital and current expenditures of the public

1/ Pablo Ulises GOmez. "El modelo hondurefio de desarrollo".
III Congreso Nacional de Economistas. San Pedro Sula.
October, 1980,



sector and much of the private economic activity.

During 196C-68 Honduras experienced high rates of grewth,
a cqnééquence of the cqntinued dynamism c¢. exports and of ex- |
pandiné pubiic investment, particulariy ..i1 highways, ports,
electricity and communications. Also, during this period
Honduras joined the Central American Common Market, with its
instruments of internal free trade, oxternal common tariff
barriers, and the special system of large "integration" in-
_dustries. After joining, trade with the Central American
countries, as well as the relative importance of the manu-
facturing sector, expanded rapidly. The crisis of the Central
American Common Market, which started around 1969, as well as

the war with E1 Salvador, brought this period to an end.

With this background, in 1973 CONSUPLANE defined a 15
year "long term strategy", directed towards the exploitation
of the country's comparativé advantages, as well as‘of the
then very low level of foreign indebtedness. This strategy,
still being pursued, is supposed to extend the enjoyment of
thé fruits of development to wider sectors of the Honduran
society and, pérticularly, to improve the economic welfare of
the marginal sectors, through higher incomes and better em;

ployment opportunities.

lThe strategy's basic concept is that the natural resources
of the Nation must be employed for the benefit of the Honduran

soclety, as a whole, through their direct exploitation.and
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through a wider access to the distribution of the surpluses
generatéd. In addition, the public sector has been entrusted -
with zn increasing role in the management and desvelopment of
the economy. A'particuiarly important element of the struc-
tural transformatidn sought is the agrarian reform efforf, as
a mechanism to increase permanent employment opportunities and
incomes fer the rural population, and to enlarge the domestic

market, in order to provide an incentive to the domestic

productive sectors.

The 1974-1978 National Development Plan postulated am-
bitious goals, including an average annual rate of grthh of
'GDP, in real terms, of 7.2 percent, in an attempt to double
the annual rate of growth of income per capita. This target,
in turn, implied average annual rates of growth, in real terms,
of 8.1 percent for the égricultural sector (crops and livestock),
6.8 percent for forestry, 10.0 percent for fishing, and 10.1

percent for the industrial sector.

Oné of the goals of the Pian was to reach self-sufficiency
in agricultural goods, except in the case of wheat. In order
to achieve this, the area cultivated was to be expanded by
4,28 thousand additional hectares, while the process of agrarian
reform was to be intensified.

Forestry was supposed to supply the raw materials for the

development of the industrial sector. For this purpose, 16

projects were designed, for a total investment of 9 million




Lempiras. YV These projects were to generate surpluses for
162 million Lempiras, to be transferred to the public sector
for the financing of +he agrarian reform and housing programs,
and for investment in iﬁdustrial projects. A public agency,
COHDEFOR, was entrusted with the control of thé country's

forests.

In the case of the industrial sector, the Plan con-
templated 104 small and medium-size projects; for a total in-
~vestment of 61.8 million Lempiras. Six large scale projects,
including steel, glass, cement, and pulp and paper, would be
stérted towards the end of the planning period. The public
sector was made responsible for the sponsorship and/or under-
taking of these projects, and to facilitate their financing,

a new agency, CONADI, was created.

Gross domestic investment was projected to grow, in real
terms, at an average annual rate of 11.7 percent. Due to this
projected growth, the ratio of gross domestic investment fo
GDP was to increase from the historical value of 16.2 perceht,
observed during the previous decade, to 22.2 perceni. This-
implied an average rate of growth of public sector investment
of 14.2 percent per annum, while private sector investment was
supposed to grow at an average rate of 10.5 percent per annum.
That is, it was expected that 33.6 peréent of total invesfment

would be undertaken by the public sector. In addition, it was

1/ A constant rate of exchange of two Lempiras per US dollar
prevalled during the whole period examined in this study.
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expected that 25.8 percent of total investment would be financed

with foreign resources. Finally, 68.6 percent of this invest-
ment was to be directed towards the agricultural and indus-
trial séctors. All ofvthese projected rates of growth were

well above their historical wvalues.

On the other hand, exports were assigned a crucial ro;é
in making the achievement of the Plan targets possible. While
exports were projected o grow at an average annual rate of 11.0
percent, imports were projected to grow 9.0'percent per annum.
Obviously, this rates of growth of trade were expected to in-
‘créase the degree of openness of the economy. DMoreover, it
was expected that growing exports of industrial goods would be
added to those of traditional’' commodities. Finally, domestic

prices were supposed to increase, at a maximum, 4.8 percent
per annum,

A series of exagenous events made the targets of the 19744
1978 National Development Plan impossible to reach. Amongz the
circumstances that affected the Honduran economy during this
period were: |
a) Hurricane Fifi, the worst in the country's history,
which in September of 1974 caused damages amounting
over 1,000 million Lempiras. A significant portion

of the resources considered by the Plan were devoted

to the reconstruction. For example, before the hurricane,

there were 21,530 hectares under banana cultivation,

but this was reduced to 14,570 hectares by the



b)

11

hurricane. As a consequence of the recovery, however,
the country's economic growth gquickened.

The significant and unexpected increases in oil prices,

" which substantially augmented the value of the

c)

d)

country's imports, and thus contributed to the en-
larging current account deficit. At the same time,
these increases in 0il prices contributed to the de-
terioration of Honduras' international terms of trade,
despite some favorable increases in some of the prices
of the country's exports (e.g. coffee, sugar, etc.)

As a resuli, while in 1973 it took three pounds of cof-
fee or 57 pounds of bananas to purchase one barrel of
petroleum, in 1980 it took 35 pounds of goffee 05‘294

pounds of bananas to buy the same barrel.

(L

Infernational inflation and the instability of the in-

ternational monetary system, including high interest

rates in international capital markets, which restricted

the country's access to foreign savings.

The sharp deterioration of the Central American _
political situation. Insurrection and violence in

neighboring countries have weakened investors' con-

fidence and have eventually léd to significant capital

outflows.
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The 1979-1983 (second) National Dzvelopment Plan attempts
to continue with the implementation of the "long term" strategy
adopted in 1973. This Plan‘actually includes several projects
programﬁed for the ﬁrevibus period, which could not be carried

out, such as the cement plant, as well as significant invest-

ments in infrastructure, including transportation, communications,

and alternate sources of energy, as well as education, health

care and agrarian reform.

At the heart of the Plan are the El Cajon hydroelectric
oroject and the Olancho Paper and Pulp comlex. Financing for
El Cajon, which will cost more than US$ 600 million, was ob-
tained at very concessionary terms, from a broad spéctrum,of
multilateral and bilateral lenders, led by the World Bank and
the Inter-American Development Bank. The venture consists of
the construction of a 270 megawatt dam, that should furnish all
of Honduras' electricity needs into the 1990's, eliminating
dependence on fossil fuels. The US$ 200 million Olancho Paper
and Pulp complex, on .the other hand, is developing an untapped
6,000 square mile forest reserve, and should give export earn-

ings a substantial boost by the mid- 1980's.

1.03 Output;growth and structural transformation.

Two different sets of national income accounts are used

in this study. The Central Bank's publication, Cuentas Nacio-

nales de Honduras, 1960-1975, is used for the 1960-1970 decade.
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Unpublished figures, revised by the Economic Studies Depart-
ment of the Central Bank, are used for the 1970-1980 decade.

Table 1. Honduras: Average annual rates of growth, in real terms,
of Gross Domestic Product, at market prices, and of
Gross National Product. 1960-1980. (Percentages).

GDP GNP

1960-1970 L.84 L. 37
1970-1980 k.33 L.10
1960-1965 5.45 -1
1970-1975 2.0k 2.33
1975-1980 6.67 6.00
1976 ‘ 8.42 6.69
1977 8.72 8.30
1978 7.03 6.40
1979 6.73 6.18
1980 2.54 2.51

Economic growth was slightly less accelerated during the
- 1970's than durihg the 1960's. In effect, While between 1960
and 1970, in real terms, the average rate of growth of GDP, at
market prices, was 4.8 percent per annum, between 1970 and 1980,

it was 4.3 percent per annum.

Growth, however, has not been even. Between 1960 and
1968, GDP grew vigorously, at an average annual rate or 5.6
percent. (Annual rates of growth ranged between 2.8 percent,

for 1961, and 10.3 percent, for 1965). Due to the war with El
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Salvador, withdfawal fromlthe Central American Common Market,
and adverge weather conditions, GDP completely stagnated in
1969 and grew very slowly in the early 1970's. The average
annual rate of growth of GDP, in real terms, was 4.3 percent

for 1969-1973.

Table 2. Honduras: Average annual rates of growth, in reéal
terms, of some components of ag%regate demand and
supply. 1960-1980. (Percentages).

1960-65 1965-70 1970-75 1925-80

Private consumption 4.93 3.84 2.40 - 5.72
Government consump- .
tion 3.60 5.77 4,35 9.66
Gross capital for- -
mation: 8.37 11.54 6.82 9.56 -
Private 9.82 6.29 7.26 - 8.20
Public 2.71 28 .47 5.84 12.45
Exports 11.41 6.34 - 0.26 9.30 -
Imports 10.32 10.11 1.16 12.82
GDP ' 5.45 4.23 2.04 6.67 -

Hurricane Fifi and a drought caused a declining GDP both
in 1974 and4 1975. With the recovery, Honduras experienced a
significant surge in real economic growth. For 1975-1979, the
average rate of growth of GDP was 7.7 percent per annum, in
real terms. During 1980, however, the country experienced a
sharp downturn of this growth tendency and GDP increased only

2.5 percent., v o
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Table 1 presents the average annual rates of growth, in
real terms, of GDP and, after adding net factor payments from
the rést of'fhe world, of GNP, for 1960 through 1980. In the
long run, the rates of érowth of GNP have shovn slightly less
variability than the rates of growth of GDP.

Table 2, in turn, present the average annual rates of
growth, in real terms, of various components of aggregate ' v
demand and supply. Notice that the two sub-periods of more |
~rapid economic grthh, the first half of the 1960's'and the
secondihalf of the 1970's, can be readily associated with
periods of rapid export growth. On the other hand, private
capital formation has shown much less instability than public
in&estment, while government consumption has increased very

rapidly during the last five years.

' Finally, Table 3 presents the average annual rates of
growth, in real terms, of GDP by sector of activity. The
agricultural output grew rapidly during the 1960's, at an
average annual rate of 5.3 percent for the whole dwcade. This
‘average growth was faster than the growth of total. GDP, at
factor cests, which averaged 4.9 percent per annum for the

decade.

Within the decade of the 1960's, nowever, the agricultural
output increased vigorously only until 1968, reaching its

maximum annual rate of growth, of 15.7 percent, in 1965.
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Table 3. Honduras: Average annual rates of growth, in real
+terms, of Gross Domestic Product, at factor costs,
by sector of activity. 1960-1980. (Percentages).

1960-65 1965-70 1970-75 1975-80

Agriculture, for-

estry and fishing 7.74 S 1.13 - 1.37 5.37
Industry 6.35 6.17 2.78 8.78
Construction : 3.04 9.06 3.40 L.38
Electricty and.

water | 9.96 7.63 5.51 5.29
Transportation,

storage and com-

munications 2.71 2.42 5.86 6.22
Banking, insurance

and real estate 5.92 5.15 8.92 A 7 .49
Commerce, wholesale
Private housing L.4u8 3.76 4.31 b,52
Public administration

and defense 0.66 1.75 - 3.13 8.59
Services 3.43 0.34 4,78 3.24
GDP at factor costs 5.65 L.,06 1.97 - 5.81

During 1969 and 1970, however, due to unfavorable weather con-

ditions and the war with El1 Salvador, agriculfural output ac-~
tually declined.
In contrast with the 1960's, during the 1970's the growth

of the agricultural sector was relatively slow, reaching an

average annual rate of growth, in real terms, of 1.9 percent,
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which is significantly lower than the rate of growth of the

- total GDP, at factor costs, of 3.9 percent per annum for the

decade. This slower growth reflects the consequences of the
extensive destruction, particularly of the banana plantations,

‘caused by hurricane Fifi in 1974. Lack of growth, however,

‘has also taken place, in recent years, with respeét to the
Adomestic market-criented crops of corn and beans. Actually,

"in the most recent years, corn, rice and milk have been im-

ported, in sharp contrast with the 1960's and early 1970's,

when exportable surpluses of corn and beans were produced.

Between 1970 and 1973, agricultural output grew at an
average annual rate, in real terms, of 4.5 percent. Hurricane
Fifi led to a decline of 9.7 percent in the output of 1974,
in relation to the previous year, and, with the effects of a
drought, caused a further drop of 9.3 percent in 1975. As a
result, in 1975 the agricultural output was at 378 million of"
constant Lempiras of 1966, down from the 462 million level,
corresponding to 1973, and comparable only to the 380 million
already reached a decade earlier, in 1966. It was not until
1978, when the agricultural output améunted to 469 million
of constant Lempiras of 1966, that the 1973 level of real

output was regained.

Hondluras is the fourth largest banana exporting country
in the world, contributing 10 percent of the international

trade of this product, although in the past (1971) it had
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Table 4. Honduras: Ratios of several components of aggregate
demand and supply to .ross Domestic Product, from
nominal values and from values in real terms, at
constant 1966 prices.. 1960-1980. (Percentages).

1960 1965 1970 1975 1980

Ratios to GDP, in
nominal terms:

Private consumption 77.1 7.1 74.2 78.4° 67.0
Government consump-

tion ' 10.9 10.0 11.5 12.6 13.4
Gross domestic capi- :

tal formation: 12.4 13.0 18.5 21.9 25.6

Private 9.6 10.6 12,0 15.0 16.7

Public 2.8 2.4 6.5 6.9 8.9
Exports 21.6 27.8  27.3 30.7  35.8
Imports 23.2 26.5 33.9 L4o.2 hi L
Trade deficit 1.6 (1.3) L.5 9.5 8.7

Ratios to GDP, in
real terms:

Private consumption 77.5 75.6 74.8 76.1 72.8

Government consump~
tion 11.0 10.1 12.1 13.6 15.6
Gross domestic capi- ,
tal formation: 11.7 - 13.4 15.9 20.0 22.9
Private , 9.1 11.1 10.8 13.9 15.0
Public 2.6 2.3 5.1 6.1 : 7.9
Exports 20.3 26.8 29.6 26.4 29.9
Imports 22.0 27.5 34.5 33.0 3.7
Trade deficit 1.6 0.8 4,9 6.6 13.8
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tsccounted for up to 16 percent of the world market. Before
the hurricane, bananas contributed over 50 percent of the
country's total expor@ earnings. The storm damage severely
cut tﬁe contributions of the banana sector to the Honduran
economy. The country, however, has made serious attempts to
restore its productive capacity and, as a result, this sector
has grown rapidly. By the end of the decade, exported volumes
were very close to the pre-hurricane peak level and prices

were twice as high.

In addition, coffee production recorded a 50 percent in-
-érease in the late 1970's, in response to higher coffee prices,
which doubled in 1976 and again in 1977, and which thereafter
have remained above the 1976 level. Therefore, as a consequence
of the recovery of banana exports and of the coffee boom, the
agricultural sector grew at an average annual rate, in real
terms, of 7.5 percent, between 1975 and 1979. During 1980,
however, agricultural output declined by 2.8 percent, in
comparison to the previous year. Production levels of the
four leading commodities, accounuing for 63 percent of export
value, i.e., bananas, coffee, meat and lumber, declined, while
production of the basic staples of the Honduran diet, i.e.,
corn, beans and rice, fell short of demand, requiring imports

to close the gap.

et e+ v g oo

Ll
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Teble 5. Honduras: Structural compositicn of Gress Domestic

Product, by sector of activity. 1960-1980.(Percentages).
. 1960

Values in nominal terms:

Agriculture, forestry and
fishing '

Mining

Industry

Construction

Electricity and water

Transportaticn, storage and
communications

Commerce, wholesale and retail

Banking, insurance and real
estate

Private housing

Public administration and
defense

Services
GDP at factor costs

Values in real terms:

Agriculture, forestry and
fishing

Mining

Industry

Construction

Electricity and water

Transportation, storage and
communications

Commerce, wholesale and retail
Banking, insurance and real
estate

Private housing
Public administration and
defense

Services

3ol

1.6

12.3
3.9
0.7

6.8
13.2

1.6
8.4

3.9

13.2
100.0

2.1

b.2
13.6

1970

32.5
2.3
13.8
4.8
1.4

-t
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While, on the average, between 1960 and 1965, the in-

dustrial sector grew more slowly than the agricultural sector,
during the second half of this decade the industrial sector

grew much faster and, azs a result, its average rate of growth

the rate corresponding to the azgricultural sector. Actually,
industry was the most dynamic sector of the Honduran economy
during the late 1960's, to a large extent as a result of the

expansion of trade within the Central American Common Market.

During the first half of the decade of thé 1970's, the
industrial sector slowed down, due to the generally recessionary

conditions of the Honduran economy, but it still increased more

‘rapidly than total GDP. The rate of growth of this sector

accelerated in the second half of the decade, reaching an
annual average of 5.7 percent, in real terms, for the whole

decade.

A certain degree of structural transformation has been
the consequence of these different rates of grewth of the
various sectors of activity, as shown in Table 5. In particular,
the relative importance of the agricultural sector, when
measured in nominal terms, declined from 34.4 percent of GDP,
at factor costs, for 1960, to 30.8 percent, for 1980. 1In
real terms, on the other hand, the relative importance of the

agricultural sector declined from 33.3 percent of GDP, for
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1960, to 28.2 percent, for 1980. The Honduran economy,
therefore, continues tc be predominantly agricultural, while
there has been much less structural transformation‘than in the
other Céntral American countries. In the case of Costa Rica,
for example, the relative importance of the agricultural
sector declined from 26.0 percent, in 1960, to 18.8 percent

in 1979.

The differences between the two sets of figures presented
in Table 5 (nominal and real) are due to cnanges in the domestic
terms of trade among sectors of activity. In particular,
between 1960 and 1970 the relative impecrtance of the
agricultural sector, in real terms, did not change, but both
the international terms of trade as well as the domestic terms
of trade were turned against this sector, as a consequence of
the protectionist strategy of import substitution, in the .
latter case. As a consequence, the relative importance of
the agricultural sector, in nominal terms, declined. Due to
substantial increases in the international prices of some ex-
port crops, on the other hand, the terms of trade of this
sector improved in the second half of the 1970's, so that
the deéline in relative importance of this sector was greater

in real than in nominal terms.

Manufacturing industry, on the other hand, is the sec-

tor with the most impressive gains in relative importance,
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particularly in the second half of the 1970's, when it
reached 17 percent of GDP. This has reflected, in part,
the impact of CONADI and the substantial financing that
has been channelled to fhe sector through this agency, as

well as of other large investment projects.

Table 4, in turn, presents the relative importance
of the various components of aggregate supply and demand,
with respect to GDP. The relative importance of private
consumption has declined, more in nominal than in real terms,
while the relative importance of government consumption has
increased, more in real than in nominal terms. Measured in
real terms, private and public consumption represented 88..4
percent of GDP in 1980, while gross domestic capital formation
represented 22.9 percent in the same year, up from 11.7 per-
cent corresponding to 1960. The relative importance of gross
domestic investment, however, increased more rapidly in nominal
terms than in real terms, possibly due to the deterioration
of the country's terms of trade. Obviously, all of these dif-
ferences between nominal and real term trends are due to

changes in relative prices.

Finally, the degree of openness of the economy has
increased significantly. In real terms, the relative impor-
tance of exports has augmented from 20.3 percent, for 1960,
to 29.9 percent, for 1980, while the relative importance of
imports has increased from 22.0 percent, for 1960, to 43.7
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percenf in 1980. The combined consequence of rapidly rising
trade flows, at higher rates than the growth of output,.and

of the more rapid increases in imports than in exports, has

‘been a rapidly expanding trade deficit. In 1960 this deficit,

in real terms, represented_only 1.6 percent of GDP, By 1970

the trade deficit alréady represented, in real terms, 4.9 per-
cent of GDP and its relative importance had augmented to

13.8 percent of GDP by 1980. The rapid increase in the

relative importance of the trade deficit, during recent years,
has'generated a balance of payments problem for Honduras

which, combined with additional problems on the capital ac-
count, 1s exerting pressure on the rate of exchange of the
Lempira, which has remained fixed, at two Lempiras per US dollar;

since 1931.

1.04 Trade a2nd balance of payments.

The high degree of openness of the Honduran economy

implies that international flows of goods and services, factor

payments, capital and assets, nave a significant impact, not

only on the rate of growth of output and on the levels of economic
activity and of employment, but also on monetary and price

stability.

As most other young developing countries, the Honduran
economy has experienced a trade deficit every year during the

decade of the 1970's. In effect, the country started the-
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Table 6. Honduras: Balance of payments. 197091980. (Millions

“ of Lempiras). :

1970 1975 1980
Trade balance - 134.7 - 259.6 - 691.0
Exports: 08. 701.7 1.908.8
Goods 366.9 619.3 1,669.1
Services L1.4 82.4 239.7
Imports: 543.0 961.3 2. .8
Goods 406.8 74k .7 1,911.8
Services 136.2 216.6 688.0
Transfers 13.1 35.4 43.0
Capital account 97.8 257.7 534, 5
Long term capital: 88.0 259.5 512.6
Private 25.2 50.3 188.8
Public 56.0 112, 265.6
Banking system 6.8 2.4 19.4
Compensatory - oL.2 38.8
Short term capital 9.8 - 1.8 21,
Errors and omissions = b2 0.3 - 8.6
Change in international
reserves ( - increase) 28.0 -_33.8 122.1

the decade with a relatively high trade deficit, of 134.7 million
Lempiras, but this deficit had been quickly reduced to 38.3
million Lempiras by 1972. As a consequence of hurricane Fifi,
this deficit Jjumped to 273.0 million Lempiras in 1974, increas-
ing by 225.8 percent over the previous year, and remaining at

a high level every year thereafter. By 1979 the trade deficit
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had already increased to 433.9 million Lempiras and, by 1980,
it amounted to 691.0 million Lempiras, implying a growth of
62.6 percent over the previous year. The average rate of
growth éf the trade deficit, for the whole decade, had been

of 17.8 percent per annum.

Between 1970 and 1980, the value of the exports of goods
and services increased at an average annual rate of 16.7 per-
cent, while the value of the imports of goods and services
increased at an average annual rate of 17.0 percent. The
growth of trade, however, has been more accelerated during
the second half of the decade. In effect, excluding the
critical years of 1974 and 1975, the value of exports augmented
at an average rate of 7.8 percent per annum between 1970 and
1973, while this value increased at an average rate of 22.4

percent per annum, between 1976 and 1979. During 1980, however,

the value of exports increased only 11.1 percent over the previous

year. The same behavior isrtrue of imports. During 1970-1973,
their wvalue increased at an average rate of 7.7 percent per
annum, while between 1976 and 1979, it increased at an average
rate of 22.6 percent per annum. Imports, however, continue to
increase rapidly during 1980, at a rate of 21.3 percent over

the previous year.

The rapid growth of exports during the second half of
the decade reflected the growth of agricultural exports result-

ing from high commodity prices and expanded production. This
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expért growth represented the most dynamic factor spurring _
the favorable economic growth rate obtained in this period.
Bananas) benefiting from higher ‘yields and better prices,
returned to their traditional position as leading export,
narrowly edging out coffee, in 1979. Refrigefated meat also
registered significant increases, adding to the coffee boom

experienced during this period. Metals, particularly silver,

lead and zinc, also increased significantly, taking advantage

of high prices.

Petroleum imports registered dramatic increases during
the second half of the decade, augmenting from 152 million
Lempiras in 1978, to 224 million Lempiras in 1979, and to 342
million in 1980. That is, during this last year, petroleum
imports represented more than half of the country's trade
deficit. By 1979 petroleum products already accounted for 15

percent of the value of all imports.

Honduras' capital account showed an average rate of
growth of 18.5 percent per annum during the 1970's. While
long term capital increased an an average annual rate of
19.3 percent, short term capital increased at an average
rate of 13.1 percent per annum. The average annual rate of
growth of private long term capital was 22.3 percent, while
it was 16.8 percent in the case of long term capital for the

public sector.



28

Table 7. Honduras: Long term capital. Relative importance of
‘the private and public sector. 1570-1980. (Percentagss).

Private Public Banking Compensatory
sector sector system financing
1970 28 .6 63.6 7.7 -
1971 © 30.8 50.3 18.9 -
1972 26.5 34,4 39,14 -
1973 43.0 22,7 34.3 -
1974 31.5 Lo.9 3.0 24.7
1975 19.5 43.3 0.9 36.3
1976 21.4 69.3 3.0 6.3
1977 26.1 60.5 10.4 3.1
1978 25.1 71.2 3.7 -
51.8 3.8 7.6

1980 36.8

The capital account showed a declining trend in the
early 1970's, However, net capital inflows increased by 190.0
percent in 1974, over the previous year, as international re-
sources were mobilized, after hurricane Fifi, to help in the
reconstruction. Another pronounced increase took place in
1980, when the capital account jumped by 37.9 percent over
the previous year, to reach 534.5 million Lempiras. This large
capital inflow, however, was insufficient to cover the huge
increase in the current account deficit and Honduras lost a

significant amount of international monetary reserves.

Over 90 percent of the capital account have been long
term flows. At the beginning of the decade 63.6 percent of

these long term capital corresponded to the public sector,
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Table 8. Honduras: Losses of international reserves and com-
pensatory financing. 1974-1980. (Millions of Lempiras).

Changes in Compensatory Implied .
reserves financing superavit :
1974 3.7 40.1 - 36.4 !
1976 5.9 13.0 32.9 !
1977 78.8 8.8 70.0 :
1979 - 33.9 56.7 - 90.6
1980 - 122.1 38.8 - 160.9

wvhile 28.6 perceht corresponded to the brivate sector and 7.7
percent corresponded to the banking system. In the early
1970's, however, the relative importance of private long

term capital increased, as shown in Table 8. At the same time,
the relative importance of long term capitél for the banking
system, including allocations of Special Drawing Rights, aluo
increased. As a result, in 1973 public long term capital re-

presented only 22.7 percent of the total.

This trend was reversed by the events of 1974, particular-~
ly hurricane Fifi, but also international inflation and oil
price increases. In that year, the public sector received
4L0.9 percent of long term capital flows, while compensatory
financing represented 24.7 percent. The latter was reruired
to maintain balance of payments equilibrium and avoid de-

preciation of the Lempira.
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Public long term capital and compensatory financing re-
presented. almost 80 percent of long term capital flows in 1975,
but the relative importance of long term private capital in-
creased.again towards the end of the decade, to represent 36.8
percent in 1980. 1In this year, however, private short term
capital inflows declined from 50.2 million Lempiras, corres-

ponding to 1979, to 24.3 million Lempiras.

Officially, during the decade of the 1970's, Honduras
lost international monetary reserves only during 1970, 1979 and
1980. The Central Bank, however, treats compensatory financing
froﬁ the I..ternational Menetary Fund, the Central American
Monetary Stabilization Fund and the Venezuelan Investment
Fund as regular capital inflows. That is, these flows are
presented in the balance of payments as a "credit" transaction,
before the loss of international monetary reserves is computed.
For the purposes of estimating the actual balance of payments
deficit or superavit, however, this compensatory financing
should be treated as a way of financing a deficit. 1In Table 8
this compensatory flows are added to the changes in foreign
exchange reserves, to identify the implied superavit or deficit.
It is clear from this Table that, in addition to the three
years mentioned, Honduras also had a balance of payments de-
ficit in 1974 and 1975, despite the massive "autonomous”

capital inflows that took place during those two years. That
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Table 9; Honduras: Fiscal accounts of the Central Government
.and of the Public Sector. (Millions of Lempiras).

1972 1976 1980

Public_sector:

Current revenues:t ' 267.1 545.9 1,163.7
Tax revenues - 178.7 324.2 723.3
Non-tax revenues 88.4 221.7 490.5

Capital revenues - - 9.4

Total revenues 267.1 545.9 1,173.1

Current expenditures 253.9 Lug8.7 908.5

Capital expenditures 76.4 194.8 686.3

Net loans granted - 27 .0 72.2

Total expenditures 330.3 706.9 1,667.0

Current savings 13.2 97.2 255.2

Overall deficit 63.2 161.0 493.9

Central Government:

Current revenues 201.9 356.1 756.7

Current expenditures 194.7 326.7 591.8

Capital expenditures 50.6 156.0 420.5

Net loans granted - - 117.4

Total expendiiures 245.3 482.7 1,129.7

Current savings 7.2 24.9 164.9

Deficit 43.4 126.6 373.0

is, compensatory financing was used to build up the country's
foreign exchange reserves, despite the deficit. Moreover,

‘this analysis implies that during the two most recent years,
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1979 and 1980, Honduras has had a serious balance of payments

problem and that, in 1980, the actual magnitude of the deficit

reached at least 160.9 million Dempiras. In addition, there

has been a significant capital flight, partially capture by

the item "errors and omissions", which in 1979 represented

37.5 million Lempiras and in 1980 amounted to 8.6 million Lem-
piras.

1.05 The recent macroeconomic performance.

4 substantial deterioration in Honduras' economic

situation has t ken place since 1979. The balance of payments

deficit has augmented rapidly, the government's fiscal accounts
have worsened significantly, and inflation has accelerated. In
addition, 1980 saw a sharp downturn in the sustained surge in
real economic growth that the country ﬁad experienced during
the previous four years, as GDP, in real terms, increased by
only 2.5 percent, over the 1979 level, while population con-
tinued to grow at a rate of 3.6 percent per annum. All sectors
of economic activity grew at much lower rates than in the im-
mediate past, while agriculture and construction actually

declined, by 2.8 and 2.9 percent, respectively, with respect
to the previous year.
In addition to stagnation, Honduras is experiencing

important internal and external financial desequilibria. The

0’

P
|

<Y



33

| sharp deterioration of the country's balance of payments’ _
and the loss of international monetary reserves during the

two most recent years was already described in the previous

section; Due to the high degree of openness of the Honduran

economy, these external financial probléms have a significant

impact on the domestic macroeconomic situation.

The overall deficit of the public sector, on the other
hand, increased during 1980 by 95.6 percent, to reach 493.9
million Lempiras. While 58.0 percent of this deficit was
financed with external resources, increasing Honduras' public
foreign debt, the remaining 42.0 percent was financed with
domestic bank credit, contributing to the domestic inflationary

pressures.

Between 1972 and 1980, the current revenues of the public
sector increased at an average rate of 20.2 percent per’annum,
in nominal terms. At the same time, however, the current ex-
penditures of the sector increased at an average rate of 17.3
percent per annum, thus allowing current savings of the pﬁblic
sector to increase at an average annual rate of 44.8 percent,
to reach the level of 255.2 million Lempiras in 1980. These
current savings have been employed to finance partially the
rapidly augmenting capital expenditures 6f the sector. During
the 1972-1980 period, these capital expenditures increased at

an average annual rate‘of 31.6 percent. Therefore, while
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the total revenues of the public sector (on current and on
capital apcount) increased, between 1972 and 1980, at an
average rate of 20.3 percent per annum, total expenditures
(current and capital), increased at an average rate of 22.4
percent per annum. As a result, the overall deficit increased
at an average annual rate of 29.3 percent. That is, it was
almost 8 times larger in 1980 than in 1972, as shown in

Table 9.

Due to the more rapid growth of the capital expenditures,
their relative importance increased, from 23.1 percent, in 19?2}
to 41.2 percent, in 1980, with respect to the total expenditures
of the public sector. In addition, during the most recent
years, current expenditures havec grown rapidly due to several
factors, including:

a) Demands by well organized groups, often supported by
strikes, for substantial wage increases. These
include nurses, doctors, banana workers and others.

The year-end bonus granted to all public employees
has also been increased. It has been very difficult
for the government to resist such demands in an
election period.

b) Failure to adjust the rates charged for services by
the autonomous public institutions, to keep up with
inflation. The government has covered the losses
incurred, while in other cases, such as the public

transport companies, it has granted subsidies, in
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an effort to compensate for higher fuel costs.

¢) The substantial increase of the capital budget has

called for corresponding increases in current expen-

ditures.

Because public sector revenues have grown less rapidly

e e e

than total expenditures, these revenues have been less suf-
ficlent each year to cover expenditures. That is, while in
1972 revenues financed 80.8 percent of total expenditures,
they were able to finance only 70.4 percent of these expen-

ditures in 1980.

A similar evolution has bteen experienced by the Central
Government's fiscal accounts. While current revenues increased
at an average annual rate of 18.0 percent, between 1972 and
1980, during the same period current expenditures increased '
at an average rate of 14.9 percent per annum. This made
possible for current savings to grow, during this period, at
an average rate of L47.9 percent per annum and to contribute
to the financing of capital expenditures; Since capital
expendifures grew at an average annual rate of 30.3 percent,
the Central Government's deficit incresased, between 1972 and
1980, at an average rate of 30.9 percent per annum. During

1980, moreover, this deficit grew 80.5 percent over the pre-

vious yesr.
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An important portion of the deficit of the Central
Government during the last year is due to loans granted to =
autonomous public institutions, which in 1980 grew at the N
disturbing rate of 756.9 percent over the previous yéar, to

reach the level of 117.4 million Lempiras.

In view of this fiscal situation, there has been for
some time now the intention to undertake a significant tax
reform in Honduras. There is much controversy, however,
about the nature of the tax package tc be adopted. Recent
attempts to raise tariff rates across the board have encountered
significant opposition, both at home, and among the other

Central American countries.

The substantial increase in the budgetary deficit of
the public sector that has taken place during the two most
recent years has also led to a significant increase in the
key portion of the deficit that is domestically financed by N
the banking system. As a result, the portion of total domestic -
credit going to the public sector has increased, and the |
private sectors have been crowded out in the competition for
scarce financial resources. This liquidity crunch has been
most severely felt, because the amounts of credit for the
private sector have failed to keep up with the rate of in-

flation and their real value has declined. N
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Table 10. Honduras: Average annual rates of growth, in real
" terms, of domestic credit of the Honduran banking
system outstanding at the end of esach year, by
sectors. 1970-1980. (Percentages).

1970-1975 1975-1980 1970-1980

Domestic credit of
the banking system: 6.64 §.02 7.33
Public sector: 11.97 16.27 14.10
Central Government 10.66 15.18 12.90

Rest of public
sector 18.07 20.12 : 19.09
Private sector 7.80 6.25 ‘ 7.02

Loans and discounts

for the private sector 7.66 L.81 6.23

The more limited availability of lozahable funds has been
explained, in part, by the eroding impact of inflation, but it
has been attributed also to the poor performance of exports,
the much larger increase in the value of imports, and capital
flight. At the same time, Honduras has found itself cut off
from its traditional sources of foreign commercial bank cred-
it, due to the reluctance of internationzl banks tTo increase
their exposure in Central America at this time. The failure

of Banco Financiera Hondurefia has also reduced the willingness

of foreign banks to expand credit in Honduras, given tight

money conditions worldwide. An important proportion of the
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Table 11. Honduras: Average annual rates of growth, in real
_terms, of domestic credit of the Central Bank, out-
standing at the end of each year, by sectors.
1970-1980. (Percentages).

1970-1975 1975-1980 1970-1980
Domestic credit of the

Central Bank: 12.75 11.78 12.27
Public sector: 7.90 18.48 13.07
Central Government 4,89 17.68 11.10
Local governments 27.87 19.96 23.85

Autonomous insti-
tutions 8.46 20.42 14.28
Banking system: 17.80 5.03 11.23
Commercial banks 19.20 5.79 12.29
Development banks 22.00 . 1.99 11.55
Savings banks - 37.50 66.48 2.00

country's harvests has been traditionally financed by foreign

banks, but apparently this did not materialize in 1980.

The domestic credit of the banking system, outstanding
at the end of each year, grew at an average rate of 7.3 per-
cent per year between 1970 and 1980, when these balances are
measured in constant 1966 Llempiras. This rate of growth was
significantly higher than the rate of 4.3 percent per year
averaged by real GDP during the same period. Moreover, the
average reul rate of growth of domestic credit of the banking
system was higher in the second part of the decade than in the

first, as shown in Table 10.
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Table 12. Honduras: Proportions of the domestic credit of the
" banking system, outstanding at the end of each year,
received by each sector. 1970-1980. (Percentages).

Public Central Rest of the Private

sector . Government public sector = sector
1969 15.2 13.1 2.1 84.7
1970 17.1 14,4 2.7 82.8
1971 20.1 16.9 3.2 79«9
1972 23.0 19.5 3.5 76.9
1973 20.4 16.7 3.6 79.5
1974 21.8 17.5 L,2 78.1
1975 19.9 15.8 b,1 £0.0
1976 19.7 16.2 F.4 80.2
1977 19,2 14.5 L,7 80.7
1978 22.0 17.2 L.8 77.9
1979 25.2 17. 7.5 747
1980 28.1 21.3 6.8 71.8

The shares of the domestic credit of the banking system
received by the public and private secfors, however, grew at
very different rates. While the domestic credit received by
the private sector increased at an average annual rate of 7.0
percent during the decade, the domestic credit received by
“the public sector increased at an average rate of 14.1 percent
per annum; that is, twice as rapidly. As a result, the share
of the public sector increased from 15.2 percent of total
domestic credit, for 1969, to 28.1 percent of this total,
for 1980. The increments in this share have been particularly

large during the three most recent years, as shown in Table 12.
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Table 13. Honduras: Proportions of the domestic credit of the
* Central Bank, outstanding at the end of each year,
received by some sectors. 1970-1980. (Percentages).

Public Central Rest of Banking Commer- Develop-

sector Govern- public system cial ment

ment _ sector banks banks
1970 53.1 4l .3 10.7 bh.6 2.2 15.4
1971 6L .1 52.0 12.1 35.6 19.0 15.7
1972 66.4 50.7 15.7 33.2 17.8 14.9
197L 52.4 38.2 14.2 47.3 27.0 20.0
1975 Ly,2 30.9 13.3 55.6 32.0  22.9
1976 Lé6.3 33.6 12.7 53.5 28.1 23.8
1977 39.2. 19.3 19.9 60.6 36.0 24,6
iy78 54,2 35.6 18.6 L5.6 24 .6 22.6
1979 60.7 34.2 26.5 39.0 22.6 15.3
1980 59.1 39.9 29.2 L0o.7 24.3 14.5

As a consequence of these different rates of growth, the
amount of domestic credit from the banking system for the public
sector, measured in constant 1966 Lempiras, increased from 188.1
million, for 19,3, to 245.2 million, for 1980. At the same time,
however, the amount of domestic credit from the banking system,
for the private sector, measured in real terms, actually declired,
from 664.3 million of constant 1966 Lempiras, for 1978, to 625.2
million, for 1980. Taking into consideration the loans and dis-
counts received by the private sector, only, their real value
declined from 613.3 million Lempiras of 1966, for 1978, to
559.8 million, for 1980.
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The domestic credit of the banking system for the
public sector increased more rapidly during the second half
of the decade than during the first half. Exactly the op-
poésité is true of domestic credit for the private sector,
as shown in Table 10. During the whole decade, the domestic
credit of the banking system going to the rest of the public
sector increased more rapidly than the amounts going to the

Central Government.

Table 11 presents the average annuzl rates of growth
of the domestic credit of the Central Bank going to the dif-
ferent sectors. While during the first half of the decade,
Central Bank credit for the banking system grew much more
rapidly than Central Bank credit for the public sector, the
opposite is true for the second half of the decade. In ef-
fect, between 1975 and 1980, Central Bank credit increased
at an average annual rate of 18.5 percent, when destined for
the public sector, but of only 5.0 percent, when destined to

the banking system.

As a result of these different rates of growth, the
share of the public sector in Central Bank credit increased
from L44.2 percent, for 1975, to 60.7 percent, for 1979, and +o
59.1 percent, for 1980. The share of the banking system,
which had reached 60.6 percent in 1977, declined to 40.7

percent in 1980, as shown in Table 13.
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The share of Central Bank credit received by the com-
mercial banks declined from 36.0 percent, for 1977, to 22.6
percent, for 1979, and to 24.3 pgrbent, for 1980. The share
correspbnding»to the development banks declined, from 24.6
percent, for 1977, to 14.5 percent, for 1980. The banking

system had not received shares as low as these since 1972.

Table 14. Honduras: Annual rates of inflation, as measured by
the dhanges in the general consumer price index.

1970-1980. {(Percentages).

Annual average December to December
1971 2.03 1.64
1972 3.61 5.39
1973 5.67 7.25
1974 12.54 11.37
1975 8.06 7.78
1976 4.95 5.56
1977 8.53 7.59
1978 5.72 5.42
1979 8.79 18.97
1980 ©18.80 9.86

During the two most recent years, Honduras has experienced

"a relatively new phenomenom: inflation. As indicated in Table

14, the rate of price increase has been very moderate in Hon-
duras, reflecting both the high degree of openness of the
economy and the conservative monetary policy adopted, aimed
at keeping the exchange rate of the Lempira constant. This
relative price stability has favored the development of Hon-

duras' financial system, so far.

—
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THE FINANCIAL SYSTEM OF HONDURAS

2.01 The composition of the financial system.

The financial system of Honduras is dominated by the
private commercial banks and by a few public development
banks. With the exception of the savings and loan associa-

tions and of a handful of finance companies (financieras),

there are few specialized institutions of other types in

the formal financial markets. The equivalent of a stock
market 1s completely inexistent in this country. There is
also a rural credit union network, of some importance in the
rural areas, in terms of the number of members, but their
total volume of funds is possibly comparatively small. 1In
addition, there are several types of other lenderc in the in-
formal credit markets, but the financial intermediation
_functions that these lenders perform are limited in scope.
The relative magnitude of the resources mobilized by these
informal lenders is not known. Their participation in the

financing of agricultural activities is discussed below.

In this respect, Honduras is not different from most low
income countries. In this kind of financial environment,
individual economic units issue relatively few primary

securities, as a proportion of savings, thus indicating
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a greater reliance placed on self-finance by firms, at least

in comparison with those in wealthier countries. Most of %his
limited‘flow of ppimary securities is acquired by the financial
institutions, rather than being placed directly with final savers.
At the same time, the liabilities of the monetary system -those
of the Central Bank-and of the commercial banks- account for

most of the claimq on intermediary financial institutions that

, ' 1
are held by the public.‘/

Iffépen markets for primary securities (bonds, mortgages,
common stock) are insignificant, indirect financing or inter-
mediation through the monetary mechanism is the main artery of
the formal financial sector. That is, the monetary system has
the most important role as an intermediary between savers and
investors. Private financial savings in Honduras, as is the
case in most léy income countries, are largely currency and
deposits; cléims on the Central Bank, the commercial baﬁks.
and such near bahks as the development banks, the savings and
loan associations and the financieras. In mobilizing resources.
for economic developmeqt. therefore, the intermediary‘role of
the banks is ext?emely important. The banking system 1is

virtually {he only -financial means of attracting voluntary

- i inanci i Development
1/ See Raymond Goldemith, Financial Struct&re_and ,
v Yale U%iversity Press, 1969; Ronald I. McKinnon, Money and

Capital in Eccnomic Development, Washington, D.C.: Brookings

N itution. 1973; and John Cody, Helen Hughes and David
' w’%&iﬁib%%i%%ié%’%%r ndustrial ﬁ%h&ress 1né%evelonln£ Loun-~

iries,Oxford University Press, 1980.




private savings on a large scale and of extending credit to
investing enterprises in the private and the public sectors.
The fol;owing sections attempt to evaluate the performance of
the Honduran banking system as an intermediary between savers

and investors.

'2.02 The institutions of the formal financial system.

The financial system of Honduras includes the following
institutions:
a. The Central Bank of Honduras.
b. Fourteen private domestic commercial banks, some of them
partially owned by foreigners, and the branches of two
foreign commercial banks, namely:

-Banco Atlintida, the largest, established in 1914,

-Banco de Honduras, operating since 1889.

-Banco la Capitalizadora Hondurefia (BANCAHSA), created

in 1948, became a general bank later.

-Banco Financiera Hondurefia, established first as a fi-

nanciera, in 1964, under the auspices of US-AID, later
became a general bank and finally failed towards the
end of 1980.

-Banco El Ahorro Hondurefio, originally a savings institu-

tion, became a tank in 1959.

-Banco del Comercio, created as a specialized institu-

-



tion in 1952, later became a general bank.

-Bancc de Occidente, founded in Santa Rosa de Copan

_in 1951.
-Banco Continental, established in 1974,

~Banco de los Trabajadores, has been operating since
1966. |

-Banco Sogerin, previously Banco Hipotecario, became a

general bank in 1976 and operates from its main branch

in San Pedro de Sula.
-Danco _de lzs Fuerzas Armadas (BANFFAA), organized in

1979.

-Banco_Financiersa Centrogmericana.(FICENSA), organized
first as a financiera in 1972, later became a general
bank.

- -Banco Mercantil (BAMER), initiated operations in 1980,

-Banco Hondurefio del Café {(BANHCAFE), established in

1980 by the Honduran Association of Coffee Growers

(AHPROCAFE) and the Honduran Coffee Institute (IHCAFE).

-Banco de londres vy Montreal, the first branch of a
foreign bank, opened in 1959.

-Bank of America, the second foreign bank to open a

branch, operating since 1966.
c. Three public development banks, with specialized func-

tions, namely:



d.

e.

f.

~-Banco Nacional de Desarrollo Agricola (BANADESA),

created in 1980 after a reorganization of the Banco

Nacional de Fomento (BANAFON), the first and largest
development bank, which had been operating since 1950.
BANADESA, established to pfomote agricultural produc-
tion, has a more specific focus than its predecesor
BANAFON, which had been entrusted a multitude of
hetefogeneous functions.

-Banco Municipal Autdnomo, created in 1960 to promote,

" finance and assist municipal development.

-Corporacidn Nacional de Inversiones (CONADI), estab-

lished in 1974 as a mechanism for the organization,

growth and consolidation of industrial firms.

One public savings and loan bank, Financiera Nacional

de 1a Vivienda (FINAVI), created in 1975, in order +to

channel external funds and domestic savings to low

cost housing projects.

Seven private savings and loan assoclations, devoted
to housing finance, all organized after 1976, namely:

Ia Vivienda; La Vivienda de Sula, S.A.; La Constancias

Financiera Metropolitana; Futuro; Casa Propia, S.A.s

and INVA.

Six private insurance companies, namely:El_Ahorro Hon-
durefo, S.A.; Aseguradora Hondurefa, S.A.; Compafiia de




Seguros Interamericana, S.A.; Compafiia de Seguros La

Continental, S.A8.3 Pan American Insurance Company and

Honovers Insurance Company-.

g. Two almacenes generales de depdsito (Storage houses

granting credit): Compafiia Almacenadora S.A. (COALSA)
and Almacenes de Depdsito, S.A. (ALDESA).

The commercial banks operate 212 branches throughout the
country, a 21.1 percent increase over the 175 branches operated

in 1976. Of these, 124 branches, representing 58.5 percent
of the total uumber, belong +to Banco Atlantida, BANCAHSA and

Banco El Ahorro Hondurefio. These three banks, in turn, have

mobilized over 50 percent of the total volume of deposits of
the private commercial banks. |
In addition, the development banks operate 31 branches,

28 of which belong to BANADESA. The savings and loan asso-
ciations, in turn, operate another 31 branches and the Central
Bank operates 8 branches. In total, for its operations the
banking system operates 282 branches, a 29.4 perceni increase
over the 218 branches operated in 1976. From the total number

of branches, 80 operate in Francisco Morazan, where Tegu-

cigalpa is located, and 73 operate in Cortés, where San Pedro

de Sula is located.




In addition to the formal financial institutions, the
Honduran farmer receives credit from several semi-formal and
informal sources. These informal sources include producing
and marketing firms, such as the banana companies, COHBANA,
sugar mills, tobacco processors, meat packing plants, cotton
processors, etc. Santos and Alonso claim that these specialized
firms mobilize substantial amounts of resources. 74 These
firms exercize, through credit, an effective control of their
suppliers. A large portion of their funds might have come,
at least in the past, from exfernal sources, such as foreign

- private commercial banks. Santos and Alonso claim that over
50 percent of the resources mobilized are foreign. These firms
also receive loans from the private domestic commercial banks
and even from BANADESA and use them for the financing of the
 smaller producers associated with them. In several cases the
loans are in kind (inputs) and the firms usually provide tech-

nical assistance to their suppliers, too.

ther participants in the Honduran rural credit markets
are several types of cooperatives, usually grouped in federa-
tions, such as FACACH, FECOHCAL, ANACH and other. Another
institution in this class is FUNHDESA.Although these cooperatives

claim to have thousands of members, most of them are inactive.

The commercial firms supplying fertilizer and other in-

puts also prpvide credit to their customers. They also recom-

1/ Reynaldo Santos and Victor Alonso. "Informe sobre el credito
agricola en Honduras". Compilzcion de los Estudios Basicos
del Diagnostico del Sector Acricols. RN, CSPE, and AID. 1978.
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mend their clients with the banks and other credit institutions. o
Their own crédit is usually very short term (180 days), while -
interest is charged after 30 days. Finally, there are all

kinds~6f intermediaries in the rural areas providing credit:

truckers, sforage houses, merchants, as well as the local

moneylenders, known as "coyotesg". Friends and relatives are

always a source of loans, too.

These other sources of credit are very informal, but
usually they are very effective in serving the immediate needs
of the Honduran farmers. No one has studied the costs, risks,
and procedures involved, as well as the relative magnitude of o
the resources mobilized. The survey conducted by the Ohio |
State University team attempits, among other things, tec gain —
some understanding about these informal sources of credit.

The results obtained are reported in another chapter, below.

2.03 The relative importance of the commercial banks.

The banking system of Honduras has been officially
divided into three groups of institutions: the private
commercial banks, the public development banks, and the . -
specialized savings institutions. v Because their relative -

importance with respect to the agricultural sector is minimal,

1/ The consolidated and disaggregated accounts of the banking
system, according to this classification, are published .
in the Boletin Estadistico Mensual of the Central Bank. -




the specialized savings institutions are not explicitly
considered in this chapter. Detailed statistics about the
operations of the banking system, as a whole, and of the
private'commercial banks and public development banks, are
presented in the Statistical Annex, for the period 1960~
1980. The textual discussion will summarize the major trends
and the structural characteristics of the banking systemn,

as reflected in such data.

As already indicated, the 16 private commercial banks
dominate the banking system of Honduras. Their predéminant
role‘is reflected both in terms of their relative importance
with respect to the total portfolio of outstanding loans (the
stock of credit) and with respect to the annual amounts of
credit granted (the flow of credit). From the point of view
of the portfolio of loans outstanding at the end of each year,
the relative importance of the commercial banks, with respect
to the banking system, increased from 60 percenf, around 1960,
to 75 percent, in 1977. During the last three years (1978-
1980), however, the relative importance of the commercial
banks, in this respect, has been declining, mostly as a con-
sequence of theif more limited access to Central Bank funds
since 1978. By 1980, the portfolio of outstanding loans of
the commercial banks represented.only 66 percent of the total

portfolio of the banking system.
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TABLE 1

HONDURAS: Banking System: Loans outstanding at the end of
: each year. Relative importance of the commercial
banks, the development banks and the specialized

savings institutions. (Percentages). 1960-1980.

Year Commercial Development Savings
banks banks institutions

1960 64.5 18.5 17.0
1965 60.4 25.7 13.9
1970 68 .4 21.8 9.8
1975 72.9 20.3 5.8
1976 76.5 ' 20.1 A
1837 75.0 20.6 3'4
1978 73.4 21.7 4.9
1979 70.8 22.7 6.5
6.2 2L .8 9.0

1980 €6,

Source: Annex, Tables 17, 18, 19 and 20.%/

The relative importance of the development banks, on
the other hand, reached a peak in 1965, when their por%tfolio
represented almost 26 percent of the total portfolio of the
banking system, and then slowly declined, to 20 percent,
around 1975. Tﬁis importance, however, increased again during
the more recent years; reaching almost 25 percent in 1980.
Finally, the portfolio of the specialized savings institutions
represented 17 percent of the total portfolio of the banking
system in 1960, but this relative importance declined to only
3.4 percent in 1976. The proportion of the total portfoiio of
the banking system represented by these instifutions. however,

increased again, to represent 9 percent, in 1980.

l/All Annex Tables for Chapters I-IV are included at the
end of Chapter IV.
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TABLE 2

HONDURAS: Banking System: New loans granted during the year.
. Relative importance of the commercial banks, the
development banks, and the specialized savings ins-
titutions. (Percentages). 1960-1980.

Year Commercial Development | Savings
banks banks Institutions
1960 77.6 16.9 5.5
1965 70.5 21.2 8.3
1970 82.3 10.4 7.3
1975 86.8 9.2 4.0
1976 86.7 8.0 5.3
1978 86.9 11.0 2.1
1979 82.3 4.7 3.0
1980 78.8 16.6 L.6

Source: Annex, Tables 17, 18, 19 and 20.

During the last two decades, except for a couple of years,
the commercial banks have granted over 75 perceht of the new
amounts of credit disbursed by the Honduran Banking System each
year. In effect, from the point of view of the annual flows of
new loans, the relative importance of the commercial banks
declined from almost 78 percent, in 1960, to just over 70
percent, in 1965. This relative importénce increased, however,
to reach a peak of 86.9 percent in 1978. Only during 1980 did
this'proportion decline below levels already reached in 1974,

to represent almost 79 percent.

From the point of view of the flows of new credit, the

- relative importance of the developﬁent banks had reached a

peak of 21.2 percent in 1965. Nevertheless, this proportion
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had declined steadily, to represent only 8 percent in 1976.
This reflected, to a large extent, the financial difficulties
of BANAFON, then the most important development bank. The
relative importance of the development banks, with respect -
to the new loans granted by the Honduran Banking System,

has increased during the last three years and reached almost

17 percent of the total in 1980. From the point of wview of

these flows of new credit, the specialized savings institu-

tions have played a minor role.(The relative importance of

these institutions in terms of the stocks of credit is larger R

than in terms of the flows, in view of the longer terms of ' -

the loans that they grant).

2,04 The growth of the banking system .

The important role of the banking system (monetary
liabilities and assets) as an intermediary between savers
and investors has already been emphasized. The ratio of the
liabilities of the banking system, represented by M2 (money
in the form of currency and demand deposits, and quasi money S
in the form of time and savings‘deposits), with respect to
the Gross Domestic Product (GDP), is a rough statistical
measure of the flow of loanable funds through the banking
system. Not only is this ratio indicative of the size of
the banking system, which can reinvest, in potentially new

directions, funds from the old loans that have matured, but
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. CENTRAL AMERICA: Ratio of the stock of money (Mz),to Gross
Domestic Product. 1960-1979.

1960 1965 1970 1975 1978 . 1979

Guatemala 13.7 15.8 18.9 23.1 24 .3 22.8
El Salvador 19.4 22.2 23.7 30.2 30.5 29.0
.Nicaragua n.a. 17.3 15.4 25.8 27 .7 n.a.
Costa Rica 18.8 18.7 21.0 29.6 36.4 38.2
Honduras 13.0  16.2  23.0  26.8  32.8  30%i~

Source: Computed from data in Consejo Monetario Centroamerica-
no, Boletin Estadistico, several years.

increases in this ratio provide a good indication of the real

additions to the ongoing loanable funds capacity of the bank-

ing system.

Table 3 presents the ratio of M2 to GDP for the five
Central American countries. These ratios compare well with
those of other Latin American countries. Towards 1977, the
ratio of M2 to GDP averégedless than 20 percent for the ILatin
American countries and about 25 percent for the Asian and
Middle Eastern ones. On the other hand, for the industrialized

. countries this ratio represented at least 60 percent. That is,
in cdmparison with more advanced countries, the flow of loanable

funds through the banking systems of these countries is quite

limited. The relatively better performance of the Central
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American countries, on the other hand, is a consequence of
their reyatively conservative monetary policies and, particu- ' .
larly, of their very low rates of inflation. The lower ratios
observed in 1979, in comparison with 1978, show, in effect, the
consequencer of accelerated inflation in all of the Central
American countries. This tendehcy was accentuated during

1980, a year not shown in this Table.

Within Central America, Honduras shows a better than
average performance. Starting from a relatively low level of .
monetization (a ratio of 13.0 in 1960), the banking system of

Honduras has grown significantly during the past two decades
-and the ratio of M2 to GDP reéched 38.2 percent in 1978. This ‘
country, however, has experienced financial difficulties similar tﬂ
to those experienced in the rest of Central America during the - -
last couple of years. As a consequence, the flow of resources |

channelled through the banking system has not grown as rapidly

as in the past and the ratio of M2 to GDP has started to

decline.
In effect, the stock of loans of the Banking System, ' o
outstanding at the end of each year,grew very rapidly through s
the 1970s, particularly during 1975-77, when these magnitudes
are measured in real terms (that is, in constant Lempiras of

1966  The real value of this stock of outstanding loans,

howe. », has declined during the last two years (1979-80). |
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TABLE 4

HONDURAS: Banking System: Loans outstanding at the end of
- each year, in real terms. Values in millions of
constant Lempiras of 1966. Annual real rates of
growth in percentages.

Year Banking System Commercial Banks Development Banks
Value % Value % Value %
1971 318.8 244, 1 68.6
1972 340.8 6.9 252.3 3 4.5 8.7
1973 389.3 14,2  290.3 15.1 79.8 7.0
1974 399.4 2.6 292.1 0.6 85.2 6.8
1975 Lbu3.6 11.1 406.7 39.2 90.0 5.7
1976 503.9 13.6 - 385.3 - 5.3 101.4 12.6
1977 574.1 13.9  430.7 11.8  118.5 16.9
1978 617.9 7.6  v53.4 5.3 133.9 13.1
1979  585.4 - 5.3 L4ik.2 - 8.6 132.8 - 0.9
1980 570.2 - 2.6 377.2 - 8.9 141.6 6.7

Source: Annex, Tables 21 through 26.

As a result of this decline in the real value of the
portfolio of outstanding loans of the Banking System, the
volume of credit ogtstaﬁding at the end of 1980 (equivalent to 1.8
times its$ value in 1971 ) was slightly lower than the volume
outstanding at the end of 1977, and only 92 percent of the

volume outstanding in 1978.

The decline in the real value of the outstanding port-

folio has been even more pronounced in the case of the commer-
cial banks. The volume of outstanding commercial bank creditc, at the
end of 1980,represented only 83 percent of the volume outs-

tanding at the end of 1978 and was less than the volume already

reached in 1975.
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TABLE 5
HONDURAS: Banking System: New loans granted during the year, ,}
S in real teras. Values in millions of constant Lem-
*  piras of 1966. Annual real rates of growth in per- . -

.centages.

Yéarﬂ1\ Banking System Commercial Banks Development Banks

\ o f

2] : .
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o Value % Value % Value %
R 1971 378.6 - 2.8 315.9 - 1.5 37.2 - 8.6
1972 - 421.9 114 366.4 16.0  43.6 17.3 ~
J © . 1973 k757 12,8 345.5 - 5.7 k6.6 6.8 B
; 1974 L4B.5 - 5.7 386.2 11.8  45.3 - 2.8 .
B 1975 . 483.6 7.8 1419.9 8.7  Lb.7 - 1.2 *
L 1976 . 619.2 - 28.0  537.0 27.9 49,7 T 11.2
¢ 1977  742.9- . 20.0  623.0  16.0  10L.4 109.8
i 1978 - 779.0 - 4.9  676.9 8.6  85.3 -18.2 ~
v 1979 787.7 1.1 648.L - 4.2 115.7 35.6 -
19R) 585.7 -25.6  Lé1.4 -28.8 97.2 -16.0 .

Sourcé:xAnnex, Tables 27 through 38.

St

In effectf-while the total outstanding portfolio of the

ks

commercial banks amounted to 406.7 million Lempiras in 1975

Eoerd

"(equivalent to 1.7 times its value in 1971 )y it amounted to B

> ) X ' .
oniy'3?7,2 million Lempiras in 1980. This significant decline .

o

in the real value of the portfolio of the commercial banks is -

A

R
e

A

due tp.the impact of accelerating inflation, which reacbed

. :'**.‘92"

~ over 18 percent per annum in 1980. Credit figures were deflated
by the general cqhsumer price index, which tends to underestimate

- the actual rate of inflation, because of an obsolete basket is
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employed. Actually, if the rate of inflation has been higher
than that measured by the rate of change of this index, as | n
most experts agree, the effective decline in the real value
of the stock of loans outstanding has been more pronounced
than the decline estimated by deflating the nominal figures
by %he consumer price index .

In addition to inflation, the portfolio of the commercial
banks, measured in real terms, has declined as a consequence
of a decline in the rate of growth of deposits, in real terms,
induced in part by capital flight. This real value has also
diminished as a result of a more limifed access of the com-
mercial banks to Central Bank funds, particularly because the
share of domestic credit going to the public sector has grown
much more rapidly than the amounts of Central Bank credit

available to the private commercial banks, as explained.

The availability of Central Bank funds and of external

"'I' g

resources for the development banks has diminished much less
drasticaily and, while the rate of growth of the portfolio _
of outstanding 1l¢ »s of these banks has been lower than in
the past, the actual decline took place only during 1979 and
haé been much less pronounced.
The reduction in the availability of loanable funds
is more severe when one looks. gt the annual flows of new loans

granted. As indicated in Table 5, the real value of this flow

declined by 25.6 percent during 1980. As a result, this
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flow of new credit from the Banking System represented, in
1980, only 75 percent of the amounts granted in 1978. The
total amount of new loans, in constarnl Lempiras of 1966,
reached 585.7 millions in 1980, less than the 619.2 millions
already reached in 1976.

. The decline in the real value of the flow of new loans
is more acute in the particular case of the commercial banks.
This flow declined by 28.8 percent during 1980 and the amount
loaned out this year represented only 68.2 percent of the
amount loaned out in 1978. In fact, this flow amounted in 1980
461.4 millions cﬁnstant Lempiras of 1966, while in 1976 it had
already amounted to 537.0 millions.

The real value of-the annual flow of new credit also

declined in the case of the development banks. This flow
diminished by 16 percent during 1960, reaching a lower level
than in 1977. In this case, however, the decline has been less
pronounced than in the case of the commercial banks. This has
resulted from better access to public funds, particularly in
the case of CONADI.

In summafy, both in terms of flows and of stocks, the
amounts of credit granted by the Honduran Banking System had
increased satisfactorily up to 1977. Measured in real terms,

' however, this growth was reduced and actual reductions have
'been experiencéd since. 1978, leading to a more limited capa-
city of the Banking System to serve the country's productive

activities.
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TABLE 6

Central America: Ratio of Gross Domestic Credit of the Banking
System to Gross Domestic Product. 1960-1980.

1960 1965 1970 1975 1978 1979
Guatemala 13.3 16.2 16.9 19.0 20.6 19.6
El Salvador 27.5 25.6 28.5 36.1 34,4 36.8
Nicaragua n.a. 2L .6 29.8 b7.5° 53,2 n.a.
Costa Rica 31.3 32.3 32.4 37 .4 41.8 L48.1
Honduras 11.8 16.6 29.9 b1.3 i, 3 4i.o

Source: Computed from data in Consejo Monetario Centroamericano,
Boletin Estadistico, several years. See Annex, Table
As already indicated and as further shown by the ratios
of the total amounts of domestic credit to Gross Domestic Product,
'presented in Table 6, this financial development of Honduras |
compares satisfactorily with that of the other Central American
countries. Nevértheless, during the last few years, a larger
- proportion of the volumes of financial resources mobilized has
béen captured by the public sector. In effect, the share of the
public secfor in the combined portfolios of the Central Bank and
the commercial banks increased from 12.9 percent, in 1977, to
28.2 percent, in 1980. This has been one of the main reasons behind
the decline in the availability of credit for the productive

sectors in the hands of pnrivate firms.
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AGRICULTURAL CREDIT IN HONDURAS

3.01 The growth of agricultural credit in real terms.

Detailed information about the amounts of agricultural
credit granted by the Honduran banking system is presented in
the Statistical Annex, for the period 1960-1980. This chapter
attempts to summarize the wealth of information contained in
that Annex, in order <o characterize the general evolution

of agricultural credit in Honduras.

The amounts of agricultural credit granted can be
~measured as a stock, at a given moment in time, (i.e., as the
loans outstanding at the end of each year), or as a flow during
a given period of time, (i.e., as the new loans granted during
the year)., These amounts can also be measured in nominal
terms, (i.e., in current Lempiras), or in real terms, (i.e.,
in Lempiras of constant purchasing power, at prices of 1966).
Finally, the figures presented here correspond to the banking
system, which includes the private commercial banks, the public
development banks, and the specialized savings institutions.
These savings institutions have been ignored in this chapter,
due to their minor relative importance. For this reason, the
figures for the commercial and development banks do not add up

to the total figures for the banking system.
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Table 1. Hondurzs: Average annual rates of growth of agrlcultural
credit of the banklng system, in real terms. 1960-1980.

(Percentages).

1960~1970 _1920-1980 1970-1975 . 1975-1980

Loans out-
standing

Bankin
systei - L.89 7 .38 2.46

Commercial :
banks - 7.44 8.61 . 6.29

Development -
banks - 3!78 8-82 - 1-02

New loans:

Banking
system 24 .42 1.31 - 0.10 2.74

Commercial :
S 33-29 1008 - 2-29 14’158

Development
banks 13.48 3.37 7.03 - 0.17

Source: Statistical Annex, Tables 33 through 50.

The value of the agricultural loans of the banking systém,
outstanding at the end of'the year, increased from 96.9 millions
of constant Lempiras 0f{1966, for 1970, to 156.3 millions, for
1930. This represents an average annual rate of growth of 4.9
bercent for the decade, which compares favorably with the rate
of 1.9 percent per annum, averaged by the real agricultural out-
put during the same period. This average rate of growth was
higher for the first half than for the second half of this

decade, as reflected in Table 1.
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Actually, the value of the agricultural loans of the
banking system, outstanding at the end of the year, increased
each year between 1970 and 1978,.%to reach 174.2 millions of
constant Lempiras of 1966. Afterwards, however, this real
value declined by 6.3 percent, during 1979, and by 4.2vper-
cent, during 1980. As a result, the 1980 level was only 89.7
bercent of the 1978 level.

In real terms, the value of the agricultural loans of
the private commercial banks, outstanding at the end of the
year, increased at an average rate of 7.4 percent per annum,
which is significantly higher than the rate of 4.9 percent per
annum, associated with all the banking system, for the 1970's.
That is, these loans increased from 41.6 millions of constant
Lempiras of 1966, for 1970, to 94.9 million, for 1978, and
then declined to 85.2 million, in 1980, This implies negative
rates of growth of 5.1 and 5.4 percent, respectively, for the

two last years of the decade.

In real terms, the value of the agricultural loans of
the public development banks, outstanding at the end of the
'year,.increased at an average annual rate of‘only 3.8 percent,
between 1970 and 1980. However, the average annual rate of
growth of these outstanding loans was 8.8 percent for the
- first half df the decade, and a negative 1.0 percent, for

the second half.



In effect, the value of the agricultural loans outs-
tanding at the end of the year increased, for the develop-
ment baqks, from 49;0 millions of constant Lempiras of 1966,
fér 1970, to 78.9 millions, in 1976. This real value declined
in 1977 and fhen reached 79.3 millions of constant Lempiras in
1978, to decline to 71.1 millions, in 1980. This implies
negative annual rates of growth of 7.7 and 2.8 percent,

respectively, for the last two years of the decade.

While the ioahs outstanding at the end of the year have
been deflated by the December value of the general consumer -
‘price index, the flow of new loans granted during the year
must be deflated, for consistehcy, by the annual average of
the index. The feal values of these new loans show much less
rapid growth than the stocks of cutstanding loans, during

the 1970's.

Particularly conspicuous is the difference between
the real rates of growth corresponding to the 1960-1970 decade,
and those corresponding to the 1970-1980 decade, as shown in
Table 1. In effect, the flow of new loans granted by the
banking system to.the agricultural sector grew at an average annual
" rate of 2L.4 percent, during the first decade, and at an
average annual rate of énly 1.3 percent, during the second
decade. Moreover, between 1970 and 1975, this real valuc
declinéd at an average rate of 0.1 percent, but between 1975

and 1980, it increased at an average rate of 2.7 percent.



The real value of the new agricultural loans granted
by the banking system increased from 12.0 millions of cons-
tant Lempiras, for 1960, to 45.0 millions in 1965, and to
106.6 millions, in 1970. This value had reached the level
of 126.4 millions of constant Lempiras by 1973, but then
declined during 1974 and 1975, as a consequence of the reduc-
tion in agricultural activity caused by hurricane Fifi. The
real value of these new agricultural loans reached a peak.
of 224.0 millions of constant Lempiras in 1977. This value
declined, however, by 16.1 percent, during 1978, and by 37.7
percent, dﬁring 1980, to reach the level of 121.4 millions of
constant Lempiras. This level corresponds to only 54.2 per-

~cent of the level already reached in 1977.

While during the 1960's, the real value of the new
agricultural loans granted‘by'the commercial banks increased
at an average annual rate of 33.3 percent, during the decadev
of the 1970's it increased at an average annual rate oonnly
1.1 percent, as shbwn in Table 1. That is; this real value
increased from 4.2 millions of constant Lempiras, in 1960,

%Yo 16.6 millions, in 1965, and to 74.6 millions, in 1970.

After reaching the level of 88.4 millions of constant Lempiras,

in 1972, this real value declined for three consecutive years,

down to 66.4 millions. It rapidly increased afterwards, +to

reach a peak of 160.9 millions of constant Lehpiras. in 1977.




The real value of the new agricultural loans granted
by the commercial banks each year declined by 15.1 percent
in 1978, by 0.3 percent in 1979, and by 39.0 percent, in 1980.
As a resﬁlt, the 1980 level, of 83.1 millions of constant Lem-
piras, was only 51.6 percentvof the value already reached in

1977, and less than the 88.4 millions already reached in 1972.

While during the 1960's, the real value of the new

agricultural loans granted by the public development banks

increased at an average annual rate of 13.5 percent, during —

the 1970's this value increased at an average annual rate of
3.4 percent. The difference between the two decades, therefore,
is less pronounced than in the case of the private commercial
banks. On the other hand, céntrary to what happened in the

case of the commercial banks, the real value of the new

agricultural loans granted by the development banks increased,

at an average annual rate of 7.0 percent, during the first —

half of the decade of the 1970's, but then declined, at an

average rate of 0.2 percent per annum, during the second half.

The real value of the new agricultural loans granted
by the development banks increased from 7.8 millions of cons-
tant Lempiras, in 1960, to 29.3 millions, in 1966, and then —
declined, to 27.6 millions, in 1970. This value reaghed a

‘peak of 63.1 millions of constant Lempiras in 1977, but declined

by 19.6 percent, during 1978, and by 34.7 percent, during 1980.



Table 2. Honduras: Provortions of the agricultural credit of
the banking system granted by the commercial and the
development banks. 1960-1980. (Percentages).

Commercial banks Development banks
Loans out- Agricul- Agricul-
standing: ture Total ture Total
1960 41.0 64.5 58.9 18.5
1965 30.2 60.4 67.0 25.7
1970 42.9 68.4 50.6 21.8
1975 45,4 72.9 54,1 20.3
1980 54.5 66.2 45,5 24.8
New loans: A
1960 35.1 77.6 64.9 16.9
1965 36.8 70.5 61.0 21.2
1970 70.0 82.3 25,8 10.4
1975 62.6 86.8 36.5 9.2
1980 68 .4 82.3 31.6 16.6

Source: Statistical Annex, Tables 13 through 20.

3.02 Relative importance of the commercial and development banks.

By 1980, the largest proportion of the agricultural
credit of the banking system, both in terms of stocks and of
flows, was being granted by the private commercial banks. The
proportion of the total agricultural credit granted by these
banks, however, was lower than the proportion of total credit
granted by them. This predominant position of the commercial
banks was reached during the 1970's, reversing the situation .

observed during the 1960's, as shown in Table 2.
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The relative importance of the portfolio of agricultural
loans of the cbmmercial banks, outstanding at the end of each
year, with respect to the portfolio of agricultural loans of

the banking system, has ranged between a minimum of 30.2 per-

cent, for 1965, and a maximum of 55.2 percent, for 1979. While

there was a tendency for this relative importance to decline,
during the first half of the 1960's, after 1968 it has been,
in general, increasing. Since 1977, the private commercial
banks have represented more than half of the agricultural
credit portfolio of the system. Moreover, the growth in the
relative importance of the commercial banks with respect to
agricultural credit has been more rapid than the growth of

their relative importance with respect to total credit. That

is, while between 1965 and 1980, their relative importance with

respect to the portfolio of agricultural loans increased by
24.3 percentage points, their relative importance with res-

pect to the total portfolio increased by only 5.8 percentage

~points.

The relative importance of the portfolio of agricultural
loans of the development banks, outstanding at the end of each
year, with respect to the portfolio of agricultural loans of
‘the banking system, has ranged between a maximum of 68.9 per-
cent, for 196#, and 4L4.8 percent, for 1979. Only after 1977

has this portfolio represented less than half of the total.




The proportion of the total of new loans granted by
each of the two classes of institutions, however, seems to Dde
a better measure of their relatiye importance. On the one hand,
~the portfolios of outstanding loans include medium and long
“term loans, granted in previous periods, while on the other
hand, these portfolios also include delinquent loans, that
have not been repaid and that have not been written off from
the portfolios, particularly in the case of the public develop-

ment banks.

The relative importance of the private commercial banks,
from the point of view of the new agricultural loans granted
during each year, has shown much variability during the past
two decades. This relative importance has ranged from a minimuh
of 35.1 percent, for 1960, to a maximum‘of 76.8 percent, for
1976.‘ The minimum level reached during the decade of the 1970's
was 61 .4 percent, for 1973. During the second half of the
1970's, this relative importance déclingd, from the peak reached

in 1976, to 68.4 percent, in 1980.

The relative importance of the flow of new agricultural
loans granted by the development banks,.with respect to the total
‘granted by the whble banking system, ranged between a minimum of
21.7 percent, for 1976, and a maximum of 64.9 percent, for 1960.
While.before 1968 these banks represented over 45.0 percent of
the total, each year, afterwards they have represehtéd less than

35.0 percent of the total, each year.
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-Table 3. Honduras: Relative importance of agricultural credit,

-~as a proportion of the total credit of the banking
system. 1960-1980. (Percentages).

ngking sxstem' Commercial banks Development banks

standing: ‘

1960 7 20.0 12.6 63.3
o 1965 31.5 15.7 81.9
1970 31.6 19.8 73.4
1975 "31.2 19.4 83.1
1980 27 .4 22.6 50.2

New loans: . _ '
1960 ‘ 17.5 7.9 67.3
1965 29.8 - 15.5 85.7
1975 - .21.9- 15.8 86.6
1980 - 2057 18.0 39.5

Source: Tables 21 through 32 of the Statistical Annex.

3,03 Relative importance of agfiéultufal credit.

In genefal, thé ﬁélative imporfance'of agricultural'
credit, voth stocks éna»flows, as a proportion of total éfedit,
has been lower than the reiative importance of the agricul-
tural-éecfor, in terms of its contribution to GDP. Agricul-
tural credit represents a major proportion of the credit
granted by the development banks, but their weight is not

sufficiehtly large. The commercial banks, on the other hand,

have devoted to this sector less than one-quarter of their

loanable funds.
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The relative importance of the portfolio of agricul- i

tural loans, outstanding at the end of each year, with res-

- pect to the total portfolio df the banking system, has ranged

between a minimum of 20.0 percent, for 1960, and a maximum of
32.9 percent, for 1971. This relative importance increased
steadily during the 1966'3, to reach the 1971 peék, and has
been declining *thereafter. 1In 1980 it represented 27.4 per-
cent, the lowest value of the décade. The decline has been
parficularly pronoﬁnced after 1976, when the relative importance
of - the outstanding portfolio of agricultural loans was 30.5 |
pércent of the total portfolio. This decline in relative
importance may reflect the declining importance of the
agricultural sector, per se. It may also reflect the fact
that, during inflationary periods, as the real value of the

total portfolio declines, the proportion devoted to more

‘costly and risky clienteles declines even faster. That is,

there is a redistribution of loan poritfolios towards less
costly and safer borrower classes, known as the iron law of

interest rate restrictions. Y

The relative share of the portfolio of industrial loans,

outstanding at the end of each year, with respect to the total

portfolio of the banking system, on the other hand, increased

1/ Claudio Gonzalez-Vega. On the Iron law of Interest Rate
Restrictions. Ph.D., Dissertation. Stanford University. 1976.
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from 9.8 percent, for 1960, to 24.5 percent, for 1971, and
then declined to 19.2 percent, in 1980. The other two sec-
tors receiving important shares of the stocks of credit are

commerce and real estate activities. The relative importance

of thé portfolio of outstanding loans for commerce declined,

from 27.7 percent, in 1963, to 12.8 percent, in 1971, in-

creased again to 20.0 percent, in 1977, and then declined to
16.4 percent, in 1980. The relative importance of the port-
folio of real eéfafe loans declined, from 35.2 percent, for

1960, to 15.2 percent, in 1967, and then increased to 19.3

- percent, in 1980.

The relative importance of the portfolio of agricultural
loans of the commercial banks, with respect to their total
portfolio, increased, with minor annual variations, from 12.6 |
percent, in 1960, to 19.8 percent in 1970, and to 22.6 percent,
in 1980, reflecting the increasing importance accorﬁed by the
commercial banks to this sector. The relative importance of

the portfolio.of industrial loans 6f_the commercial banks,

‘with respect to their fotal portfolio, on the other hand,

increased from 12.7 percent, in 1960, to 27.8 percent, in 1971,
and then declined to 16.7 percent, in 1980,

The relative importance of the poftfolio of agricultural
loans of the development banks, with respect to their total

portfolio, has shown much variability during the past two
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- decades, as the financial viability of some of these banks,
e.g. BANAFON, first, and BANADESA, later, has fluctuated,
and as new development banks, oriented towards other sectors

of activity, have been created (e.g. CONADI and the municipal

bank).

In effect,‘the‘relative importance of the cutstanding
portfolio of agriculturzl loans of the development banks has
ranged between a maximum of 85.1 percent, for 1964, aﬁd a
minimum of 50.2 percent, for 1980; Between 1962 and 1976,
the portfolio of agriculturel loans had represented over
three-quarters of the resources loaned by the development

" banks. As indieated, this proportioﬁ had declined to only
one-half, by 1980, reflecting the desire of the public sec-
tor to channel proportionately less resources to agriculture
and more to other sectors, particularly manufacturing in-
dustry, through CONADI. In effect, the relative importance
of the outstanding portfoliO‘of industrial loans, with res-
_peet to the total portfolio of the development banks, increased
from 6.8 percent, in 1961, to 14.7 percent, in 1971, and to
32.7 percent, in 1980. |

As it has been explained already, the relative importaice
of a particular kind of credit can be measured better by the
flows of new loans granted than by‘the outstanding stocks.

The relative importance of the flow of new agricultural loans
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granted by the banking system each year, with'respect to their

total flow of credit, has fluctuated much during the past two

%g; ‘decades. This relative importance increased, from 17.5 per-
EE. cent, for 1960{»to;29.6.percent, for 1963,ahd remained over
4%1 25.0 percent during a decade, until 1973, except in 1966 and
ﬁg 1967, After hurricane Fifi, it declined to‘21.9 percent, for

% 1975, to reach a peack of 30.1 percent, during the coffee boom
é% of 1977, and to decline rapidly, to 20.7 percent, by 1980.

This relative share of the agricultural sector in the flow

of new loans granted by the banking system was lower in 1980

than in any other year since 1961, The relative share'of the

industrial sector in this flow, on the other hand, increased
from 10.4 percent; for 1960, to 24.8 percent, for 1971, and
then declined, to‘19.6 percent, for 1980. During this last
year, commerce received 28.0 percent, real estate captured .
9.7 perceﬁt, and services received 16.7 percent of the total

flows of credit.

The relative importance of the annual flow of agricul-

'tural credit, with respect to the total flow of credit of
the commercial banks, increased from 7.9 percent, in 1960,
to 18.9 percent, in 1963. Afterwards, it declined to 11.8
percent, in 1967, and fluctuated wildly in the following

_ years, with a generally increasing trend, to reach a peak
in 1977, when it represented 25.8 percent. After this peak,
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the relative importance of the flow 6f agricultural loans,
with respeét to the totél flow of commercial bank cfedit,
 rapidly declined, to 18.0 percent, by 1980. The annual flow
of new industrial loans, on the other hand, represented 12.4
perceht of the flow of commercial bank credit, in 1960. Its
relative importance increased to 26.0 percent, by 1973, and

then declined, to 18.3 percent, for 1980.

The relative importance of the annual flow of agricultural
credit, with resbect to the total flow of credit of thelv
development banks,'inéreased from 67.3 percent, for 1960,

- to 89.9 percent, for 1964, and then declined to 67.8 peréent,
- for 1970. During the 1970's, this proportion increased again,
to 86.6 percent, in 1975, but then declined very rapidly, and
by 1980 it was only 39.5 percent; This decline reflects not
only the inability of BANADESA, whiéh succeeded BANAFON, +to
maintain the real value of its portfolio and to collect its
loans, but also the significant support that the public sector
has accorded to CONADI. As a result, the relative importance
‘of the flow of new industrial loans, with respect to the

flow of cfedit of the develupment banks, incfeased,from b.9
percent, in 1960, to 35.2 percent, in 1979, to slightly

decline and represent 31.2 percent, in 1980.
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3.04 Bank credit for crops.

The largest portion of the credit volumes granted b}

the jlcnduran banking syétem to the agricultural sector has

been devoted to. the financing of crops. In effect, during
‘1980, crops received 75.3 percent of the flow of new agri-
cultural loans from the banking system, and credit for crops
represented 70.9 percent of the portfolio of outstanding
agricuitural loans. These proportions reflected a signi-
ficant increment in thé relaﬁive importance of credit for
crops during the decade of the 1970s. That is, in 1970,
loans for crops represented only 55.3 percent of the flow
of new agricultural loans and only 50.6 percent of the

stock of outstanding agricultural credit.

As a proportion of the total portfolio of the banking

system, the relative importance of credit for crops increased

from 13.2 percent, in 1973, to 19.4 percent, in 1980, despité

the fact that the share of agricultural credit, with respect
to the total, declined during the same period. This was not
the case, however, with respect to the total flow of new |
loans. The relative importance of new loans for crops

increased, from 12.4 percent, in 1973, to 24.7 percent, in

1977, but then declined to 15.6 percent, in 1980. This

difference reflected both the sharp reduction in the relative

importance of new loans for the agricultural sector, that
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took place during the most recent years, as well as the
shorter terms of the loans for crops as compared with‘
loans for livestock.

The private commercial banks have granted less than
one half of the outrstanding portfolio of loans for crops.
Their relative contribution increased from 36.0 percent,
in 1974, to 48.1 percent, in 1977, and slightly declined

to 46.9 percent, in 1980. The private commercial banks,

‘he ever, have granted more than one half of the flow of

~new loans for crops, every year. This contribution increased

from 56.0 percent, in 1974, to 74.6 percent, in 1976, but
then declined, to 60.6 percent, in 1980. ' |

On the other hand, the :elative contribution of the
public development banks to the outstanding portfolio of
loans for crops declined, from 64.0 percént, in 1974, to 53.1
percent, in 1980. At the same time, their éontribution to
the flow of new loans for crops, declined from 44.0 percent,
in 1974, to 24.2 percent, in 1977, and increased, to 39.4
percent, in 1980.

The private commercial banks have been devoting an
increasing share of their total portfolio to crops. The

relative importance of these loans increased, from 6.9

‘percent of the outstanding portfolio of the commercial

banks, in 1973, to 13.8 percent, in 1980. As a result, the

importance of crops with respect to the portfolio of
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Table 4. Honduras. Relative Importance of Credit for Crops, As A
Proportion of Total Credit. 1960-1980 (Percentages).

Banking Commercial Development
_ System Banks : Banks
Loans Outstanding:
1960 15,9 10.7 48.8
1965 ' 21.5 11.8 © 54.7
1970 | 16.0° 10.2 39.4
1975 ‘ 16.6 9.1 48.5
1980 . 19.4 13.8 41.6
New Loans:
1960 | 15.0 6.5 59.3
1965 24,2 12.8 70.6
1970 . : 15.1 12.9 38.9
1975. _ 14.7 9.8 66.3
1977 24,7 20.4 54.0
1980 15.6 12.0 37.1

Source: Tables 21 through 32. Statistical Annex.
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outstanding agricﬁltural loans increased, from 36.7 percent,
in 1973, to 60.9 percent, in 1980. A different evolution
has taken place with respect to the flows of new loans.
Crops represented 7.9 percent of the total flow, in 1974.

This proportion increased to 20.4 percent of the total

flow of new commercial bank loans, in 1977, but declined

to 12.0.percent,~in 1980. As a result, new loans for crops
which had represented 79.0 percent of the flow of new
agricultural loans; in 1977, represented only 66.7 percent,
in 1980.

Finally, the relative importance of crops in the

portfolio of the development banks declined, from 51.7

‘percent, in 1976, to 41.6 percent, in 1980. The reduction

‘in relative importance was even more pronounced in the

case of the flow of new loans. The flow of new loans for
crops represented 66.3 percent of the flow of credit from
the development banks, in 1975. This proportion deciined
to 37.1 percent, in 1980.

- In real terms, the outstanding portfolio of credit fo:
crops, from the banking system, remained stagnant, at the
level ofilll millions of constant Lempiras of 1966, during
the three most recent years. As a result, while in real
térms this portfolio increased at an annual average rate
of 10.4 percent, between 1971 and 1976; it increased at a

rate of 6.1 percent per annum, between 1976 and 1980.

- This recent stagnation is reflected both in the portfolio
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of loans for crops of the COmmerciai banks, at the level
§f 52 millions 6f constant 1966 Lempiras, and of the
development banks, at the level of 59 millions of constant
1966'Lempiras. |

On the other hand, thg flows of new loans for crops

have declined, both in nominal and in real terms. The

- nominal value of the flow of new loans for crops, from the

banking system, declined from 308 million Lempiras, in
1977, to 210 ﬁillion Lempiras, in 1980. The real value of
this flow, on the ofhef.hand, declined from 183 millions‘ofv
constant 1966 Lempiras, during 1977, to 91 millions, in
1980. That is, during 19890, the réal purchasing power of

the new loans granted was only 49.9 percent of its level

in 1977.

The nominal value of the flow of new loans for crops, .

from the private commercial banks, declined from 213 million

Lempiras during 1977, to 127 millidn Lempiras, during 1980.
In real terms, this evolution implied a reduction, from
127 millions of cbnétant 1966 Lempiras, lent during 1977,
fo 55 millions, lent'during 1980. That is, the real flow

of new loans for crops during 1980 reached only 43.6 percent

of its 1977 level.

Finally, the real value of the flow of new loans for
crnps, from the public development banks, declined from

56 millions of constant 19u6 Lempiras, for 1977, to 36

‘Il
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Table 5. Honduras.
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Average Annual Rates of Crowth of Credit for Crops,
in Real Terms, 1974-1980. (Percentages).

i Banking Commercial Development
.%ﬁ System Banks Banks
%§~‘ Loans Outstanding:

1974-77 20.2 32.4 12.2.

1977-80 2.4 1.5 3.2

:éj New Loans:

4 | |

%, 1974~77 50.0 61.0 33.1

i 1977-80 ~20.7 -24.2 -13.8

Source: Tables 33 through 50. Statistical Annex.
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g ' "~ millions, for 1980. That is, during the last year its

level was 64.0 percent of its 1977 level.

3.05 Bank credit for livestock.

Credit for livestock has represented a declining
éroportion of Honduras' agricultural credit. While in
1974, livestock credit represented 42.9 percent of the
outstanding portfolio of agricultural loans of the banking
.system, in 1980 it represented only 25.8 percent, and,
while in 1972, livestock loans represented 50.4 percent
of the flow of new agricultural loans from the banking
system, in 1977 they represented only 8.5 percent. This
pfoportion, however, increésed to 24.7 percent, during
1980. The evolution of livestock credit in Honduras
has been very dependent on the availability of foreign
resources, particularly from the World Bank.

As a proportion of the total portfolio of the bénking
system, the relative importance of livestock credit
declined from 14.1 percent; in 1972, to 5.9 percent, in
.1980. At the same time, as a proportion of the annual
flow of new loané, the relative importance of credit for
livestock declined from 14;2 percent, in 1972,'to 2.7 percent,
in 1977, and slightly increased, to 3.9 percent, in 1980.
| This reduction in the‘relatiVe importance of livestock:
credit has been less pronounced in the case of the commercial

than in the case of. the development banks. With respect to

,\% SR
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the total portfolio of the outstanding loans of the commercial
banks, the importance of livestock credit declined from 8.2

percent in 1974, to 5.8 percent, in 1980. In the case of

‘the development banks, on the other haﬁd, it declined from

- 38.9 percent, in 1973, to 8.2 perdent, in 1980. Similarly,

with respect to the total flow of new commercial bank loans,
the importance of livestock loans declined from 12.2 percent,

in 1972, to 2.2 percent, in 1977, and then increased to

4.4 percent, in 1980. 1In the case of the development banks,

this importance diminished from 34.1 percent, in 1972,
to 2.1 percent, in 1980. |

As a result of this different evolution, the private
commercial banks have beenicontributing increasing shares
of the total volumes of credit for livestock. While in
1970, these banks contributed 35.7 percent of the portfolio
of outstanding livestock loans, in 1980 they represented
65.5 percent of the total. Similarly, while the commercial
banks éontributed 66.2 percent of the flow of new livestock
loans, in 1970, they granted 90.9vpercent of this flow, in
1980. |

In real terms, the vutstanding portfolio of livestock

credit, from the banking system, steadily declined, ffom

54 millions of constant 1966 Lempiras, in 1974, to 34

millions, in 1980. This reduction was less pronounced in

the case of the commercial banks. Their portfolio of
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Table 6. Honduras. Relative Importance of Credit for Livestock,
As A Proportion of Total Credit, 1960-1980. (Percentages).

Banking ' Commercial Development
. System Banks ‘ Banks
Loans Outstanding:
1960 3.9 2.0 4.5
1965 9.4 3.5 25.9
1970 12.5 6.5 32.9
1975 11.9 7.0 32.9
1930 5.9 5.8 8.2
New Loans:
1960 2.5 1.4 8.0
1965 5.1 2.3 14.1
1970 9.5 7.6 27.5
1975 4.9 3.6 18.9
1980 3.9 4.4 2.1

‘Source: Tables 21 through 32. Statistical Annex.
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Table 7. Honduras. Average Annual Rates of Growth of Livestock Credit,
in Real Terms, 1974-1980. (Percentages).

.:;:551‘:&:; T %ﬁ
|

Banking Commercial ‘ Development
System Banks Banks
: Loans Outstanding:
@ 1974-77 - 7.5 - 4.5 - 9.5
1977-80 - 8.1 1.6 -19.6
: New Loans:
1974-77 -19.0 -19.7 -15.4
1977-80 3.9 ‘ 14.6 -31.7

Source: Tables 33 through 50. Statistical Annex.
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livestock credit, in real terms, declined from 24 millions,
of constant 1966 Lempiras, for 1974, to 22 millions, for
1980, while in the case of the development banks this real
vélue decreased from 31 millions in 1973, to 12 millions,
in 1980.

On the other hand, the real value of the annual flow
of new livestock lcans, from the banking system, declined
from 60 millions of constant 1966 Lempiras, in 1972, to
20 millions, in 1977, and then increased to 23 millions,
in 1980. This was equivalent to the level already reached

in 1969. This development reflects a recovery of this flow,

in real terms, in the case of the private commercial bani:s,

but not in the case of the development banks. In effect,

the real value df the flow of livestock loans, from the

"commercial banks, diminished from 45 millions of constant

1966 Lempiras, in 1572, to 14 millions, in 1977, but
increased to 21 millions in 1980. 1In the case of the

development banks, on the other hand, this real value steadily

declined, from 15 millions of constant 1966 Lempiras, in

1973, to 2 millions, in 1980. This was equivalent to the
level already reached in 1962. |

In addition to crops and livestock, agricultural credit
in Honduras finances poultry, forestry, honey producing,
and fishing activities. These other uses have represented

between 2 and 4 percent of the portfolio of outstanding loans
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df the banking system, and between 1 and 3 percent of the
annual flow of new loans. The commercial banks have granted
over 90 percent of this credit since 1976. The real value
of the portfolio of these loans declined from 22 millions

of constant 1966 Lempiras, for 1978, to 12 wmillions, for
1980; while the real valué of the corresponding annual

flow declined, from 2L m;llions, in 1976, to 7 millions,

in 1980. Fishing has been most affected.

3.06 Credit for particular crops.

With respect to the portfolio of outstanding agri-
cultural loans of the banking system, coffee has been the
crop with the highest share: it represented 23.3 percent
of this portfolio in 1980; that is, 38.3 percent of the
balénces of credit for crops. Sugar cane has received the
next highest share, followed by the three basic grains:
mainly rice, as well as corn and beans. The share of coffee
was highest in 1977, during the ''coffee boom'", when it
reached 27.0 percent of the agricultural credit portfolio.

With respect to the annual flow of new agricultural
loans, the predominance of coffee has been more marked.
Coffee received 61.4 percent of the flow of agricultural
loans from the banking system, in 1977. This share, however,
drbpped to 28.5 percent in 1980. The foliowing tables
provide information on credit for each one of the main crops.
Additional, year to year data, can be found in the Statistical

Annex, for these and for several other crops.
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Table 8. Honduras. Data on Credit for Selected Crops, 1971-1980. Real.
‘ ‘ Values in Milllons of 1966 Constant Lempiras

1971 1974 1977 1980
Coffee:
Relative importanee of each source: ‘
‘Stocks: commercial banks 58.8 41.5 68.8 58.7
. development - banks - 39.6 39.2 31.2. 1.3
Flows: commercial banks 78.2 " 68.6 76.7 65.3
development banks - 18.1 31.4 23.3 34.7
Relative imnOrtance in outstanding
portfolio: : ,
. banking system 5.4 3.9 6.2 4.4
commercial banks 4,1 2.2 - 5.7 5.3
" development banks. 9.9 10.7 9.3 9.9
Relative importance in flow -
of new loans: . : :
banking system 8.0 5.0 17.3 6.2
= - commercial banks . 7.5 4.0 15.0 5.1
_3§v development banks : 14.7 15.6 28.7 12.9
;gz Real value of outstanding
ﬁ' portfolio: . L - | ,
B - banking system - : S 17.2 ©15.6 . 35.5 33.8
1%- - commercial banks - - .. 10.0 6.5 24.4 19.9
ﬂ? : development banks 6.8 9.1 11.1 14.0
%‘ Real valie of flow of new loans: . - L " .
. . banking system 30.2 22.6 128.6 . 36.3
Yo commercial banks ©23.6 0 15.5 98.7 23.7
%' " development banks _ . 5.5 7.1 29.9  12.6
N % Sugar Cane: | | |
Hﬁf - Relative importance of each source: SR : B
Stocks: - commercial banks = 54.6 53.6 39.6 . 47.5
‘ ~ development banks . 45,4 . 46.4 60.4 - 52.5
Flows:  commercial banks =~ - =~ 68.7  75.7 33.6 74,5
o development banks 27,6 24.3 66.4 ~ .25.5
Relat;ve importance in outstanding |
portfolio: : _ .
‘banking system 1.7 1.3 3.3 3.2
commercial banks 1.2 1.0 - 1.7 2.3
development banks 3.7 2.9 9.6 6.7
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1971f

1980

Source: Statistical Annex.-

1974 1977
Relative importance in flow
of new loans: :

" banking system 1.2 0.9 3.3 2.1
commercial banks 1.0 0.8 1.3 1.9
development banks 3.4 2.1 15.4 3.2

Real value of outstanding
portfolio: , S
banking system 5.5 5.3 18.9 18.
commercial banks 3.2 2.8 7.5 8.
development banks 2.5 2.5 11.4 9,
‘Real value of flow of new loans: .

: banking system 4.6 3.9 24.2 112,
commercial banks 3.2 3.0 8.1 -8,
development banks 1.3 1.0 16.1 3.

Basic Grains:
Relative importance of each source: : : :
Stocks:  commercial banks 32.8 28.0 22.2 34,0
. . development banks 67.2 72.0 77.8  66.0
Flows: commercial banks 44.9 36.4 45.2 "51.3
B - development banks 53.9 63.6 54.8 48,7
Relative importance in outstandlng_
~ portfolio: . » .
banking system 3.0 3.3 3.2 3.
commercial banks 1.3 1.3 0.9 2.
development banks 9.4 11.2 11.9 10.
“Relative 1mportance in flow
of new loans: y
banking system 1.8 2.0 1.2 2.4
commercial banks 1.0 0.9 0.6 ‘1.5
development banks 10.0 12.9 4.6 - 7.0
- ."Real value of outstanding
portfolio - o
: banking system 9.6, 13.2 18.2 22.
- commercial banks: 3.1 3.7 4.0 7.
' development banks 6.5 ' 9.5 14.1 14,
VReal value of flow of new loans: :
: banking system 6.9 9.2 8.7 13,
commercial banks 3.1 3.3 - 3.9 7.
development banks 3.7 5.8 4.8 6.

b
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In addition to coffee, sugar cane, and basic grains,

the Honduran banking system finances‘bananas (less than onei
percent of the agricultural.pOrtfolio);'tobacco (7;0'percent)

" and cotton (3.7‘percent);

3.07 Commercial bank especialization in agriculture.

Agricultural'oredit represented over 20 percent of
the portfoliobof ldans'outstanding at the end of 1980, h
for seven“out of‘the 15 commercial banks, while for two:
more . banks it represented over 18 percent. | The-highestr
proportlon of the portfolio devoted to agrlculture by one
1nd1vrdual commerc1al bank, in 1980 was 37. 8 percent
‘For 1980,fthe proportron of»the portfollo‘devoted.to

agricultural credit was lower than at other times in the

past, for all but four of therls banks The highest ratio

- ever, of 82. l'percentf was reached by one bank in 1963.

Still by 1970, thlS bank had 53. 7 percent of its portfollo

in agr1cu1tura1 Lloans.

Agricultural credit repreSented over 15 percent of the

'flow of new loans granted durlng 1980 for 8 of these 15

banks.’ The nghest proportlon by one 1nd1v1dual bank was

45. 6 percent Agaln, these proportlons had been hlgher in

' the past for most of the banks
. The decllne in the proportlon of the credit flows that"

‘the commerc1al banks devote to agrlculture reflects the
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- Table 9. Honduras. Agricultural Credit at Some Private Commercial

- Banks, -1980. (Percentzges).
[ Relative Importance. Proportion of Proportion of
of Its Flow of New Qutstanding Flow of New
S . Agricultural Loans Portfolio in Loans in

m Bank with Respect to All Banks Agricultgre Agriculture
f A 16.5 . 30.3 45.6
B 1.5 37.2 | 32.8
c 13.2 o 15.2 12.0
? D 9.2 : ' 18.2 12.9
f E 8.9 26.8 | 12.4
& F 8.8 , 25.6 - 23.2
‘5 G 7.7 R 12.2 _ 18.4
H- 4.4 o 149 18.4
1 .5  2L9 9.2
i 3 3.3 : 32.8 18.8
K 3.2 | 37.8 16.8

tom
-:“,f.@“: TERS

"ba a”»l?-:

Source: Unpublished bank records.
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iron law of interest: rate restrlctlons.f/ Accordlng to thls

law as "interest xrate restrictions become more constralnlng,'

credit portfolios are redistributed among borrower classes

on the basis.of costs of lending and'riskVOf default consider-.

ations. As a result more costly to administer and riskier
borrowers receive proportlonately smalrer loans and may even
be excluded from access to»formal credit. In the recent
experience:of‘Honduras, the credit shortage has increased

the opportunity cost of loanable funds, inflation has eroded
the real valne of loan repayments,'and preferential interest
rates for most agr1cu1tura1 pursults has reduced the relative

profltablllty to the commercial banks of lending to th1s

’sector. .Stagnatlon»and an uncerta;n future have made lending
to agricultural riskier. The reduction in the real value of

- rediscounts from the Centraleank traditionally loaned

for crops, partlcularly ba51c gralns, has dlmlnlshed the

'hsupply of thlS credlt, whlle the costly procedures and

B arbltrarlness in the allocatlon of funds, associlated w1th

Central Bank redlscountlng and w1th the Wbrld Bank program of
long—term credlt ~also admlnlstered by the Central Bank, |

have 31gn1f1cantly 1ncreased transactlon costs, as well as

,commerc1a1 bank reluctance to part1c1pate in these programs.

l/C]._auch'.o.Gonzalez -Vega. '"The Iron Law of Interest Rate"

"Restrictions: Agricultural Credit P011c1es in Costa Rica~

. and Other Less Developed Countries. Ph.D. dlssertatlon
Stanford Unlver51ty, 1976. ’ :
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' '3.08 The ratios of credit to output.

The evolution of the ratlos of credlt to output o

~can serve as an 1mportant indicator of the extent to whlch

a flnanclal system is serv1ng a partlcular sector of the
economy._ In a country like Honduras, where the banking
system dominates the financial system, the ratios of bank

credit_to output are an interesting index of the extent

to whieh.resources.external-to the firms are being mobilized

from savers to investors. ‘During the 19605 and the first
half of the 19705, the Honduran banking system experienced

a remafkable growth, which is reflected in growing ratios

" of credit to output. This’evolufion has been reversed

during the most reeent years.v The;rate of expansion of
the Honduran baﬁking’éystem has become negative, much
ground has been lost and deciining_ratios ofvcredit to
output conflrm lt |

In‘effect,_the ratlo of the portfollo of loans of the

banking system, outstandlng at the end of each year, to

. Gross Domestic-Product‘at‘merket“prices, steadily increased,

from 22.9 per-ent, in 1971, to 31,9‘percent, in 1977. This

is a remarkable growth. After 1977, however, this ratio

declined,contiﬁuously,‘to becume 26;4 pefeentiin l980ﬂ

: .A'similar-eVolution'results'when,Gtosé»Domestic'Product;

is measured at factor costs. . The swing has been more

* pronounced in the case of the agricultural sector, on the

other hand.
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Table 10. Hoﬁduras.‘ Rauios of?the Porcfulidvof‘Loans of the Banking
System Qutstanding at the End of the Year to Gross Domestic
Product, Total As Well As for The Agrlcultural and Industrial
Sectors, 1970-1980. A :
GDP at GDP at GDP in GCDP in
Year ‘Market Prices ___Factor Cgsts : Agriculture Industry
1970 | 23.2 25.7 25.0 36.9
1971 ‘122.9 | 25.2 25.7 38.5
1972 23.7 26.0 26.0 34.0
1973 26.3 28.9 26.8 35.7
}1974' 27.0 30.0 30.8 34.8
1975 30.3 33.6 36.6 37.5
11976 3.2 35.1 35.1 40.8 !
1977 31.9 36.9 33.1 41.3
1978 30.7 35.2 314 39.1
1979 29.1 33.2 29.3 34.5
1980 26.4 30.0 301

TR DTy

Source:

Computed from credlt data in utatistical Annex and output data
from the Central Bank. :
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The ratio of the portfolio of outstanding agricultural

loans of the banking syst-m to the Gross Domestic Product

4 generated in the sector increased from 25.0 percent, in
1970, to 36.6 percent, in 1975, and then declined to 26.7

~percent, in 1980. This decline was more rapid than for

the aggregaté Gross Domestic Product.

The evolution of the ratios of the flow of new loans
granted duringkthebyear to Gross Domestic Product shows
an even more marked fluctuation. This ratio increased
from 27.0 percent, in 1971, to 40.4 percent, in 1977, but
then declined, to 26.3 percent, in 1980,.when Gross |
Domestic Product is measured at méfket prices. Finally,
the ratio of the flow of new agricultural loans to this
sector's contribution to Gross Domestic Product increased
from 27.2 percent, inrl970, to 43.4 percent, in 1977,
but then declined to 20.1 percent.A:This is the most
drahatig decline, éxperienced in a four years period. It
suggestsvthat thekHohduran bénking’system~is providing

proportionately much less financing of the agricultural

" output than before.

The ratio of the portfolio of loans‘outstanding to
gross value added haé recently declined to a much greater

extent'in‘the;case'of loans for livestock than in the case

‘offloané,forvcrops.’ This ratio decliﬁed, in the case of

livestock, from a peak of 82.6, for 1975, to 37.5, for 1980.

The7n0n-Uniform.granting of long-term investment loans
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, Tablé 11. Honduras. Ratios of. .the Flow of New Loans of the Banking
: System Granted During the Years to Gross Domestic Product,
- Total As Well As for the Agricultural and Industrial Sectors,

1970-1980. , '

LT GDP at GDF At GDP in GDP in

Year Market Prices Factor Costs Agriculture Industry
~‘197o 29.2 : 32.3 27.2 49.3
1971 27.0 | 29.8 26.7 46.0
1972 28.7 31.5 . 29.1 41.3
1973 30.9 | 3.0 27.3 | 47.7
1974 29.5 32.6 24.9 37.4
1975 32.2. 35.8 27.4 40.1
1976 372 | 41.8 o 36.0 47.3
1977 40.4 46.7 43.4 52.7
1978 38.0 43.5 33.3 . 45.2
1979 35.1 40.1 31.5 | 41.1
1980 ©26.3 29.9 20.1 34.7

pese

Source: Computed from credit data in the Statistical Annex and output
~data from the“Central Bank.
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Table 12. Honduras. Ratios of the Portfolio of Outstanding Agricultural
Loans to Gross Value Added in This Sector, 1970-1980.

1970 1975 1977 1980

Agriculture: 25.0 36.6 33.1 26.7

3 Crops: 18.9 34.0 31.3 30.5

% Coffee 30.0 31.5 31.2 30.2
7@.@55;‘

) Sugar Cane 51.3 71.9 140.2 104.2

Basic Grains 14.9 38.5 ©34.3 42.6

Rice 45.2  108.2 116.1 136.6

Corn 15.0 31.4 26.8 v 28.2

Beans 7.3 18.3 14.3 15.4

Livestock 65.1 82.6 63.2 37.5

Source: Table Fl -- Statistical Annex.
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';through time, Hhowever 1ntroduces an 1mportant blas in these-‘

 ratios, that are based on the stock of credlt Another

important blas is 1ntroduced by defaulted loans which are

o not Written off For these reasons, a better understandlng

'of the 31tuat10n is ga1ned by looking - at ratios computed

on the ba31s of the: flows, rather than the stocks, of credltL

The ratlos of ‘the flow of newlloans for crops to the‘v
gross value added in crops 1ncreased from 22.5, in l970,to
54.4, in 1977, but then decllned to 24 4 in 1980 _Notorious
‘» is‘the declined in the case of coffee, once the "coffee

boom" was'over; ;Also,kthe ratio‘reached a peah ofv86.2,ﬁin,
1972, in the case ofdlivestoCk, showing a sharp decline; to
24.5, in 1980. | Lo ”

A comparison of the ratlos with respect to the ba51c

‘gralns, ‘as. well as of thelr evoluatlon, agaln lllustrates

the iron law of interest rate restrlctlons. ~Not only is the

ratio‘much higher.in’the case of rice, mostly a commercial
1lcrop grown by large- farmers, durlng the contractlon, this
ratlo decllned proportlonately less than in the cases of .
corn and beans. | v“ﬁh : | |

" The ratlos of credlt to output are usually computed
using awsectorespcontr;butlon,tonGross Domest;c Product,
de. value-added because‘of the availability of these
‘vhdata from the natlonal income accounts :Credit‘ however“

is required’ to flnance total costs and not only those cost

B
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‘rTable 13. Honduras. Ratios of the Flow of Néw Agricultural Loans to
) Gross Value Added in Agriculture, 1970-1980.

1970 1975 1977 1980
Agriculture: 27.3 27.4 43.4 201
| Crop‘s: | 22.5 32.2 , 54.4 24,4
 Coffee 65.6 45.7 110.8 314

_"’i - Tobacco 36.6 51.9 42 .‘9 76.9 |
§% ‘Sugar Cane 41.8 et 175.7 . 67.6
%' Basic Grains 12.3 28.9  16.1 26.1
ﬂgl Rice 48.8 89.2 68.8 96.7
% Corn 11.2 23.0 11.0 15.9
"‘"ﬁ} ' Beans 6.0 10.7 4.2 6.7
g; Livestock 62.1 O h6.2 28.9 24.5

|
ﬂ?&éﬁ

Source: Table F2 -- Statistical Annex.
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g -  Table l4. Honduras. Ratios of the Portfolio of Outstanding
SR : Agricultural Loans to the Gross Value of the Agricultural
~Output, 1970-1980.

1970 1975 1977 1980

Agrigulture; \ - 18.9 26.1 24.0 20.1

.CrbpS: S 15.0 24.1 22.7 20.2

Coffee‘ - - 27.9 26.0 29.2 25.7

Sugar Came  37.1 - 54.0 105.2 78.1

Basic Grains 13.5 33.4 29,7 36.2

‘ Rice S W7 el 1044 116.1
éﬁ',f o Corn 135 2647 22.7 24.0
ﬁé- Beans 6.6 1644 1249 13.1
%’ Livestock 39.2 50.7 © 39.4 31.4

Source: Table F3 -- Statistical Annex.

-
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% Table 15. Honduras. Ratlos of the Annual Flows of New Agricultural
& - Loans Granted to the Gross Value of the Agricultural
) Output, 1970-1980.
& : : )
1970 1975 1977 1980
 Agriculture: 20.6 19.5 31.4 15.2
Crops: 17.6 22.8 ~39.5 16.2
Coffee 0.1 37.6 103.9 26.7
Sugar Cane 32.0 47.7 131.8 50.7
Basic Crains.v” 11.0 , 25.0 13.9 22.0
Rice . 439 80.3 61.9 82.2
Corn 8.9 19.5 9.3 32,7
Beans 5.4 9.6 3.8 5.7 |
Livestock 37.3 22.2 17.8 20.5
Source: . Table F4 -- Statistical Annex,
@ é"';’?
i
i

. T
¥ [P
; xS
B s -il:
s :
! R
it . ;
L ;

14
Pt

SESTIC NS

-

o
¥
A

o S

s s
AR

g

T
B



Fruei2l

Sy
o B

4

IR

*
3
p:

42—

"items;inoluded‘in one activity's value added. For this
reason, it may be better to observe the»evolution'of the
‘ratios of credit to tht total value of the output of the
'sector | | | e
: The tatio of‘the portfolio of agricultutalbloans;
outstanding_atvthe end of the year,’to the gross value of:
the agriéultural'output increased, from 18.9, for 1970,

to 26.1, for 1975, and then declined to 20.1, for 1980.
In_the'case_of_ctope, this tatio_increased from 15.0; fof.
11970, to 24.1, for 1975, and declined to 20.2, for 1980.

In the case of 1ivestock it incteased'from‘39 2, 1n 1970
‘to 50.7, in 1975, and then declined to 31.4, in 1980.

| A sihilar but more pronounced evolutlon can be
observed with respect to the ratio of the f1ow of new 1oans
granted durlng the year to the gross value of the agrlcul-
tural output  This ratio. 1ncreased from 20 6 for 1970, tov
31. 4 for 1977, and. decllned to 15.2, for 1980. That is,
from this, whlch.1Svthe_most lmportant (andhless biaéed),
perspective, the ratlo of credit to output was s1gn1f1cant1y
‘-lower at the end of the decade than at its beglnnlng
~In summary, this 1mportant.measure the ratio of credit‘
to output portralts the 31gn1f1cant contractlon of agrl- ‘
cultural credlt volumes that hab taken place in Honduras
Vdurlng the most recent years. The-behav1or-of this ratlo .

suggests that this contraction has been originated by a

-p-
-

L1}
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3  c6ﬁtraction of the supply, rathef than the demand. That
‘% R is, as crédit suppiies have‘declined'faster than output,
j‘ | ‘the ratio has diﬁiﬁiéhed, while the smaller supply may be
%ﬁ . 5’  one partial explanation of the stagnation or decline in

g | output. The beha&ior of this ratio, combined with the

evoluation of other measures of credit availability, in
real terms, shows that there is, at present, a significant

credit shortage of agricultural credit in Honduras.
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‘multiplicity of functions accentuated the usual short-

-

v

BANADESA

4.01 The relative importance of BANADESA.

Banco Nacional de Desarrollo Agricola (BANADESA)
is a public development bank specialized in agricultural

credit. In 1980 it replaced the bankrupt Banco Nacional

de Fomento (BANAFOM). This bank had been created in 1950,
for the purpose of providing‘development finance to all

sectors of the economy. That is, BANAFOM did not start out

~as a specifiéally agricultural‘undertéking. Rather,

BANAFOM became a mixture of a geheral commercial bank

with a credit and promotioﬁ agency, particularly for the

“agricultural sector,ﬂserving both_refofﬁed and non-reformed

clients. At the’same time it participated in several

'fiﬁms as a,shareholder-(e.g. sugar mills), in the marketing

of bésic'graih and in’sales'of agriéulﬁural ihputs. This

:éomings of a develdpment bank as well as the potential

conflicts among its*ijectives.v'Used also as a channel

- for political patronage, the evolution of the institution

became increasingly chaotic.
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Wlth the Agr1cultura1 Credlt and Storage Loan (018)

,of 1969 and the Agrlcultural Sector Loan (025) of 1974,

BANAFOM became AID's chosen 1nstrument of small farmer

credit in Honduras. The first loan was for US$ 9.5 mlllion;

and inclu-ed US$ 7.9 million for BANAFOM. In 1973, a
further $744,000 was channeled-through this bank out ofl
other OlB_funds_that had not been used. The second loan
was for US$>12 million, which included US$ 6.3 million for
BANAFOM More than US$ 1 million of technlcal a531stance
accompanled these programs

As tlme passed it became increasingly clear that

'BANAFOM s portfollo was belng concentrated in the hands

of a few,large farmers.- A 1967 evaluation reported that
13 percentyof the'number of borrowers accounted for 77
percent of the amounts loaned Another 1970 evaluation
reported that the largest 2 percent of the borrowers were

receiving 50 percent of BANAFOM's credit. Also, its

~financial situation continuously deteriorated. By the

late 1960s, delinquency was already high--25 percent, not

‘counting refinancing. As a result, AID has invested sub-

stantial sums in evaluations and in technical assistance to
this bank. The last and most ambitious evaluation was under-

taken by a team led by Coopers'and Lybrand and by American

~ Technical Assistance Center. Its recommendations, combined

. with the reluctance of international agencies, to continue
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. funding the bank, led to its transformation into a

“strictly agriculturallbankﬁ BANADESA."Thé successor,

however, was not given a fresh start. BANAFOM's decapi-

‘talized accounts and highly delinqﬁent portfolio were mercly

- transferred to the new institution.

During the 1970s, the relatiﬁe importance of BANAFOM-
and-BANADESA's poftfolio.of outstanding loans, with respect
to’ the Honduran banking system, steadily déclined} from
,28;3 pefcent, in 1971, to 12.5 percent, in 1980. The

relative importance of this bank became particularly

~ low after 1976. On the other hand, the contribution of

BANAFOM and BANADESA to the banking system's portfolio

- of outstanding agricultural'loans increased from .49.8

percent, in 1970, to 54.0 percent, in 1975, and then
declined to 39.7 perceﬁt,»in 1980;‘the lowest proportion
in two decades. While the relative importance of this
bank, with respect to the portfolio of outsténding loans
for crops, ihcreased from 56.6 percent, in 1970, to 60.7
perceﬁt, in 1974, declined to'42.9 percent, in 1977, and
slightly increased to 45.0 percenf, in 1980; its relative
importance, with respect to their portfolio of livestock
loans,:steadﬁly declined, from 57.4 percent, in 1972, to
34.5 percent, in 1980. |

At the end of 1980, BANADESA's portfolio represented
over one half of the balances of the banking system only

with’reSpect to cotton and the basic grains. It represented
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Table 1. Honduras. BANAFOM and BANADESA. Loans Outstanding
: At the End of the Year. Proportion Represented with
Respect to The Banking System, 1970-1980 (Percentages).

1970 1975 : 1980
"bAgriculturé: ‘ 49,8 54.0 39.7

Crops: ~26.6 59.5 , 45.0

Coffee 361 39.2 41.

" Tobacco ‘ 73.0 57.0 ‘ 17.
.Cotton 84.6 96.0 69.
Sugar Cane 50.5 38.0 25.
Basic Grains 64.1 72.7 66.

Rice 30.2 55.1 41.2

Corn , 72.2 80.8 90.6

Beans o 73.8 ' 93.1 93.5
Livestock | 56.6 56.1 34.5
Industry 11.9 9.6 4.2

Total . 20.6 ; 20.0 12.5

. Source: Table 52 -~ Statistical Annex.
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~over 90 percent in the cases of corn and beans. Coffee

.balances had represented 58.5 percent of the total for the

- banking system in 1974, but in 1980 BANADESA contributed

only 41.3 percent. During the '"coffee boom", in 1977,
BANAFOM's relative importance with respect to the portfolio
of coff-e loans had declined to 31.2 percent. The relative
importance with respect to the portfolio of coffee loans
had declined to 31.2~percent. The.relative importance of
these banks with respect to the portfolio of tobacco loans
declined dramatically from 78.6 percent, in 1971; to 17.0
percent, in 1980. This reflects the vigorous participation
of the private commercial banks in this activity. Even in
the case of basic grains the relative importance of this
bank declined from 81.6 percent, in 1972, to 66.0 percent,
in 1980. This haé been due mostly to the involvement of
the private commercial banks in credit for rice production.

With respect to the flow of new loans granted by the
bankiﬁg system, the relative importance of BANAFOM and
BANADESA declined from 20.8 percent, in.1965, to 7.5 percent,
in 1980. This is a more rapid reduction in relative |

impbrtaﬁce than with respect to the portfolio of outstanding

- loans and it may reflect the fact that in the past BANAFOM

granted a larger proportion of long term credit than the

commercial banks, as well as the accumulation of delinquent

accounts in BANAFOM and BANADESA.
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Table 2. Honduras. _BANAFOM and BANADESA. New Loans Granted During the
Year.l Proportion Represented with Respect to the Banking
System, 1965-1980 (Percentages).

g 1965 1970 1975 1980
; Agriculture: 59.8 25.4 36.5 27.5
= Crops: 60.6 26.5 41.6 33.8
- Coffee 42.6 15.2 20.1 34.8
%g- Tobacco 77.0 46.4 23.9 0.9
' Cotton 75.0 - 85.4 98.1 67.2
5 Sugar Cane n.a. 23.1 18.0 12.1
g' Basic Grains n.a. 43.7 68.8 50.1
v Rice n.a. 11.9 52.9 20.5
i Corn n.a. 55.1 78.1 91.0
i Beans n.a. 53.8 88.0 87.6
-%é'. Livestock 57.2 29.7 35.7 9.8
& Industry 13.8 6.2 3.2 3.3
yg Total 20.8 9.7 9.4 7.5

Source: Table 63 -~ Statistical Annex.

E/With respect to amounts actually disbursed by BANAFOM and BANADESA.
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With respect to the annual flow of new agricultural
loans, the relative importance of BANAFOM and BANADESA
declined from 59.8 percent, in 1965, to 24 .4 percent in

1971. Afterwards it increased, to 36.5 percent, in 1975,

to decline the following year to 19.0 percent. It finally

represented 27.5 percent, in 1980. These sharp fluctuations
in rélative importance have reflected the erratic avail-
ability of funds frdm international agencies and of
capital contributions from tﬁe Government of Honduras.
While in 1965, BANAFOM granted 60.6 percent of the
banking system's new loans for crops, in 1980 this propor-
tion was only 33.8 percent. In between this relative
contribution fluctuated, reaching a low 20.7 percent in
1976. The relative contributioﬁ of this bank to the flow
of’new livestock loans declined steadily, from 57.2 percent,
in 1965, to 9.8 percent, in 1980. This reflects the active
participation of the private commercial banks in the World
Bank-funded, Central Bank-administered livestock program.
The relative contribution with respect to new loans for
coffee declined from 42.6 percent, in 1965, to 13.8 percent,
in 1976; bﬁt then increased, to 34.8 percent, in 1980,

as the commercial banks became more reluctant to finance

" coffee. Its relative importance with respect to the flow
of new loans for basic grains also declined, from 93.8

- pefcent, in 1968, to 50.1 percent, in 1980, while its
‘contfibution‘to new livestock loans decreased from 57.2

~percent, in 1965, to 9.8 percent, in 1980.
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4;02'_The'importanceidf-agricultural credit in BANADESA.

o ,Agricultural credit has always represented over

three—quartersvdf BANAFOM-and-BANADESA's portfolio of out-.

\étanding loans. ~After 1975, the bank has devoted over
>>_85'percent of its portfolio’to the agricultural sector.
An:iﬁdreasing proportibn Qf this bank's poftfélio has
kbéen devoted to cropé, and aAdec1ining share to livestock.
The relative iﬁportance of érdps in the portfolio aug-
‘mented from 39.3 pércent,'in 1973, to 69.9 percent, in
1980. The relative iﬁportanbe;of‘livestock balances
diminished, from 39}9'pércent, in 1973, to 16.2 percent,
in 1980. Coffee, cotton and basic grains have received
the largeét individual shares among'the crops. These
three shares have increased in the most recent years.

In connection with the annual flow of new loans one
must distinguish between "montos apfdbados"_(disbursed'
loans). Agriculture has répreseﬁted'over 70 percent of
the total flbw'bf.disbﬁrsed‘loéhs. tThis share has

experienced a fluctuatihg;evolution,'reflecting to some

‘extent the availability of funds from alfternative sources.

“The sharé of crops decliﬁed_from 70.6 percent, in 1965, -
‘]£0142;3 petcént,”in‘1973, and then increésed; to 70.6
ipercént; in'I980; The share of livestock increased from

14.1 pérceht, in.l965, to 34.7 percent, in 1972, and then

,fdeclinéd to 5.0 percent;.in 1980. The share of baéicqgrains' ‘

'giwas unusually high'in 1975 and 1976, but then de@lined ggéin;
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Table 3. Honduras. ' BANAFOM and BANADESA. Loans Outstanding At the
End of the Year, by Activity Financed, 1970-1980 (Percentages).

1970 1975 1980

Agriculture: , 76.4 84.4 87.0
Crops: 40.7 49.3 - 69.9

' Coffee 8.2 7.0 19.6
"Tobacco 5.7 3.5 1.7
Cotton 10.4 7.4 10.0
Basic Grains: ' , 8.5 17.1 20.4
Corn 6.5 10.1 -12.0
Livestock 34.5 _ 33.4 16.2
Industry 13.4 9.9 6.5

Source: Table 53 —— Statistical Annex.

‘Table 4. Honduras. BANATOM and BANADESA. New Loans Granted During the
Year, by Activity Financed,‘1965—l980l/ (Percentages).

1965 1970 1975 1980

Agriculture: 85.9 71.6 84.9 76.2
Crops: ©70.6 41.3 65.0 70.6
Coffee 117 12.5 10.3 28.8
Cotton : 45.6 - 10.5 11.6 12.3

Basic Grains. 6.3 8.0 24,2 15.9

| Livestock 14.1 29.0 18.5 10.1

~ Industry ﬁ 1.0 15.6 7.0 | 8.7

' l/Amouﬁts actually disbursed..

"‘ Source: Table 62 -- Statistical Annex.
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4.03 The volumes of credit in real terms.

BANADESA has experienced the contraction in real
credit volumes that has characterized the Honduran banking

system in the most recent years. In constant 1966 Lempiras,

- its portfolio declined from 88.6 million, in 1975, to‘7l.3
»rmillion, in 1980. 1In turn, its agricultural portfolio

‘déclined from 75.0 million, in 1976, to 62.0 million, in

1980.“While the portfolio of credit for crops maintained
its.valﬁe, in real terms, the poftfolio of livestock loans
declined from 31.0 miilions of constant 1966 Lempiras, in
1973, to 11.6 millions, in 1980.

A similar contraction has taken place with respect

‘to the flow of new loans, in real terms, during 1980.

- In effect, this flow increased steadily to reach 61.1

millions of constant 1966 Lempiras, in 1979, but then

~dropped to 43.8 million, during 1980. 1In real terms, the

flow of new égricultural loans declined from 52.9 millions .

of 1966 Lempiras, in 1979, to 33.4 millions, in 1980.

In the case of crops, this flow diminished from 48.5 millions,

to 30.9, at the same time. The reduction affected all the
crops except corn and beans. In effect, between these two

year, in real terms BANADESA's credit for coffee declined

© by 54.5 pérgént; its credit for tobacco declined by 35.3

"percent; its credit for cotton declined by 35.1 percent;

its credit for sugar can declined by 48.4 percent; its
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credit for rice declined by 24.3 percent; and its credit
for livestoék declined by 46.8 percent. In.general,

agricﬁltural credit diminished more rapidly than BANADESA's

total flow of credit.

4.04 The number of loans.

While the number of loans granted each year does not
néceSsarily coincide with the number of clients reached, |
its evolution is a proxy for the extent to which the bank
is providing access to>forma1 cfedit to various clienteles.
The main problem with these figures are loans to reformed
groups. In these cases, one loan reaches many farmers.

By far the largest proportion of the number of loans
is for crops and, among these, for basic grains. While
the number of loans increased during the first half of
the 1970s, it declined during the second half, in general.
Particularly dramatic has been the reduction in the number
of livestock loans.

While the number of loans has been large, BANADESA's
portfolio has been concentréted in a few hands. In 1980,
less than 3 percent of the number of borrowers received
64 percent of the amounts granted. The same year, 12 percent
of the borrowers received 82 percent of the amounts loaned.
In 1970, on the other hand, 17.5 percent of the number of

loans had corresponded to 83.5 percent of the amount.
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Table 5. Honduras. BANAFOM and BANADESA. Lcans Outstanding and New

bl

%; Loans, in Real Terms. Millions of Constant 1966 Lempiras,
% 1968-1980. '
% v
= 1968 1971 1974 1977 1980
g Loans Outstanding: : 64.8 81.6 76.9 71.3
Agriculture: I 53.0  67.4 67.7  62.0
Crops R - 28.6 36.0 443 49.8 .
Livestock y 23.4 30.0 22.2 11.6
New Loans: = 3.1 34.9 455 52.4 43.8
Agriculture: = 25.5 26.7 35.0 48.1 33.4
Crops 16.7 15.6 23.9 41.4 30.
Livestock 8.5 10.7 10.7 6.5 2.

Source: Tables 54 and 64 -- Statistical Annex.

l

Table 6. Honduras. BANAFOM and BANADESA. Number of New Loans Granted
During the Year, 1970-1980.

1970 1975 1980
ﬁ; Agriculture: 26,346 . 88,682 | 48,343
Egg‘ " Crops: : 18,654 80,439 47,158
; Coffee | 5,456 5,685 10,510
. Cotton 158 614 935
4 Sugar Cane 683 1,598 1,120
i Basic Grains 11,273 65,435 30,168
i%ﬁ' Rice 955 9,163 4,868
ég Corn 7,302 38,108 18,382
E _Beans - 3,016 18,164 6,918
B
g Livestock 7,569 8,014 _ 1,113
g% Total 27,386 90,634 48,845
'ﬁf Source: Table 58 -- Statistical Annex.
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4. 05 The sources of funds.

The relatlve importance of BANADESA' three sources

' of funds has fluctuated much during the 1970s. At the

~ beginning of the'decade 'BANADESA's own resources (dep051ts

loans”from private banks and capital) accounted for three-

quarters of its loanable funds. International agencieé

provided the rest. '(See Tables 66 and 67 of the Statistical

Annex); The importance of BANADESA's own resources declined
during the fifst half of the decade, while the Central

Bank funds and those from international agencies augmented

 their importance. The contributions from the Central Bank

have been particularly crucial tcwards the end of the

decade. In 1980, BANADESA's own funds contributed 34.7
percent of the total, the Central Bank contributed 40.5
percent and the international agencies contributed 24.8

percent.
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" Table 7. Honduras. BANAFOM and BANADESA. Portfolio
of OQutstanding Loans, According to Sources
of Funds, 1970-1980.(Percentages).

1970 1975 1980

'BANADESA | 75.8 39.8 34.7

Central Bank - - 20.0  40.5

' Intérnational Agencies : 24.2 - 40.2 24.8

AID 9.8 9.2 8.8
Source: Table 67 -- Statistical Annex.
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STATISTICAL ANNEX, Chapters I through IV

(74 Tables)
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TABLE 1. KEONDURAS: BANKING SYSTEM. LOANS QUTSTANDING AT THEE END OF THE YBAR, BY
ACTIVITY FINANCED ('000 LEMPIRAS), 1970-1980.

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 . - 1980

AGRICULTURS 106,155 116,831 129,190 149,761 176,191 208,999 244,812 287,146 314,966 351,112 369,351
Cropa 53,663 59,303 59,640 64,692 83,19% 110,943 139,323 177,060 200,667 238,076 261,846
Baranas 1,127 779 1,261 894 1,672 2,984 2,589 2,154 1,875 1,673 1,395
Coffee 15,737 19,103 15,992 14,409 21,860 23,785 40,900 60,811 61,680 87,699 79,928
Totacco 5,425 5,043 5,791 6,009 7,384 8,233 8,074 8,260 14,307 15,058 16,955
Cotton 2,516 8,584 10,429 10,105 13,000 10,353 10,599 16,754 18,915 21,169 2,247
Sugar cane . 5,155 6,149 5,707 7,48% 7,841 11,491 . 20,110 32,431 38,180 38,648 k2,470
Besic grains 9,173 10,710 11,520 13,662 18,536 31,459 32,976 31,165 28,026 41,577 51,996
Rice 1,803 2,588 3,260 L, 517 5,495 11,495 10,779 11,864 16,150 18,225 26,023
Corn 6,196 6,787 6,881 7,209 10,279 16,679 19,232 16,671 19,110 20,720 22,263
Beens 1s17l“ 1!335 14379 1;936 21762 37285 2,965 23630 21765 2a632 3!695
Other 8,530 8,935 8,950 12,129 13,301 22,638 24,075 25,455 27,184 32,252 44,855
Livestock b1,999 . 47,655 56,267 68,635 76,347 79,649 76,820 74,019 74,713 78,826 79,238
Other 10,493 9,873 13,283 16,434 16,650 18,407 28,669 36,067 39,586 34,210 28,277
Poulir T 2,667 2,498 3,064 3,273 3,689 - 5,366 6,000 6,993 6,521 5,249 5,215
Forestry 2,658 2,457 3,077 4,261 3,145 1,630 2,12 2,483 2,554 2,465 24378
Eoney L6 79 109 279 L6 606 704 912 - 725 760 878
Fishing 5,122 4,839 7,043 8,621 9,355 10,305 19,823 25,679 29,786 25,736 19,806
INDUSTRY 77,942 86,951 84,324 102,790 119,709 137,805 167,841 202,556 234,566 246,410 258,274
SERVICES 23,283 26,247 22,662 28,742 49,736 64,813 70,949 107,685 11%,67% 174,034 198,366
REAL ESTATE 54,654 60,113 73,264 89,041 105,594 124,319 138,188 170,531 187,552 228,795 260,679
CGMMERCE 52,827 45,466 65,288 92,311 83,161 10k,781 146,460 176,828 219,155 204,881 220,408
CONSUMPTION 18,349 17,329 23,253 25,287 21,9 25,245 29,827 35,271 41,006 46,797 50,378
CTHER 2,271 1,862 1,755 1,774 3,407 3,824 5,153 4,635 5,177 7,105 9,811
TCTAL 335,481 354,799 399,741 489,706 559,547 669,786 803,235 984,652 1,117,096 1,259,134 1,347,277

SOURCE: Banco Central de Hondures: Boletin Estadfstico Mensual. Several years.
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TABLE 2, HONDURAS: BANKING SYSTEM. LOANS OUTSTANDING AT THE END OF THE YEAR,
BY ACTIVITY FINANCED ('000 LEMPIRAS), 1960-1970.

1960 1561 1962 1963 1964

1965 1966 1967 1968 1969 . 1970 -
AGRICULTURE 12,928 14,563 18,637 23,590 30,147 40,609 50,843 60,965 74,539 90,687 106,155
Crops 10,361 11,425 13,406 15,814 20,503 27,723 34,152 39,582 41,867 50,641 53,663
Beranas - - eme———— - - 347 744 1,127
Coffee 4,248 L,79% 4,620 5,363 6,343 7,644 10,327 12,250 12,065 13,299 15,737
Tobacco , 3,945 L,836 L,839 5,425
Cotton 2,682 3,223 5,293 6,071 8,628 11,532 10,423 10,072 10,056 14,392 8,516
Sugsr cane ~ - - 4,020 54357 54155
Basic grains it 6091*5 7,396 9,173
Rice 1,083 963 1,803
Corn , 5,048 5,603 6,196
Beens 814 830 1,17“
Other 3,431 3,08 3,493 4,380 5,532 8,547  13,k02 13,315 3,538 - h,61h 8,530
Livestock 2,567 3,138 5,146 7,508 9,150 12,136 15,608 19,990 27,382 34,301 41,999
Other _ 85 268 Lok 750 1,083 1,393 5,290 5,745 10,493
Poultry 85 268 Lok 750 1,083 14393 1,981 1,822 2,667
Forestry 2,744 2,034 2,658
Honey - 39 3h L6
Fishing . 526 11805 5,122
INDUSTRY 6,360 7,435 7,100 9,312 13,700 21,483 31,202 38,349 45,858 59,760 77,942
SZRVICES 2,862 34330 4,578 4,281 5,691 9,434 12,338 13,593 20,218 23,593 = 23,283
REAL ESTATE 22,905 23,084 20,280 18,998 19,910 21,938 25,138 31,291 39,428 49,497 - Sk,654
 COMMERCE 16,263 17,501 20,385 23,124 25,593 29,787 36,168 48,868 38,698 47,603 52,827
CONSUMPTION . 3,706 3,773 4,843 4,091 4,550 5,803 8,347 12,878 11,931 14,695 18,349
TOTAL ) 65,024 69,686 75,823 83,396 99,591 129,054 164,036 206,444 233,058 288,133 335,481
s

SOURCE: Banco Central de Honduras: Bolet{n Estad{stico Mensual.

Several years.



TABLE 3. HONDURAS: COMMERCIAL BANKS. LOANS OUTSTANDING AT THE END OF THE YEAR, BY
ACTIVITY FINANCED ('0C0 LEMPIRAS), 1970-1980.

1970 1971 1972 1973 1974 1975 - 1976 1977 1978 1979 1980
AGRICGLTURE ks,s23 56,373 58,488 68,992 78,322 94,886 119,100 155,053 171,631 193,754 201,414
Crops 23,405 26,196 23,151 25,331 29,967 44,535 55,857 85,154 93,062 112,801 122,714
Bananas 1,080 757 945 530 14358 2,670 2,03% 1,8%0 1,561 14359 1,081
Coffee 9,636 11,232 8,662 6,622 9,079 14,335 23,k72- 41,869 37,263 49,006 46,918
Tobacco 1,43% 1,078 1,792 1,754 2,543 3,528 3,772 4,351 11,435 11,938 14,065
Cotton 858 687 731 280 - 590 407 1,250 &,741 5,366 8,335 7,456
Sugar cane 24391 3,398 3,331 4,664 3,961 7,070 10,124 12,836 13,251 13,734 20,161
Basic grains 2,717 3,509 3,115 4,587 5,189 8,581 6,396 6,932 10,997 13,074 17,660
Rice te. 14171 1,802 1,231 2,243 2,714 5,159 3,573 4,888 8,701 9,293 15,320
Corn 1,243 1,447 1,643 1,844 2,176 3,196 2,670 1,851 2,160 3,675 2,099

Beens 303 260 2h1 500 299" 226 153 193 130 106 241
_ Other 5,289 5,595 4,575 6,744 ~ 7,247 7,934 8,809 12,535 12,695 15,265 15,373
Livestock 15,002 21,472 . 23,633 29,069 33,606 34,339 36,689 35,884 ho,545 48,188 51,924
Other 7,116 8,705 11,704 14,592 14,749 16,012 26,554 34,015 38,024 = 32,765 26,776
Poultry 1,852 1,475 1,666 1,752 2,271 3,547 4,517 5,599 5,58k 4,366  L,416
Forestry 2,646 2:439 3,033 4,247 3,097 1,58% 2,096 2,427 2,495 2,356 2,309
Honey 22 Lo 39 59 76 1h1 215 Lo8 247 328 k22
Fishing - 2,596 4,751 6,966 8,564 9,205 10,741 19,726 25,581 29,698 25,675 19,629
INDUSTRY 52,586 75,497 72,1322 89,588 105,291 121,631 143,185 150,262 154,871 158,193 148,771
SERVICES 20,054 25,193 21,303 27,164 46,729 59,780 64,586 93,881 99,702 142,738 128,307
REAL ESTATE k5,770 52,882 57,489 66,649 78,325 86,522 110,933 128,360 134,061 151,796 148,806
CONEERCE 45,283 hL2,966 62,167 86,714 726,848 98,216 143,447 "172,799 216,194 202,194 215,721
CONSUMETION ' 17,976 16,891 22,624 24,331 20,296 23,246 28,590 33,724 38,146 39,176 38,591
OTHER ) 2,246 1,862 1,755  1,77% 3,407  3,82% 4,258 4,635 5,177 7,105 9,811
TOTAL 229,438 271,664 295,958 365,212 409,218 488,105 644,009 738,714 819,782 890,956 891,421

. ———

SOURCE: Banco Central de Honduras: Boletf{n Estadfstico Mensual. Several years.




TABLE 4, HONDURAS: COMMERCIAL BANKS. I.f‘;)ANS OQUTSTANDING AT THE END OF THE YEAR, BY
ACTIVITY FINANCED ('0CO LEMPIRAS), 1960-1970.

1968

1970

SOURCE:

1960 1961 1962 1963 1964 1965 1966 1967 1969
AGRICULTURE 54302 6,391 6,499 7,918 9,121 12,280 16,955 18,771 27,784 33,521 45,523 .
Crops 4,480 5,160 b,532 5,707 6,826 = 9,217 12,836 13,576 15,703  -18,676 23,5405 -
Bananas : . 305 696 . 1,030 -
Coffee 2,049 2,705 2,176 2,806 3,266 L, k4 6,005 6,438 6,303 74752 9,636
Tobacco mmemm emems cseme emeee e ; ' 378 645 1,123 1,434
Cotton 96 378 348 643 1,434 2,019 1,567 14558 1,530 1,651 853
Sugar cane : - . emc——— eeee—— 2,500 2,780 2,391
Basic grains 1,990 2,152 2,717
Rice -— emem——— €08 k79 1,171
Corn 14206 1,516 1,243
Beens - 176 15?7 303
Other 2,335 2,077 2,008 2,258 2,126 3,057 5,264 5,202 2,430 2,522 5,289
Livestock 822 1,231 1,926 2,032 2,056 2,736 3,534 4,836 7,419 10,930 15,002
Other 4 179 239 327 535 809 L, 662 2,015 7,116
Poultry 4 179 239 327 535 809 1,447 1,326 1,852
Forestry . 24742 2,076 2,545
Honey = cmmma - - eeee- - 21 15 22
Fishing - ' k52 498 2,59
INDUSTRY 5,340 6,517 5,616 7:533 10,529 13,544 17,276 22,113 27,149 38,935 52,586
SERVICES 2,802 3,251 L, 293 3,916 5,449 74553 10,292 11,910 17,997 20,545 20,054
REAL ESTATE 10,206 9,596 9,369 8,882 10,325 12,233 14,314 18,476 31,734 42,0320 k5,770
CCHMERCE 16,038 17,200 19,944 22,620 24,728 29,578 34,746 49,312 36,108 42,855 45,283
CCHNSUMNPTION 2,774 2,191 34251 2,670 2,992 3,785 4,983 7,082 40,719 14,254 17,976
OTHER . mmema cease mmeen meme- 1,370 2,244 2,246
TOTAL 1,962 45,146 48,972 53,539 63,144 77,973 98,566 125,664 152,861 194,384 . 229,L438
Bancs Central de Honduras: Boletin Estadf{stico Mensual. Several years.
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TABLE 5., HONDURAS: DEVELOPMENT ,BANKS. LOANS OUTSTANDING AT THE END OF THE YEAR, BY
ACTIVITY FINANCED ('000 _LEHPIRAS), 1970-1980.

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

AGRICULTURE 53,689 60,110 70,151 80,181 97,162 112,980 125,712 132,093 143,335 157,358 167,947
Crops 28,785 32,807 36,189 39,351 53,219 65,984 83,466 91,906 107,605 125,275 139,132
Bananas 47 L2 316 314 314 314 555 31k 314 314 314
Coffee 5,701 74571 7,030 7,787 12,781 9,324 17,k28 18,972 2L,417 38,603 33,010
Tobacco 3,959 34965 3,999 . 4,255 4,841 4,695 L,302 3,909 3,372 34120 2,850
Cotton 7,658 7,897 9,698 9,725 12,410 9,946 9,349 12,013 13,049 12,83% 16,791
Sugar cane ' 2,602 2,791 2,376 2,820 3,480 4,370 9,986 19,595 24,929 24,91h 22,309
Basic grains t 5,901 7,201 8,405 9,075 13,347 22,873 26,580 24,233 27,035 28,503 34,336
Rice shk 786 2,029 2,274 2,781 6,331 - 7,206 6,976 7,449 8,922 16,718
Corn 4,486 5,340 5,238 5,365 8,103 13,483 16,562 14,820 16,950 17,045 20,164
Beens 871 1,075 1,138 1,436 2,463 3,059 2,812 2,437 2,636 2,526 3,454
Cther 2,917 3,340 4,365 5,375 6,046 14,462 15,266 12,870 14,489 16,987 29,482
Livestock 2,021 26,147 32,383 39,208 k42,042 44,680 L0,131 38,135 34,168 30,638 27,31k
Othker 883 1,156 1,579 1,822 1,901 ° 2,315 2,115 2,052 1,562 1,445 1,501
Poultry 768 1,011 1,398 1,501 1,418 1,740 1,483 1,394 937 883 799
Forestry 12 18 38 Ly 48 47 L6 56 59 69 69
Honey -2k 39 66 220 385 465 489 50k 478 432 k56
Fishing 79 88 T 57 50 64 97 98 . 88 61 177
INDUSTRY 10,506 11,250 12,001 13,039 13,827 14,428 24,656 52,294 79,695 92,217 109,503
SERVICES 943 1,024 1,019 1,122 2,715 3,656 6,363 13,804 14,722 31,296 50,050
RZAL ESTATE 5,423 1,135 1,094 - 778 805 932 825 845 1,269 1,774 2,118
CCYMERCE ’ 2,225 2,476 2,808 5,062 L 7240 3,841 3,013 4,029 2,957 2,687 4,687
CONSUMPTION . 318 362 373 200 108 118 96 92 176 260 369
OTHER 900 ~ :
TOTAL . 73,104 76,357 87,446 100,382 119,357 435,955 161,565 203,157. 242,154 285,592 334,683

SOURCE: Banco Central de Honduras: Boletin Estadistico Mensual. Several years.



'TABLE 6.

HONDURAS: DEVELOPMENT BAKNKS. 'LOANS OUTSTANDING AT THE END OF THE
YEAR, BY ACTIVITY FINANCED ('000 LEMPIRAS); 1960-1970.

1966

1960 1961 1962 1963 1964 1965 1967 1968 1969 . 1970

AGRICULTURE 7,609 8,149 12,116 - .15,616 20,786 27,202 32,365 39,947 43,707 52,192 53,689
Crops 5,864 6,242 8,861 10,056 13,517 18,187 20,906 25,570 25,766 - -31,k00 28,735
Bananas L2 48 L
Coffee 2,191 21083 . 29“31 2151*6 3’068 31"*96 lhagl" 5’798 51762 515""7 5,701
Tobacco - e emeee eeea- 3,567 4,191 3,716 34959
Cotton 2,586 2,828 4,945 5,388 7,129 9,470 8,823 8,486 8,526 12,741 7,658
Sugar cane 1,489 2,383 2,602
Basic graino - 1’ 0827 5,253 5‘ 901
Rice - 475 L34 - sty

Corn 3,714 4,001 L . L86

Beens 638 673 871
Other 1,087 1,331 1,485 2,122 3,320 5,221 7,789 7,719 929 1,807 2,917
Livestock 1,745 1,907 3,211 5,471 ?,018 8,602 10,918 13,806 17,422 20,276 24,021
Other L 89 251 k13 541 571 519 516 883

. Poultry Lk 89 251 413 541 571 ko3 469 768
Forestry = weses  seccs | scscs | seees | seeee | sceeee | emeee e 2 8 12
Hopey = 6mee;ece ¥ ec;ccee | ecee- 18 19 2L
Fishing 6 20 79
INDUSTRY 968 879 1,411 1,736 1,840 3,651 4,778 6,034 6,655 6,891 10,506
SERVICES 10 37 250 231 117 605 752 594 313 596 943
REAL ESTATE 3,322 3,675 1,496 1,391 14256 -1,171 1,572 2,302 3,748 5,058 5,423
COMMERCE 96 194 348 353 411 463 811 1,029 1,119 2,274 2,225
CONSUMETION 17 3 9 4 5 129 475 956 1,212 426 318
OTHER - - -
TOTAL 12,022 12,937 15,630 19,431 24, k15 33,229 40,753 50,859 56,754 67,437 73,104

SOURCE: Banco Central de Honduras: Boletfn Estad{stico Mensual, Several years.
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TABLE 7. HONDURAS: BANKING SYSTEM. NEW LOANS GRANTED DURING THE YEAR, BY

ACTIVITY FINAI'CED ('000 LEMPIRAS), 1970-1980.

1979

1970 1971 1972 1973 1974 1975 1976 1977 1678 1960
' AGRICULTURE . 115,671 121,310 444,500 153,143 142,811 156,395 251,238 = 376,064 333,552 376,668 278,587
- Crops 63,989 61,918 60,964 71,521 74,146 105,005 184,383 307,974 264,990 283,620 269,820
Bananas gL 931 1,170 1,361 1,506 2,644 1,816 997 . 195 821 463
Coffee . 33,829 33,469 28,677 34,333 30,769 34,486 128,056 216,024 171,301 147,359 83,182
Tobacco ' 2,447 1,095 4 835 3,808 3,996 4,936 4,672 £,413 13,299 26,065 15,813
Cotton 5,029 3,263 5,642 - 7,871 10,180 7,924 4,588 21,904 17,423 23,365 18,449
_Sugar cane 4,284 5,097 4,202 6,086 5,379 10,152 15,759 40,639 20,056 36,883 27,566
" Basic zrains ?9.510 7,628 8,428 8,158 - 12,526 23,603 16,624 14,650 22,485 23,999 31,876
Rice 1,946 2,491 2,702 2,801 3,897 9,480 5,225 7,034 11,192 14,352 18,428
Corn 4,607 L,osh - 4,626 L, k03 6,863 12,196 10,572 6,835 10,214 8,672 11,826
Beens 957 883 1,100 95l 1,766 1,927 1,027 781 1,079 975 1,622
Other 9,942 9,575 8,010 9,904 9,790 21,260 12,668 17,347 " 20,231 25,128 32,471
Livestock 4o,070 47,288 68,828 63,159 51,674 34,892 34,453 33,769 38,727 61,371 . 51,821
Cther 11,612 12,10k 14,708 18,463 16,991 16,498 32,402 34,321 28,835 31,673 . 16,946
Poultry 2,657 2,461 3,013 2,961 3,127 5,458 6,019 8,606 7,243 L.836 5,440
Forestry 3,628 5,163 6,834 7,604 6,684 4,614 3,445 2,954 2,336 3,510 2,419
Honey 57 - 81 143 309 301 366 571 722 264 L6o 7214
Fishing 5,270 k,399 4,718 7,589 6,879 6,060 22,367 22,039 17,895 22,867 8,373
INDUSTRY 103,982 103,885 102,403 137,285 128,654 147,062 194,336 258,016 271,187 293,984 262,787
SERVICES 28,924 34,876 27,766 31,550 65,256 86,546 88,327 121,715 131,158 203,446 224,735
REAL ESTATE 56,865 60,290 65,216 70,719 70,999 83,680 96,377 112,237 112,641 137,753 125,002
COMMERCE 85,016 71,044 109,054 146,998 169,949 203,851 280,677 323,646 472,958 439,783 376,462
CONSUMPTION 29,000 25,877 33,187 35,355 31,219 32,751 42,186 50,227 56,641 61,872 66,586
OTHER 2,169 1,874 1,787 1,528 2,868 2,506 L 764 5,507 5,608 7,524 11,415
TOTAL 422,527. 419,156 %33,913 576,576 611,756 712,791 957,905 1,247,412 1,382,750 1,521,030 1,343,574

SOURCE: Banco Central de Honduras: Boletin Estad{stico Mensual, Several years.

= -3



TABLE 8. HONDURAS: BANKING SYSTEM. NEW LOANS GRANTED DURING THE YEAR, BY
ACTIVITY FINANCED ('000 LEMPIRAS), 1960-1970.

1960 1961 1962 1963 1964 1965 1966 1967 1968 1869 1970
. AGRICULTURE 10,796 11,595 18,851 25,678 32,954 Lk, 627 49,3582 51,512  €0,098 83,573 115,671
‘ Crops 9,271 9,048 14,100 19,018 26,123 36,216 38,055 35,649 354835 50,646 63,939
Bananas X = m=—== : 335 716 948
Coffee 4,345 4,188 5,582 6,360 7,419 8,528 9,766 10,700 12,487 24,407 33,829
Tobacco @ mmme= | - 1,62 1,741 3,000 3,799 1,935 2,106 2,447
Cotton - . 2,609 2,593 5,220 8,212 12,338 18,727 14,620 10,718 10,199 8,202 5,029
Sugar cane -— 3,957 1,725 1,741 34930 b,284
- Basic graing  mee-e  snees cemeee- 3,743 L, 634 3,274 5:525 7+510
Rice N 948 1,459 854 940 1,5%6
Corn - 2,166 2.570 2,036 L,026 4,607
Beens = = ee--e - - 629 605 384 559 - 957
Other 2,317 2,267 3.298 L 446 L 904 7,220 2,969 L.,073 5,964 5,760 9,942
Livestock 1,525 2,547 4,698 - 6,337 6,259 7,692 10,230 14,199 418,342 24,792 40,070
Other - ' 53 323 572 719 1,097 1,668 5,821 8,135 11,612
Poultry : ' 53 323 572 719 1,097 1,664 2,753 2,123 2,657
Forestry 2,482 3,883 3,628
Honey - 2k b2 - 57
Fishing -- 562 2,087 5,270
INDUSTRY 6,440 8,528 9,208 11,k22 16,472 24,810 21,078 47,286 51,926 75,328 103,982
SERVICES 4,694 . 4,813 7,302 5,837 8,019 12,965 15,745 17,322 20,894 27,995 28,924
REAL ESTATE 10,409 9,941 9,576 8,005 10,191 13,982 17,050 26,390 31,825 41,009 56,865
COMMERCE © 2h,931 25,417 29,274 30,555 37,815 45,126 sk, 368 73,828 60,867 72,279 85,016
CONSUMPTION ‘ 4,380 4,618 - 6,107 - 5,205 6,584 8,330 12,581 19,887 18,492 24,273 29,900
OTHER : - - : 1,483 2,430 2,169
TOTAL 61,650 64,912 80,048 86,702 112,035 149,840 180,225 236,225 245,585 326,897 422,527

'SOURCE: Banco Central de Honduras: Boletin Estad{ctico Mensuel.

Several years.
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‘ TABLE 9. HONDURAS: COMMERCIAL BANKS. NEW LOANS GRANTFD DURING THE YEAR, BY
. ACTIVITY FINANCED (’00C LEMPIRAS), 1970-~1980.

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

~ AGRICULTURE 80,915 88,045 101,322 93,985 93,813 7,896 192,951 270,118 242,491 = 263,130 190,573
Crops 45,033 k2,775 36,498 Lo,754 41,519 60,476 137,626 213,309 183,436 178,374 127,096
Eananas 936" a7? 1,167 1,268 1,506 2,644 1,546 997 195 821 463
Coffee - 27,880 26,178 - 21,565 25,374 21,115 27,40k 109,349 165,761 125,685 93,818 sk ,323
Tobacco , 1,310 924 1,545 2,2h9 2,455 3,698 4,028 6,315 13,160 25,979 15,5674
Cotton 734 184 L4o 175 352 152 1,226 5,133 5,908 7,407 6,329
Sugar cane 3,181 3,501 3,112 3,789 4,071 71975 71923 13,658 12,960 20,938 20,524
Basic grains 3,440 3,422 2,958 2,297 4,554 7,358 4,591 6,617 10,356 12,005 16,341
Rice 1,628 1,872 982 503 2,759 4 460 2,845 = 4,852 8,937 10,183 - 14,731

" Corn 1,384 1,212 1,542 1,045 1,572 2,670 1,604 1,623 1,293 1,587 1,409
Beens k28 338 L34 349 223 228 142 142 126 235 201

Other 74559 74539 54311 5,602 7,b66 11,245 8,963 14,828 19,172 17,406 13,442
Livestock 26,542 33,964 51,087 38,209 35,397 22,075 24,200 22,912 30,629 53,425 47,095
Other 9,340 11,306 13,807 15,022 16,397 15,344 31,125 33,897 28,426 31,331 16,382
Poultry 2,111 1,976 2,179 2,095 2,740 4,510 ;902 8,350 6,971 4,630 5,168
Forestyy 3,617 5,054 6,818 6,226 6,678 4,593 3,445 2,951 3,324 3,499 2,415
Honey 4o . 55 96 120 100 202 L6 552 275 344 556
Fishing 3,572 4,229 L,714 6,581 . 6,879 6,039 22,332 22,034 17,856 22,858 8,243
INDUSTRY © 83,235 87,003 97,730 108,951 122,628 140,105 172,883 204,306 221,288 215,377 193,164
SERVICES 26,341 31,92k 26,737 24,169 62,041 83,073 84,173 110,124 122,455 176,015 164,729
RFEAL ESTATE 54,261 53,122 S4,857 49,409 56,040 66,100 69,697 88,084 86,285 100,496 73,743
CONMERCE - 71,409 62,206 106,180 112,831 160,216 198,840 . 271,311 319,874 470,573 436,681 372,476
CONSUMPTION 29,551 25,478 31,562 28,202 29,353 30,420 - 37,969 48,078 52,637 52,84 52,325
OTHER 2,168 1,874 1,787 1,259 2,748 2,506 4,764 54507 5,608 7,524 11,415

TOTAL 347,880 349,652 420,245 U418,806 526,839 618,940 830,742 1,046,091 1,201,437 1,252,067 1,058,425

SOURCE: Banco Central de Honduras: Boletin Estadi{stico Mensual., Several years.
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TABLE 10. EONDURAS: CCMMERCIAL BANKS. NEW LOANS GRANTED DURING THE YZAR, BY
_ ACTIVITY FINAKCED (1000 LENMPIRAS), 1960-:970.

1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

" AGRICULTURE " 3,792 5,912 8,492 12,481 13,220 16,110 19,420 20,848 31,111 53,392 80,915
Crope : 3,102 4,692 6,453 9,802 10,769 13,581 14,997 14,882 17,592 33,160 45,033
Bananas - ——— 331 760 936
Coffec 1,513 2,798 3,542 4,355  h,922 4,823 6,319 7,050 8,910 21,135 27,880

. Tobacco , 880 Loy 2ha 596 563 C 743 1,310
Cotton .75 351 031 2,946 2,619 4,358 2,414 1,824 1,3Ch4 4517 7731
Sugar cane . 24153 836 1,542 2,kbo 3,131
Basic grains " i ——— ee——— 1,069 1,281 1,604 2,481 3,440
Rice : v : : 782 1,105 749 721 1,628

Corn : 181 117 720 1,562 1,284

~ Beens ' 106 59 135 198 428
Other 1,514 1,543 1,980 2,501 2,348 3,926 2,800 3,285 3,333 4,138 7,555
Livestock 690 1,220 2,001 2,12 2,131 2,453 3,710 4,525 8,120 13,620 26,542
Cther 28 267 320 376 . 713 1,441 5,399 6,612 9,340

' Foultry ——— - 38 267 320 - 376 713 1,1 2,336 1,941 2,111
Forestry - . - memeee 2,481 3,871 3,617
Honey . ' S — 23 20 40
Fishing " mmmee memee memees eeeeee eeeeae - 559 770 3,572
INDUSTRY 5,930 7,986 7,711 9,802 13,602 17,399 21,160 34,663 38,517 60,763 83,235
SERVICES 4,618 - 4,775 6,720 5,h06 7,883 10,508 b, 374 16,720 19,290 26,265 26,341
- REAL ESTATE - 5, 773 5,847 6,680 5,201 7,549 10,681 13,623 21,180 25,944 37,516 54,261
COMMERCE - 24,565 2k,970 28,568 29,331 36,664 k4 079 - 52,422 72,051 56,912 61,379 71,409
CONSUMPTION 3,191 3,073 4,499 3,975 5,193 6,428 8,665 11,596 15,b17 23,868 29,551
OTHER T 717 1,520 2,168
TOTAL : 47,869 52,563 62,670 66,195 84,091 105,705 129,664 177,058 187,908 264,703 347,880

SOURCE: Banco Central de Honduras: Boletin Estadistico Mensual. Several years.




TABLE 11. HONDURAS: DEVELOPMENT BANKS. NEW LOANS GRANTED DURING THE YEAR, BY
ACTIVITY FINANCED ('000 LEMPIRAS), 1970-1980.

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

AGRICULTURE 29,894 29,958 41,556 L4 418 47,728 57,041 54,621 105,946 90,061 113,538 88,014
Crops ' 17,148 17,466 . 23,566 24,938 32,619 43,672 45,005 94,665 81,55k 105,246 82,724
Bananas 12 4 3 - 240 -
Coffee 5,189 6,069 6,212 7,101 9,654 6,942 17,628 50,263 45,616 53,541 28,359
Tobacco : 1,137 956 2,890 1,408 1,541 1,178 6L 98 139 87 139
Cotton . 4,298 3,079 5,202 7,688 9,828 1,173 3,341 6,771 11,515 15,958 12,120
Sugar cane . 997 1,b09 1,090 1,057 1,308 1,825 7,393 26,931 7,096 15,945 7,042
Basic grains 3,376 k,112 5,470 4,695 7,972 16,240 12,141 8,033 12,129 11,99% 15,535
Rice 230 619 1,720 959 1,138 5,016 2,326 2,182 24255 4,170 3,697
Cora : 2,617 2,953 3,084 3,167 5,291 9,526 8,930 54212 8,921 7,085 10,461
_ Beens 529 sho 666 569 1,543 1,698 88s 639 953 739 1,421
Other 2,139 1,837 2,699 2,989 2,316 9,744 3,618 2,519 5,059 7,721 19,029
_Livestock 12,150 11,974 17,089 18,777 14,549  12,ks2 9,234 10,857 8,098 7,950 L,726
_ Gther ' 596 518 901 703 560 917 382 Lok 4o9 342 - 564
Poultry bo2 k70 834 kg9 353 728 222 2L5 272 206 272
Forestry - 11 10 16 21 6 B 4 12 11 4
Roney 17 - 26 47 . 183 201 164 125 170 86 116 158
Fishing 76 12 4 21 35 5 59 9 130
INDUSTRY ?7.357 6,423 by 534 54604 4,838 L,732 15,705 53,710 k9,909 78,607 - 69,623
SERVICES 974 898 699 915 2,662 1,709 h,664% 11,591 8,453 27,431 60,006
REAL ESTATE . 999 658 427 181 261 293 15 162 4,98 635 1,144
COMIERCE 4,661 2,926 2,484 5,181 6,077 2,060 1,908 3,772 2,361 3,102 3,839
CONSUMPTION T 236 304 348 169 55 69 24 35 162 " 110 313
OTHZR 120 ——
TOTAL L4, 124 - 41,167 50,048 56,468 61,741 65,904 76,937 175,21F 151,Lbh 223,473 222,939

SOURCE: Banco Céntra} de Honduras: Boletin Estadfstico Mensual. Several years.



TABLE 12. HONDURAS: DEVELOPMENT BANKS. NEW LOANS GRANTED DURING THE YEAR, BY
ACTIVITY FINANCED ('000 LEMPIPAS), 1960-1970.

1960 1961 1962 1963 196k - 1965 1966 1967 1968 1969 1970
AGRICULTURE 7,004 5,660 10,339 : 13,149 19,502 27,241 29,283 29,110 27,078 26,675 29,894
Crops : 6,169 4,333 7,637 9,168 15,193 22,421 22,890 20,5464 17,808 17,148 17,148
Sananes c———— - emmee— L 10 12
Coffee 2,832 1,384 2,030 - 1,997 2,497 3,705 - 3,h17 3,650 3,577 3,272 5,189
Tobacco 582 1,267 2,758 3,203 1,372 1,363 1,137
Cotton 2,534 2,2h2 4,289 5,226 9,653 14,343 12,201 8,884 8,395 6,685 4,208
Suger cane e S S 1,80k -889 183 1,277 997
Basic grains - 2,674 34353 1,506 2,931 3,376
Rice . - - 166 354 105 219 230
Corn ———— 1,985 2,453 1,157 2,351 2,617
Beens - 523 546 244 361 529
Other 803 707 1,318 1,945 2,461 3,106 26 L82 2,271 1,273 2,139
Livestock 835 1,327 2,687 . 3,925 k,071 4,489 6,014 8,436 8,890 9,644 12,150
Other = cemcae mcoee 15 56 238 331 379 213 380 220 59§
Poultry e S T 15 56 238 331 379 213 - 375 181 kg2
Forestry 1 12 11
Honey - 1 12 17
Fighing = ee-mce cccee  cccse | eccese | sscces | ecc-ee > 15 76
INDUSTRY 510 536 1,465 1,620 1,451 3,481 2,969 3,837 2,948 2,816 74357
SERVICES = mec=- 38 297 392 11 715 624 544 303 677 974
REAL ESTATE . 2.653 1,161 924 Lo3 168 24 L6o 955 2,922 1,702 999
CCMMERCE 231 375 596 1,017 558 223 832 1,231 1,181 3,072 L.661
CONSUMPTION 6 e 8 20 7 91 630 1,539 1,559 387 236
OTHER .
TCTAL 10,404 7,770 13,629 16,691 21,697 31,775 34,798 37,263 36,696 354329 44,121

SOURCE: Banto Central de Honduras: Boletin Estad{stico Mensual.

Several years.



TABLE 13.

HONDURAS: LOANS OUTSTANDING AT THE END OF EACH YEAR.

PROPORTION REPRESENTED

BY THE COMMERCIAL BANKS WITH RESPECT TO THE BANKING SYSTEM. (PERCENTAGES).

1970-1980,

1970 1971 1972 1975 1974 1975 1976 1977 1978 1979 1980
AGRICULTURE b2.9 48.3 45,3 6.1 bl 5 45 4 48,6 s54.0 5k.5 55.2 54,5
Crops 43,6 Ly, 2 38.8 39.2 36.0 4o.1 40,1 48,1 LG4 47,4 L46.9
Bananas 95.8 94,6 7.9 649 81.2 89.5 78.6 85.4 83.3 81.2 775
Ccffee 61.2 58.8 sh,2 L46.0 41,5 60.3 57.4 68.8 . 60.4 56.0 53.7
Tobacco 26.4 21.b 30.9 29.2 344 43,0 46,7 5247 77.2 79.3 83.0
Cotton 10.1 8.0 7.0 3.8 4.5 3.9 11.8 28.3 31.0 39.4 30.8

Sugar cane 46.4 5k.6 58.4 62.3 53.6 61.5 50.3 39.6 34,7 35.5 4o,
Basic grains 29.6 32.8 27.0 33.6 28.0 27.3 19.4 22.2 28.9 31.4 34,0
Rice 64.9 69.6 37.8 hg.7 ho bl Ly 9 33.1 41,2 53.9 51.0 58.8
Cora 20.1 21.3 23.9 25.6 21.2 19.2 13.9 11.1 11.3 172.7 S.h
Deens 25.8 19.5 17.5 25.8 10.8 6.9 5.2 7.3 k.7 4.0 6.5
Other 62.0 62.6 51.2 55.6 &b, 5 35.0 36.6 Lo 4 46,7 L7,3 34,3
Livestock 35.7 45,1 Lo,0 Lo 4 Ly o 43 1 47.8 48.5 S5he3 61.1 65.5
Other 67.8 88.2 88.1 88.8 88.6 87.0 92.6 94,3 96,1 95.8 94,7
Poultry 69.4 59.0 5h.4 53.5 61.6 66.1 75.3 80.1 85.6 83.2 84.7
Forestry 99.5 99.3 98.8 98.9 98.5 97.1 97.8 97.7 977 97.2 97.1
Honey 47.8 56.3 37.1 21.1 16.5 23.3 30.5 L4.7 34,1 b3.2 48.1
Fishing 50.7 28,2 98.9 99.3 99.5 99.4 99.5 99.6 99.7 99.8 99.1
INDUSTRY 67.5 86.8 85.5 87.2 88.0 88.3 85.3 7h.2 66.0 62.6 57.6
SEZRVICES 86.1 96.0 94.0 94.5 94,0 92.2 91.0 87.2 86.9 82.0 21.9
REAL ESTATE 83.7 88.0 78.5 4.9 74.0 69.6 80.3 75.3 71.5 66.3 57.1
CONMERCE 85.7 9k.5 95.2 93.9 92.k 93.7 97.9 97.7 98.6 98.7 97.9
CCNSUMPTION 98.0 97.5 97.3 96.2 9.6 92.1 95.9 95.6 63.0 83.7 76.6
OTHER 98.9 100.0 100.0 100.0 100.0 100.0 82.6 100.0 100.0 100.0 100.0
TOTAL 68.4% 76.6 74.0 4.6 73.1  72.9 7€.5 75.0 734 70.8 66.2

SOURCE: Computed from data in Banco Central de Honduras. Doletin Estadictico Mensual. Several years.



TABLE 14, HONDUPAS: LOANS OUTSTANDING AT THE END OF EACH YEAR. PROPCRTION REPRESENTED
BY THE COMMERCIAL BANKS WITH RESPECT TO THE BANKING SYSTEM. (PERCENTAGES).
1960-1970.

1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

AGRICULTURE k1.0 k3.9 34.9 3346 303 30.2 33.3 30.8 37.3 37,0 42,9
Crops h3,2 45,2 33.8 36.9 333 332 37.6 343 375 36.9 43,6
Bananas - - - et - - - - 87.9 93.5 95.8
Coffee L48.2 564 47.1 52.3 51.5 sk.2 58.1 " 52.6 52.2 58.3 51.2
Tobaceo - - - - ~— -- -- 9.6 13.3 23.2 26.4
Cotton 3.6 11.7 6.6 10.6 16.6 17.5 15.0 15.5 15.2 1.5 10.1
Sugar cane - _— - - - - - - 61.3 51.9 464
Basic grains . - - - - - - - - 28.7 29.1 29.6
Rice : - - - - - - - - 5641 49,7 64,9

Corn - - - - - - - - 23.9 27.1 20.1

Beens - - - - - - - - 21.6 18.9 25.8

Other 68.1 60.9 57.5 51.6 284 35.8 39.3 39.1 68.7 Sha7 62.0
Livestock 32,0 39.2 37.4 27.1 22.5 22.5 23.0 24,2 27.1 31.9 35.7
Other - hnind 1‘852 66-8 bs.l* 1‘3’6 1’9'l+ 58.1 88.1 68.1 6?.8
Poultry - - 48.2 66.8 48,4 43.6 ho.b 58.1 73.0 72.8 69.4
Forestry - - - - - - -~ - 99.9 99.6 99.5
Eoney - - - - ~— —— - -~ 53.8 Ly 4 47.8
Fiching -- - -- - - - -~ - 85.9 27.6 50.7
INDUSTRY 84.0 87.7 79.1 80.9 76.9 63.0 55.4 57.7 59.2 65.2 67.5
SERVICES 97.9 97.6 93,8 91.5 95.7 80.1 83.4 87.6 89.0 87.1 86.1
REAL ESTATE 4L .6 1.6 Lé.2 46,8 51.9 55.8 56.9 59.0 &0.5 8k.9 83.7
COV)ERCE 98.6 98.3 97.8 97.8 96.6  99.3 96.1 66.8 93.3 90.0 85.7
CONSUMETION . 724.9 58.1 67.1 65.3 65.8 65.2 59.7 55.0 89.8 7.0 98.0
OTHER - .- -~ -- -~ - - - - 57.4 97.7 38.9
TOTAL 64.5 64.8  64.6 6h.2 63.4 60.4 60.1 60.9 65.6 67.5 68.4

SQURCE: Computed from data in Banco Central de Honduras. Boletin Estad{stico Mensual. Several yéars.




TABLE 15, HONDURAS: LOANS OUTSTANDING AT THE END OF EACH YEAR. PROPORTION REPRESENTED
BY THE DEVELOPMENT BANKS WITH RESPECT TO THE BANKING SYSTEM. (PERCENTAGES).

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980
AGRICULTURE 50.6 51.5 She3 53.5 5541 5.1 51.4 46.0 4s,.5 44,8 4s.5
Crops 53.6 .55.3 60.7 60.8 64.0 59.5 59.9 51.9 53.6 52.6 53.1
Bananas L,2 5.4 251 3541 18.8 10.5 21.4 1.6 16.7 "18.8 22.5
Coffee 36.2 39.6 44,0 sh.0 58.5 39.2 42,6 31.2 39.6 Ly, 0 1,3
Tobacco 73.0 78.6 69.1 70.8 65.6 57.0 5353 k7,3 22.8 20.7 17.0
Cotton 89.9 92.0 93.0 96.2 955 96.1 88.2 71.7  69.0 60.6 69.2
Sugar cane 50.5 4s, b 41.6 37.7 46.8 38.0 L4o.7 60.L4 65.3 €4.5 52.5
Basic grains 64.3 67.2 73.0 66.4 72.0 72.7 80.6 77.8 71.1 68, 66.0
Rice 30.2 30.h 62.2 50.3 50.6 55¢1 66.9 58.8 46,1 49.0 k1.2
Corn 2.h 78.7 76.1 7h b 73.8 80,8 86.1 88.9 88.7 82.3 90.6
Beens 74,2 80,5 82.53 4.2 89.2 93.1 94.8 92.7 95.3 96.0 93.5
Cthexr 34,2 37.4 48.8 Ly 3 hks.5 63.9 63.4 50.6 53.3 527 65.7
Livestock 57.2 54,9 57.6 56.8 55.1 56.1 52.2 51.5 k5,7 38.9 34.5
Other 8.4 1.7 11.9 11.1 1.4 12.6 Tolt 5.7 - 3.9 4,2 5.3
Poultry 28.8 k0.5 45.6 k5.9 38.4 32.4 2k.7 19.9 1.4 16.8 15.3
Forestry 0.5 0.7 1.2 1.0 1.5 2.9 2.1 2.3 2.3 2.8 2.9
Honey 52.2 Lo, 4 62.9 78.9 83.5 76.7 69.5 55.3 65.9 56.8 51.9
Fishing 1.5 1.8 1.1 0.7 0.5 0.6 0.5 Ok 0.3 0.2 0.9
INDUSTRY 13.5 12.9 4.2 12.7 11.6 10.5 4.7 25.8 34,0 374 L2k
SERVICES L1 3.9 4.5 3.b 545 5.6 9.0 12.8 12.8 18.0 28.1
"REAL ESTATE 9.9 1.9 1.5 0.9 0.8 © 0.7 0.6 0.5 0.7 0.8 0.3
CONMERCE 4,2 S.lk L3 5.5 5.7 3.7 2.1 2.3 1.3 1.3 2.1
CONSUMPTION 1.7 2.1 1.6 0.8 0.5 0.5 0.3 Q.3 O.h 0.6 0.7
CTHER —-— - - - - - 1724 - = - ==
TOTAL 21.8 21.5 21.9 20.5 21.3 20.3 20.1 20.6 21.7 . 22.7 24.8

SOURCE: Computed from data in Banco Central de Honduras. Boletin Estadistico Mensual. Several years.




TABLE 16. HONDURAS: LOANS OUTSTANDING AT THE END OF EA:T YEAR.
THE DEVELOPMENT BANKS WITH RESPECT TC THE BANKING SYSTEM. (PERCENTAGES).

PROPORTION REPRESENTED BY

SOURCE:

Several years.

1960~1970.

1960 1961 1962 1963 1964 1965 1966 1967 1968 1959 1970
o AGRiCULTURE o 58.9 56.0 65.0 66.2 68.9 67.0 63.7 65.5 58.6 57.6 50.6
Crops 56.6 54.6 66.1 63.6 65.9 65.6 61.2 6.6 61.5 62.0 52.6
Ba.!!&nas hatad - - haded hotnd - i == 12 L] 1 6- 5 l‘.a
Coffee A_ 51.6 43-5 52.6 1‘705 158.4 1*5.7 l*1.6 1*7-3 l‘l’?.8 4107 35.2
Tobacco - — - - - - - 90. L 86.7 76.8 73.0
Cotton 96¢lf 8?07 930“ 88-7 82.6 82.1 8‘*06 81*03 8!*-8 88.5 89.9
Sugar cane . - - - - - - - - 7645 by, 5 £0.5
Basic -grains : - - - - -— - - - 69.5 65.7 64.3
Rice N — - - - - - — k3.9 50.3 30.2

Corn - —_— - - - - - - 73.6 71.4 72.4

Beens - - - - - - - - 78.4 81.1 74,2

Other 31.7 39.1 La.5 48.4 60.0 6j.1 58.1 58.0 26.3 39.2 34,2
Livestock 68.0 60.8 62.4 72.9 76.7 70.9 70.0 69.1 63.6 59.1 57.2
Other : - - 51.8 33.2 50.8 55.1 50.0 k1.0 9.8 9.0 g.4
Poultry - -om 51.8 33.2 50.8 55- 1 50.0 1*1 .0 2“. 9 25.? 28.8
Forestry - —— - o - - - - 0.1 O.lk 0.5
Honey - - hadad haded - - - —— 46.2 55. 9 52.2
Fishing - - - - - - - - e 1e1 1.5
INDUSTRY 15.2 12.1 19.9 18.6 13.4 172.0 15.3 15.7 4.5 11.5 13.5
SERVICES 0.3 1.1 5.5 7.8 2.1 6.4 6.1 4.3 1.5 2.5 b1
~ REAL ESTATE 14,5 15.9 7.4 7.3 6.3 5¢3 6.3 7.4 9.5 10.2 9.9
COMIERCE . 0.6 1.1 1.7 1.5 1.6 1.6 2.2 2.1 2.9 4.8 4,2
CONSUMETION 0.5 0.1 0.2 0.1 0.1 2.2 5.7 7.4 10.2 2.9 1.7
OTHER - - - - - - - - - - -
TOTAL 18.5 18.6 20.6 23.3 24.5 25.7 24,8 24.6 L) 23.4 21.8

Computed from data in Banco Central de Honduras. Boletin Zstad{stico Mensual.



TABLE 17. HONDURAS: NEW LOANS GRANTED DURING THS YEAR. PROPORTION REPRESENTED BY THE
COMMERCIAL BANKS WITH RESPECT TO THE BANKING SYSTEM. (PERCENTAGES).

1970-1980. :
1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1380
AGRICULTURS ‘ 70.0 72.6 70.2 61.4 65.7 62.6 76.8 71.8 72.7 69.9 63.4
Crops 70.4 69.1 59.9 57.0 56.0 57.6 24,6 69.3 69.2 62.9 60.6
Bananas 98.7 99.6 99.7 93.2 100.0 100.0 85.1 100.0 100.0 400.0 160.0
Coffee 82.h 78.2 7502 739 68.6 79.5 85.4 76.7 73.4 63.7 65.3
Tobacco . 53.5 8“0‘* 1*0-2 : 59.1 61.1‘,‘ 7‘*.9 8602 98-5 9900 9947 99.1
Cotton - . 1%.5 5.6 7.8 2.2 3.5 1.9 26.7 23.4 33.9 31.7 3h,3
Suger cane . 4.3 68.7 24,1 62. 75.7 78.6 5043 33.6 €4.6 56.8 74,5
Basic grains 45.8 44,9 35.1 28.2 36.4 31.2 27.3 Ls.2 h6.1 50.0 51.3
Rice 83.7 75.2 36.3 32.2 70.8 47.0 sk b €9.0 78.9 71.0 79.9
Corn 30.0 28.5 33.3 23.7 22.9 21.9 15.2 23.7 12.7 18.3 1.9
Beens Ly 7 38.3 39.5 36.6 12.6 11.8 13.8 18.2 11.7 2h.1 12.4
Other 76.0 79.3 66.3 56.6 76.3 52.9 70.8 85.5 75.0 69.3 L1.4
Livestock 66.2 71.8 4.2 60.5 69.5 - 63.3 70.2 67.8 79.1 87.0 90.9
Other 80.4 93.4 93.9 81.4 96.5 93.0 96.1 98.8 93.6 98.9 06,7
Poultry 79.5 80.3 72.3 70.8 87.6 82.6 81.k 97.1 - 96.2 95.7 95.0
Forestry 99.7 97.9 99.8 81.9 99.9 99.5 100.0 99.9 99.6 59.7 99.8
Honey 70.2 67.9 67.1 38. 33.2 66.0 78.1 76.5 76.2 74.8 77.9
Fishing 67.8 96.0 99.9 86.7 100.0 99.7 99.8 99.9 99.8 99.6 93.4
INDUSTRY 80.0 83.7 95.4 79.4 95.3 95.3 89.0 79.2 81.6 ?73.3 73.5
SERVICES 91.1 91.5 96.3 76.6 95.1 96.0 91.9 90.5 93.4 86.5 73.3
REAL ESTATE . 95.4 88.1 84.1 69.9 78.9 79.0 72.3 78.5 76.7 73.0 60.0
CCHMERCE 84,0 87.6 97.4 76.8 9h.3 97.5 96.7 98.8 99.5 99.3 98.9
CONSUMPTION 98.8 98.5 95.1 79.8 94.0 92.9 90.0 95.7 92.9 85.4 78.6
OTHER 99.9 100.0 100.0 100.0 95.8 100.0 100.0 100.0 100.0 100.0 100.0
TOTAL 82.3 83.4 86.8 72,6 86.1 86.8 86.7 83.9 86.9 82.3 78.8

SOURCE: Computed from data in Banco Central de Honduras. Boletin Estadistico Mensual, Several years.




RS S TR TRy e T

N i m i #WWE —_— |y .

TABLE 18. HONDURAS: NEW LOANS GRANTED DURING THE YEAR. PROPORTION RSPRESENTED BY THE
: COMMERCIAL BANKS WITH RESPECT TO THE BANKING SYSTEM. (PERCENTAGES).
1960-1970. '

1960 1961 1962 1963 1964 1965 1966 1967 1958 1969 1970

AGRICULTURE 35.1 - 51.0 45.0 48.6 40.1 36.8 39.3 Lo.s 51.8 63.9 70.0
: CrOPS'V 33.5 51.9 45'8 ) 51'5 41'2 3705 39.4 h1o? hgvo 65-5 ?Ooh
Bananas - - - - - - - -~ 98.8 99.9 98.7
Coffee ) 3“.8 66.8 63.5 68.5 66.3 56.6 6“.7 65.9 71.“ 86.6 820#
Tobacco . . - - - - 60.2 27.2 8.1 15.7 29.1 35.3  53.5
Cotton . 2.9 13.5 17.8 35.9 21.2 23.7 16.5 17.1 12.8 13.5 4.5
Sugar cane L = -~ - - - - S5h. b 48.5 88.6 62.1 4.3
Basic Grains ' ‘- - - - - -~ 28.6 27.6 49,9 b4 9 45.8
Rice o - T e - - - - 82.5 75.7 87.7 ?76.7 83.7
Corn R C e - - — - 8.4 4.6 35.4 8.8 30.0
Beens : - - —— - - - 16.9 9.8 35.2 35.4 Ly, 7
Other . 65.3 68.1 €0.0 56.3 47.9 Stk 9k.3 14 56.0 71.8 76.0
Livestock o 45,2 47.9 45,6 38.1 34.0 31.9 36.3 3.9 L, 3 54.9 66.2
-Poultry , - - 71.7 82.7 55.9 52.3 65.0 86.6 84.9 91.4 79.5 .
Forestry ’ - - - - - - - - 99.9 99.7 99.7
Honey - - - - - - - - 95.8 71.h4 70.2
Fishing - - - -~ - == - - 99.5 - 36.9 67.8
INDUSTRY 92.1 93.6 83.7 85.8 82.6 70,1 68.1 733 4.2 80.7 £2.0
SFRVICES . 717 56.0 73.0 L7.3 kg.9 ba 4 46.3 35.4 92.3 93.8 91.1
REAL ESTATE 55.5" 58. 69.8 65.0 74.1 77.8 79.9 80.3 81.5 91.5 95.4
COMMERCE o 98.5 98.2 97.6 96.0 97.0 97.7 95.4 97.6 93.5 84,9 8L.0
CONSUMPTION 72.9 66. 73.7 7604 78.9 77.2 68.9 58.3 83.4 98.3 98.8
OTHER o - - - - - == hntad el u8-3 62.6 9909

'TOTAL _ 77.6 81.0 78.3 76.3 751  70.5 71.9 75.0 76.5 81.0 82.3

=

SOURCE: Computed-from data in Banco Central de Honduras. Boletf{n Estadistico Mensual. Several years.
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TABLE 46, HONDURAS: BANKING SYSTEM. NEW LOANS GRANTED DURING THE YEAR.
ANNUAL RATES OF GROWTE IN REAL TERMS. (PERCENTAGES). 1951-1970.

1961 1962 1963 1964 1965 1666 1967 1968 1969 1970

AGRICULTURE 5.5 61.5 33.6 2k, 6 32.3 9.7 2.2 14.5 37.3 34%.3
Crops , - b1 54,8 32.3 33.4 35.4 4,9 ~-8.2 =~ 1.0 39.2 22.6
Bnnanas - o badadadnd osemem o hadeabadend 110.8 ' 28 - 6
Coffee - 5.3 - 32.4 11.8 13.3 12.3 13.5 7.3 14.6 93.1 34.5
Tobacco 16.3 70.8 24,0 =-50.0 75 12.8
Cotton - 2.3 100-0 52"3 :’5n9 1*8.3 -22.6 ‘28.2 - 6.6 "20.6 """0.5
Sugar cane -57.3 = 0.9 122.9 5.8
Basic gralns 21.3 =30.6 66.6 31.9
Rice 50.7 =U2.5 8.6 101.0

Corn ———— — 16.2 =22.2 95.4 111

. Beens - 5.8 ~372.7 436 66.4
Other : - 3.9 44 .5 2.2 7.1 43.8 =59.2 34 4 93.1 = 4,6 67.5
Livestock - 6hk.t 83.2 o 32.3 -~ 4.1 20.1 318 35.9 26.8  33.5  56.9
Other Aadadad g Ladadedend 1‘9700 72.1 22.8 51.2 ‘*8-6 21*3."* 38-0 38.5
Poultry - - Ladndabed l‘97.0 72-1 2208 51.2 118.6 62.“ "2308 21-’+
Forestry 5h.5 = 6.3
Honey , 69.6 333
Fishing . - 266.,9  145.2
INDUSTRY : 30.1 7.3 21.7 ko0 47,1 24,1 b9.0 7.8  43.3  33.9
SERVICES ' 0.7 50.7 =21.6 33,4 57.9 20.3 7.8 184 32.3 0.3
REAL ESTATE , - 6.2 =14,3 =18.0 23.6 34.0 20.8 51.6 18.4 27.3 34,6
CONSUMPTION 3.6 314 =164 22.8  23.6 kg, 9 s4,8 ~ B.7 29.6 19.5
OTHER . —— 61.9 =13.h4
TOTAL 3.5 22.5 6.2 25.5 30.6 19.2 28.4 2.1 31.5 25.%

SOURCE: Computed from Table 40.

’,



TABLE 45,

HONDURAS: BANKING SYSTEM.

NEW LOANS GRANTED DURING THE YFAR.

ANNUAL RATES OF GROWTH IN REAL TERMS. (PERCENTAGES). 1970-1980.
1970 1971 1972 1973 1974 1975 1976 1377 19728 1979 1980
AGRICULTURE 34,3 2.8 15.0 0.3 =17.1 13 53.1 37.9 =16.1 3.8 =37.7
Crors 22,6 ~ 5.2 =5.0 1.6 - 7.9 31.1 67.3 53.9 ~18.6 - 1.6 =37.7
- Bananas 28.6 1.5 15.1 10.0 = 1.6 62.4 «66.9 ~49.4k =81,6 289.9 =52.7
COffee 3405 - 3-0 "1703 1303 “20.4 3.? 253.8 55.1’ "25.0 -20.9 -52.5
Totacco: 12.8 -56.1 326.2 -25.5 - 6.7 M3 - 9.8 26.5 96.2 80.2 -u8.9
Cotton -40.5 ~36.4 66.9 32.0 4.9 -~23.0 -4k.8 340.0 -24.8 23.3 =33.5
Sugar cane 5.8 16.6 ~20.4 37.1  =21.5 747 47,6  137.6 =53.3 69.0 =37.1
Bagic grains, 31.9 = 0.4 6.6 .= B.h 36.4 7h.l =32.1  -=19.8 k5,2 - 1.9 1.8
Rice 4101.0 25.5 4.7 - 1.8 23.6 125.1 <W7.5 24,0 50.5 17.9 8.1
Corn 11.1 = 9.5 5.0 =~ 9.9 38.5 64.5 =17.4  -40.4 k1.4 «22.0 14.8
Beens 66.k =~ 9,6 20.3 ~17.9 6h b 1.0 =b9.3 =29.9 30,5 =17.0 40,3
Other 67.5 =~ 5.6 =19.3 17.0  =12.2 401.0 =L3.2 26.2 10.3 1b.2 8.8
LiVeBtOCR 56.9 1507 1’005 -1302 "2703 -37-5 - 5.9 - 9.7 8.5 lfs,? "28.9
Other 38.5 2.2 17.3 18.8 -18.2 -10.1 87.1 = 2.4 -20.5 1.0 =55.0
Poultry 24 <~ 9.2 8.1 -72.0 = 6.2 61.5 5e1 31,7 =204 <38.6 = 5.4
Forestry - 9.3 39.5 27.8 5.3 =21.9 «36.1 =28.9 -21.0 6.8 =3.3 =h2.0
Honey 33.3 Lok 69.9 104.8 =13.4 12.7 58.8 1C.5 =52.8 17.2 30.7
Fishing 145.2  =18.2 3.5 52.2 19.5 18.5 251.7 = 9.2 <=23.2 17.5 =69.2
INDUSTRY 33.9 = 2.7 ‘= 4.9 26.9 =~16.7 5.8 25.9 22.3 = 0.6 =~ 0.4 -24.8
SERVICES 0.3 16.2 =23.2 7.5 83.8 22.7 - 2.8 27.0 1.9 k2,6 =~ 7.0
REAL ESTATE 34,6 3.9 L) 2.6 ~ 3.3 9.1 9.7 7.3 = 5.1 12.4 =24.8
CCY¥MERCE 4.2 -18.1 48.1 27.6 2.7 41.0 31.2 6.2 =86.2 75h4.7 =27.9
CONSUNPTION 19.5 ~15.2 23.8 0.8 =21.5 - 2.9 22.7 9.7 6.7 0.4 =~ 9.4
OTHER ) «13.4 -15.4 -~ 8.0 -19.1 66.8 5%.8 = h.7 6.5 ~ 3.7 233 27.7
TOTAL 25.4 = 2.8 1.4 12,8 = 5.7 7.8 28.0 20.0 4,9 1e1  ~25.6

SOURCE: Computed from Table 39.



HONDURAS: DEVELOPMENT BANKS.
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NEW LOANS GRANTED DURING THE YEAR

-~ TABLE Ak, _
: BY ACTIVITY FINANCED, IN RSAL TERMS. ('00C CONSTANT LEVPIRAS
OF 1966). . 1960-1970.
1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970
AGRICULTURE 7,782 6,179 11,214 13,988 20,147 27,488 29,282 28,511 26,036 25,332 27,552
Crops = 6,854 4,730 8,283 9,753 15,695 22,625 22,890 20,040 17,123 16,284 15,804
Banenas - - —— mem——— eee——— . : 3> 9 -1
Coffee '~ 3.7 - 1,51 2,202 2,125 2,580 34739 3,417 3,575 3,439 34107 L,782
‘Totacco R ——— 601 1,279 2,758 3,137 1,319 1,294 1,047
Cotton . 2,816 2,448 4,652 5,560 9,972 14,473 12,201 8,701 8,552 6,348 3,961
Sugar cane = * : . - 1,804 871 175 1,212 918
Basic grains 2,674 3,284 1,448 2,733 2y1M
Rice 166 347 100 207 211
Corn = = = eemems eesee eecses secsee eeeeee ee—e—— 1,985 2,k03 1,112 2,232 2,41
" Beens - : - - 523 - 535 234 3h2 487
Other 892 772 1,430 2,069 2,542 3,134 36 472 2,183 1,208 1,971
Iivestock . - 628 1,449 2,914 4,176 4,206 4,520 6,014 8,263 8,548 9,158 11,198
Other . . ' ; 16 60 246 334 379 209 365 208 - si9
Poultry 16 60 246 334 379 209 360 171 453
Forestry 41 10
~Homey = eeeee mceee cdmeeae ccceae | ceeeoe - 11 15
Fishing 2 14 70
. INDUSTRY : 567 585 1,589 1,723 1,499 3,513 2,969 3,758 2,834 2,674 6,780
SERVICES . m——— L2 322 417 1 722 62 529 296 . 642 897
REAL ESTATE 2,948 1,268 1,002 525 174 2h 460 935 2,809 1,616 920
- CCXMERCE e 257 “hog 646 1,082 576 225 832 1,255 1,135 2,917 4,295
. CONSUMPTION S 7 cem——- 9 21 7 92 630 1,507 1,499 367 217
" ‘OTHER - , ' e - :
TOTAL © 11,560 8,483 1#,782 17,756 22,414 32,06k 34,798 36,497 - 35,28k - 33,550 40,664

SOURCE: Computad from Banco Central de Hondurns, Boletin Estadistico Vensual, several years.

. annual ‘average of ‘the general consumer price index.

M

Values deflated by the
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TABLE 43.  HONDURAS: DEVEI.OP‘TENT BANKS. NEW LOANS GRANTED DURING THE YEAR BY ACTIVITY I'INANGED.
, IN REAL TERMS. ('000 CONSTANT LEMPIRAS OF 1966). 1970-1980.

T T

1970 1971 1972 1973 - 1974 1975 ~ 1976 - 1977 1978 1979 1980

AGRIGULTURE 27,552 27,062 36,230 36,648 34,991 38,698 35,307 63,700 50,738 58,797 38,367

Crops : 15,804 = 15,777 20, 545. 20,575 23,914 29,628 29,091 56,381 45,954  Sk,503 36,061
. Bananas 11 3 ' ’ 155 :
Coffee . . hv782 57“82 ’ ‘5 415 5’858 7'077 h'709 41039a 291936 25 699 2?'?2? 12'580
Tobacco 1,047 863 1,519 1,161 . 1,129 799 - 416 58 45 60
Cotton 3,961 2,781 4,535 6,343 7,205 795 . 24159 4,032 6 487 8,264 5,283
Sugar came 918 . 1,272 950 . 872 958 1,238 ° 4,778 16,069 3,997 8,257 3,069
Basic grains . 3,111 . 3,71k 4,768 3,873 5,844 11,017 7,843 L7284 - 6,833 6,211 6,772
Rice e 21 © 559 1,499 - 791 834 - 3,402 14503 1,299 1,270 2,159 1,611
Corn 2,411 2,667 2,688 2,613 3,879 6,462 5,772 3,104 5,025 3,669 4,560
Beens . : 487 -~ 487 - 580 469 1,131 1,151 572 280 536 - 382 619
Other = 1,971 1,659 2,353 2,466 1,697 6,590 2,338 1,500 2,850 34998 8,295
Livestock - 41,198 10,816 14,898  1s5,h92" 10,666 8,449 5,968 6,466 4,562 4,117 2,060
Other , ' -~ 549 T L467 . 785 - 580 - 410 622 2h6 252 230 177 245
Poultry L b53 L2h 27 411 . 258 k93 43 145 153 106 118
Forestry , 10 9 13 .17 - L 2 ee—ee 2 6 5 1
Honey : : 15 23 o - 150 LY R S 80 101 48 60 68
" . Fishing 70 10 3 b 22 2 21 b 56
INDUSTRY - 6,780 5,802 3,952 4,623 3,546 3,210 10,151 31,989 . 28,117 40,707 30,350
SERVICES : - 897 - 8™ 609 754 1,951 1,159 3,01k 6,903 4,762 14,205 26,157
REZAL ESTATE . 2 920 594 372 %9 191 198 9 96 280 354 Lo8
COMMERCE . h,295 = 2,643 2,165 k274 4,455 1,397 1,233 2,246 1,330 1,606 1,673
CONHSUMPTION : _ 217 274 303 139 4o L6 15 20 . 91 56 136
OTHER . 87 :

TOTAL | 4o,664 37,187 43,633 46,500 45,264 44,710 49,733 104,357 85,320 115,729 97,183

SOURCE: Computed from Banco Central de Honduras, Boletin Estadfstico Mensual, several years. Values deflated by the
annual average o. the general consumer price index. . ’
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. TABLE L42. HONDURAS: COMMERCIAL BANKS. NEW LOANS GRANTED DURING TEE YEAR BY
R ACTIVITY FINANCED, IN REAL TERMS. ('000 CONSTANT LEMPIRAS
. OF 1966)« 1960-1970. '

1960 1961 1962 1963 1964 1965 = 1966 - 1967 1968 1969 1570

' AGRICULTURE hy213 . 6,454 94270 13,278 13,657 16,559 19,420 20,419 - 29,914 50,704 74,576
Crops - - 3,449 5,122 6,999 10,428 11,125  13,70% 14,997 14,576 16,915 31,490 41,505
Bananas : - : : 318 721 862
Coffee 1,681 3,055 3,842 - 4,637 5,085 4,867 6,319 6,905 8,567 20,071 25,695
Tobacco v 909 478 2h2 584 541 704 1,207
Cotton . 83 "383 1,010 3,134 2,706 4,398 24h1h 1,796 1,253 1,440 673
Sugar cane : . - 2,153 819 1,482 2,317 2,931
Basic grains 1,069 1,255 1,542 2,356 3,170
Rice ——— eeewe . , 782 1,082 720 634 1,500

Corn mnm—— - 181 115 692 1,483 1,275

Beens , o : . 106 58 129 188 354

~ Other 1,682 1,685 2,148 2,661 2,457 3,962 2,800 3,217 3,209 34929 6,963
_‘Livestock 767 1,332 2,170 2,566 2,201 2,475 3,710 L 432 7,807 12,934 2h,462
Other = comee cmee- "1 284 - 331 . 379 713 1,411 5,191 6,279 8,608
Porltry - L1 284 331 379 713 1,411 2,246 1,843 1,945
Forestry v - mmmme emeeee | eeeee 2,285 3,676 3,333
Honey te  mmmeen eeme—— 22 28 36
Fishing : 537 731 3,292
IKDUSTRY . 6,589 8,718 8,363 10,428 1h,052 17,557 21,160 33,950 37,035 57,704 76,71%4
SERVICES 5,131 ~ 5,213 7,289 5,751 8,144 10,603 1k,374% 16,376 18,543 24,943 24,277
REAL ESTATE . 6,414 6,383 74,245 54533 . 7,799 10,980 13,623 20,744 24,946 35,627 50,010
COMMERCE .27,29% 27,260 30,985 31,203 37,876 uh,k79 52,422 70,569 54,723 58,289 65,814
CONSUMFTION 3,546 3,355 4,880 4,229 5,365 6,486 8,665 11,358 14,824 22,666 27,235
OTEER 689 1,443 1,998
TOTAL 53,188 57,383 67,972 70,421 86,870 106,665 129,664 173,416 180,680 251,379 320,626

SOURCE: Computed from Banco Central de Honduras, Bolotfn Estadfstico Mensual, several years. Values deflated by the
annual averago of the general consumer price index.



\
PR AR &’ AT B 3;"‘# oy "f;:'-'n 2

SN ﬁ‘i?ﬂﬁﬁ-':‘m:ylfﬁwz@%se.L4.1’-}«' roew

- TABLE 41. HONDURAS: COMMERCIAL BANKS. NEW LOANS GRANTED DURING THE YEAR BY
- ACTIVITY FINANCED, IN REAL TERMS. ('000'CONSTANT LEMPIRAS
~oF 1966)." 1970-1980.

1970 1971 1972 1972 1974 1975 1976 1977 1978 - 1979 1980

-~ AGRICULTURE © 0 74,576 79,53%. 88,397 77,545 68,777 66,415 124,725 160,880 136,614 136,266 83,074
Crops . - 41,505 38,640. 31,820 33,625 30,439 11,028 88,963 127,045 103,344 92,373 55,403
Bznazas 862 882 1,017 - 1,046 ° 1,104 1,793 939 553 109 - 425 201
Coffee 25,695 23,647 18,801 20,935 15,480 18,591 70,684 98,726 70,808 . 48,585 23,680
Tobacco S 1,207 - . 834 1,695 1,855 1,799 = 2,508 2,603 3,761 7,014 13,453 6,822 -
Cotton : . 673 166 383 144 258 103 - 792 3,057 3,328 3,835 2,758
Sugar cane 2,931 3,162 2,713 3,126 2,984 6,510 5,121 8,134 7,301 10,843 8,546
Bagic grains . 3,170~ 3,091 = 2,578 1,895 = 3,338 4,991 2,967 3,941 5,834 6,216 7,123
. Rice 1,500 1,691 856 745 2,022 3,025 1,839 2,883  5,03% 5,273 6,421
- Corn . 1,275 . 1,004 1,344 862 1,152 1,811 - 1,036 966 728 821 614
Beens o 3eh o 305 378 - 237 163 15% 91 84 70 121 87
Other = 6,963 - 6,855 4,620 L 622 5,473 7,628 5,793 8,831 8,547 9,013 5,859
" Livestock . 2h,h62 30,681 . hh.539 31,525 26,317 14,976 15,643 13,646 17,255 27,667 20,529
Other 8,608 . 10,213 12,037 . 12,39% 12,021 10,409 20,119 20,188 16,014 16,225 7,141
Poultry S 1,945 .785 1,899 1,728 2,008 3,059 3,168 4,979 34927 2,297 24252
Forestry 3,333 4,565 5,90k 5,136 4,895 3,116 2,226 1,757 1,872 1,812 1,052
Honey" . 36 ho 83 99 73 137 238 328 154 178 . 242
- Fishing 3,292 3,813  h,109  5,k29 5,043 4,097 1b,435 13,123 10,059 11,837 3,593
INDTSTRY o 76,714 78,593 85,204 89,893 89,903 95,050 111,753 121,683 124,669 111,536 84,204
SERVICES - 2k,277 28,838 23,210 19,9%1 Ls,u84 56,358 52,471 65,589 68,988 91,152 71,808
- REAL ESTATE . 50,010 47,987 47,826 40,766 W1,085 44,843 Ls5,049 52,462 48,667 52,043 32,146
COMMERCE 65,814 56,193 92,571 93,09% 17,460 134,898 475,378 190,514 265,111 226,142 162,369
. CONSUMPTION © 27,235 23,015 27,517 23,268 21,519 20,637 24,543 28,674 29,654 27,366 22,809
. OTHER , 1,998 1,692 1,557 1,038 2,074 . 1,700 3,079 34279 34159 3,896 4,976

TOTAL f 320,626 2315,855 366.336"345,549 386,245 419,905 537,000 623,044 676,865 648,403 461,388

SOURCE: Computed from Banco Central do Honduras, Boletin Estadf{stico Mensual, Several years. Values deflated by the
annual average of the general consumor price index.
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. TABLE 40. HONDURAS: BANKING SYSTEM. NEW LOANS GRANTED DURING TRE YEAR RZ
: ACTIVITY FINANCED, IN REAL TERMS. (000 CONSTANT LEMPIRAS OF
1966). 1960-1970. :

1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

AGRICULTURE ’ 11,996 12,658 20,446 27,317 34,043 45,032 49,382 50,453 57,786 79,366 106,609
Creps’ ‘ 10,301 9,878 15,293 20,232 26,987 36,545 38,055 34,916 34,552 48,095 58,976
Bananas : : - . 322 679 873
Coffee 4,828 4,572 6,054 6,766 7,664 8,605 9,766 10,480 12,0c6 23,178 31,178
Tobacco - : hated 1,510 1,757 = 3,000 - 3,721 1,860 2,000 - 2,255
Cotton . 2,899 2,831 5,662 8,736 12,746 18,897 14,620 10,498 9,806 7,789 4,635
Sugar cane . : - 3' 957 1 ’690 1 167,'5 31732 3.9!‘8
Basic grains | mmvnen seocse aeecee  maee- “  eme——— ————— 3,73 4,539 3,148 5,246 6,921
Rice : 948 1,429 821 892 1,793
Corn T ¢ mm——— : , 2,166 2,517 1,957 3,823 . bL,2L6
- Beens - 629 593 369 . 530 882
Other 24574 2,475 3,577 4,730 5,066 7,286 2,969 3,939 5,734 . 5,470 9,163
Livestock : 1,694 2,781 5,095 6,742 6,465 7,762 10,230 13,907 17,636 . 23,54k 36,920
Other = crwcee  ;ecceee - . 58 343 591 726 1,097 1,630 5,597 7,725 10,762 -
Poultry - 58 343 591 726 1,097 1,630 2,647 2,016 2,448
Forestry ’ - ) - 2,386 3,687 3,343
Horey - . mmmsmn | meeece mesese ssesse eeeces 23 29 52
Fishing ______ e mmmeses 2z mEmemmer @M mer GPesemve e - 51’0 1 9981 4’85?
INDUSTRY S 7,156 9,310 9,987 12,151 17,017 25,035 31,078 46,313 49,928 71,546 95,835
SERVICES 5,216 5,254 7,920 6,210 8,284 13,083 15,745 16,966 20,090 26,565 26,658
REAL ESTATE 11,566 10,853 10,386 8,516 10,528 14,700 17,0530 25,847 30,600 38,944 52,410
COMMERCE . 27,701 27,748 31,751 32,505 39,065 45,535 s4,368 72,31 58,525 68,641 78,355
CONSUMPTION , . 4,867 5,042 6,624 94537 6,802 8,406 12,581 19,478 17,782 23,051 27,557
OTHER _ 1,425 2,307 1,999

TOTAL : 68,500 70,865 86,820 92,235 115,739 151,201 180,225 231,366 236,139 310,443 389,425

-SOURCE: Computed from Banco Central de Honduras, Boletin Estadfstico Mensual, seversl years. - Values deflated by the
annual average of the general comsumer price index. ’ ‘
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TABLE 39. HONDURAS: BANKING SYSTEM. NEW LOANS GRANTED DURING THE YEAR BY

Acrxvxrg FINANCED, IN REAL TERMS. (000 CONSTANT LEMPIRAS OF 1966).
1 9?0-19 Oe

1970 . 1971 1972 1973 1974 1975 1576 1677 1978 1579 1980

AGRICULTURE 106,609 109,584 125,980 '126,355 104,700 106,102 162,403 223,980 187,916 195,063 121,441
Crops 58,976 55,933 53,150 59,010 54,359 71,238 119,187 183,427 149,290 146,877  91,46b4
Bananaa , 873 . 886 1,020 1,122 1,104 1,793 1,173 593 109 425 201
Coffee ‘ 31,178 30,233 25,001 28,327 22,557 23,396 82,776 128,622 96,507 76,312 . 36,260

. Tobacco T 2,255 989 4,215 3,141 2,929 3,348 3,020 3,819 7,492 13,498 6,893
Cotton . h,635 2,947 4,918 6,494 7,463 5,375 2,965 13,045 9,815 12,099 8,042
Sugar cane 3,948 4,604 3,663 5,021 3,943 6,867 10,186 24,204 11,299 19,100 12,016
Basic grains 6,921 6,890 7,347 6,731 9,183 16,012 = 10,875 8,725 12,667 12,428 43,895
Rice 1,793 2,250 24355 2,01 2,857 6,431 34,377 L,189 6,305 7,432 8,033

Corn 4,246 3,842 4,033 3,632 5,031 8,274 6,833 4,070 5, 75% 4,490 5,155

Beens 882 797 959 787  1,29% 1,307 663 465 607 sob 707

Other o 9,163 8,649 6,933 8,171 7:177 14,423 8,188 10,337 11,397 13,012 14,154
Livestcck 36,930 42,717 60,006 = 52,111 37,884k 23,671 22,270 20,112 21,816 31,784 22,539
Other 10,702  10,934% 12,823 15,233 12,456 11,192 20,945 20,441 16,245 16,402 7,387
Poultry 2,448 2,223 2,626 2,443 2,292 3,702 3,800 5,125 4,080 2,504 2,371

- Forestry 34343 4,663 5,958 6,273 4,900 3,130 2,226 1,759 1,879 1,817 1,054
_Heney . 52 73 124 2sk = 220 248 369 420 203 238 311
Fishing : L .857 3,973 L,113 6,261 5,043 he111  b,bS8 13,126 10,081 11,842 3,649
INDUSTRY 95,835 93,843 89,278 113,271 94,321 99,770 125,621 153,672 152,787 152,244 414,554
SERVICES . 26,658 31,54 2k,207 26,031 47,841 58,713 57,095 72,492 73,891 105,357 97,966
REAL ESTATE . 52,410 5h,h62 56,857 58,349 52,052 56,770 62,299 66,847 63,459 71,337 53,619
COMMERCE 78,355 64,177 95,077 121,285 124,596 138,297 181,433 192,761 26,645 227,748 164,107
" CClSUMPTION ’ 27,557 23,375 28,933 29,169 22,887 22,219 27,269 29,914 31,910 32,041 29,026
CTHER 1,999 - 1,692 1,557 1,260 2,102 3,232 3,079 3,279 3,159 3,896 4,976
TOTAL _ - 389,425 378,641 bL21,89Lk 475,722 448,501 483,575 619,201 742,949 779,014 787,690 585,690

SOURCE: Computed from Bance Central de Honduréa, Boletin Estadistico Mensual, Several years. Values deflated by the
: annual average of the general consumer price index.
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TABLE 38.

HONDURAS: DEVELOPMENT BANKS.

LOANS OUTSTANDING AT THE END OF THE YEAR.
ANNUAL RATES OF GROWTH IN REAL TER¥S. (PERCENTAGES). 1971-1980.

PPy reoaps

1971 1972 1973 1974 1975 1976 1977 1978 1979 1930

AGRICULTURE 9.3 6.6 8.8 7.9 5.4 - 2.3 2.9 =~7.7 -2.8
Crops k.7 1.4 21.4 15.0 19.8 2.3 11.1 - 2.1 1.1
Bananaa 627.0 - 7.& "10.0 . - 716 68-1 "h’?.l‘} - 5.5 "16.2 - 900
Coffee"’ -11.9 3.3 LV R ~32.3 77.1 1.2 22.1 3249 2242
Tobacco - 4.3 - 0.8 2.3 -10.0 =13.2 - =15.5 =18.2 ~22.3 -15.7
Cotton . 16.5 - 6.5 4.6 -25.6 -10.9  19.h4 3.0 -17.3 19.1
Sugar csne . -19.2 10.7 10.8 16.6 116.4 82.4 20.7 ~16.0 ~18.5
Basic grains 10.8 0.7 32.1 59.0 10.1 =15.3 5.8 ~-11.4 9.7
Rice 44,9 k.5 9.9 11" 7.8 -10.0 1.3 0.8 9.2

Corn - 6.9 - 4,5 35.6 54k 16.4% -16.8 8.5 ~15.5 7.7

Beens 0.5 17.6 s5h.1 15.2 =12.9 ~19.5 2.6 ~19.4 2hob
Other 2h.0 14.8 1.0 121.9 -—— =21.6 9.4 = 1.4 58.0
Livestock 17.5 12.3 - 3.2 - 1.h -14.9 =11.7 15,0 ~24.6 -18.8
Other 29.7 7.6 - 6.4 13.1 -13.5 736.8 -92.2 ~22.2 - 5.b
Foultry 31,2 0.2 =15.2 13.8 ~19.3 -12.7 -36.2  ~20.8 =17.6
Ferestry 100.0 6.3 —— - 8.8 - 9.7 14.3 ———— ———— - 9.4

. 'Honey 60.0 ‘210.7 57.5 12.0 - 003 - 2‘1’02 - 9.9 "21*.2 - l’oo

~ Fishing =17.7 =30.8 -22.2 20.0 h2.9 -~ 5.0 -15.8 1.7 164.3
INDUSTRY 1.2 13 - 4.8 - 3.2 61.9 97.1 by,6 - 2.7 8.1
SERVICES - 5.7 2.6 117. 4 25.0 6h.8 101.7 1.2 28.7 45.6
REAL ESTATE - 8.5 =33.7 - 7.1 7.5 -16.2 - 4,8 42,5 17.5 8.7
COMNERCE 7.6 68.1 -15.9 -2h.8 -25.7 2h.3 =30.%  =23.6 58.8
CONSUMPTION - 2.5 =50.2 =51.3 1.3 -23.1 «11.7 83.0 23.7 .0
OTHER ———— ——— ———-
TOTAL 8.7 7.0 6.8 5.7 12.6 ° 16.9 13.1 = 0.9 6.7

‘SOURCE: Computed from Table 35.
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HO&DURAS: COMMERCIAL BANKS. LOANS OUTSTANDING AT THE END OF TH: YEAR.

TABLE. 37.

o ANNUAL RATES OF GROWTH IN REAL TERMS. (PERCENTAGES). 1971-1980.
1971 1972 1973 1974 1975 1976 1977 1978 1979 1980
AGRICULTURE - 1.6 9.9 1.9 12.'* 18.9 21.0 5;0 - 5.1 - 5.1*
Crops =16.% 2.0 6.2 37.9 18.8 41.7 3.7 1.9 - 1.0
Bananas 21.6 =42,7 110.2 82.5 ~27.8 «16.0 -19.5 -26.9 -27.6
Coffee ~26.8 -28.7 23.1 6.5 55.1 65.8 -15.6 .  10.7 -13.0
Tobacco 57.9 - 8,7 30.2 29.1 1.0 7.2 149.3 -12.3 7.3
Cotton 1.0 =51.5 39.h ~36.1 191.4 252.6 17.4 19.4 ~18.6
Sugar cane - 5.9 30,6 -23.7 65.6 35.6 17.8 - 2,1 -12.9 3z.6
Basic grains -15.8 37.3 1.6 53.4 - ~29.4 0.7 50.4 ———— 23.0
Rice -35.2 69.9 8.7 76.4 =34 4 27.2 68.8 =10.2 50.1
~ Corn 7.7 L, 6.0 36.3 ~20.8 = =35.6 10.7 43.0 ~72.8
Beens ~12.0 93,7 =45,.3 ~30.0 ~36.2 17.9 =36.6 -31.0 166.1
Other ’22."’ 37.’* - 3.5 1.6 5.2 32-8 - 1‘03 1.1 - 8.3
Livestock L., U/ 3.8 - 5,2 1.2 - 9.1 7.2 - 0.1 - 1,9
Other 27.6 16.3 - 9.2 0.7 57.1 19.1 6.0 ~27.6  =25.6
Poultry 7.2 = 2.0 16,k 45.0 20.6 15.2 = 5.4 =343 - 7.9
Forestry 18.0 29.7 =304, =52.6 25.4 7.7 - 2.5 -19.3 -12.2
Honey - 5.7 39.4 7.4 72.2 4,1 6.9 =42.6 11.8 17.4
Fishing ) 39.1 * 12{’.6 - 291‘ 701 ?l*ao 2005 1001 "2?03 ’30.1*
INDUSTRY - 9.3 15.8 5.5 7.2 11.5 - 2.5 - 2.2 =16.3 =12.2
SERVICES -19.8 18-9 5!*.5 18.7 2.3 35.1 0-7 20-3 "18.2
REAL ESTATE 3.2 8,1 5.5 245 21.5 7.5 - 0.9 - 4.8 =108
COMMERCE | 37.3 30,1 -20.4 18.6 38.4 12.0 18.7 -21.h - 2.9
COMNSUMPTION 27.1 0.3 ~25.1 6.3 16.5 9.6 7.3 -13.7 ~10.3
OPHER =10.5 - 5.7 72.5 16,0 - 5.3 1.2 6.0 15.4 25.7
TOTAL 34 15.1 0.6 39.2 ~ 5.3 11.8 5.3 - 8.6 ~ 8.9

SC0URCE: Computed

from Table 3i.



TABLE 36. HONDURAS: BANKING SYSTEM. LOANS OUTSTANDING AT THE END OF TEE YEAR.
ANNUAL RATES OF GROWTH IN REAL. TERMS. (PERCENTAGES). 1971-1980.

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

AGRICULTURE k.o 8.1 5.6 10.1 11.0 9.0 4,0 - 6.3 - h,2
Crops -4.6 1.1 15.5 23.7 19.0 18.1 7.5 - 0.3 0.1
Zsnanas 53.8 ~34.0 68.0 65.6 -17.8 ~22.7 -17.4 -25.1 ~24.1
Coffee .20.6 -1650 36.2 009 62.9 38.3 had 3.8 19.5 "1?-0
Tobaceco 9.0 - 3.2 10.3 3.5 - 7.1 - 4.9 70.0 -14.5 2.5
Bugar cane -11.9 22.3 -10,7 3.3 65.8 ‘49,9 11.7 -14.9 —
Basic grains 2.1 10.6 21.8 57.5 - 0.7 .=12.2 15.7 = 8.1 13.8
Rice 19.5 29.2 9.2 94471 -11.2 2.3 29.1 - 5.2 30.1

Corn - 3.8 - 2.3 28.0 50.6 9.8 -19.8 8.7 =-38.9 - 2.2
Beens - 2.0 30.9 28.2 10.4 =-14.5 -17.6 - 0.3 =20.0 27.8
Othar - 5.1 26.5 - 1.5 57.9 0.7 - 1.7 1.3 - 0.3 26.6
Livestock 12.0 13.7 - 1.2 - 3.2 - 8.6 =10.4 - 4,3 ~11.3 - 8.5
Other 27.7 15.4 -~ 9.0 2.6 k7.5 16.9 k.1 ~27.4 -24.8
Poultry 16.4 - Ok 102 34.9 5.9 8.3 -11.6 -32.3 - 9.6
Forestry 13.6 29.h =33.7  =51,9 24,5 7.7 - 2.4 -18.9 =12.1
Honey 27.1 148, k8.9 21.9 10.0 20.4 24,7 -11.8 S5e1
Fishing 38.1 M,1 - 2.6 7.2 73.8 20.4 10.0 -27.4 ~29.9
INDUSTRY - 8.0 1347 4.6 6.8 15.4 12.2 9.8 -11.7 - 4,6
SERVICES ~18,1 18.3 55.4 20.9 3.5 4.1 1.0 27.6 - 6.7
REAL ESTATE 15.6 13.3 6.8 8.9 5.3 .7 4.3 2.5 3.7
COMMERCE. 36.3 31.8 =19.1 16.9 32.4 12.2 17.6 -21.4 - 2.1
CCNSUMPTION 27.3 1.4 =-23.8 9.2 119 9.9 10.3 - 4.1 - 2.0
OTHER =10.5 - 5.7 72.4 L,2 27.8 -1€.5 6.0 15.4 25.7
TOTAL 6.9 14,2 2.6 11.1 13.6 13.9 7.6 - 5.3 - 2.6

SOURCE: Computed from Table 33.
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TABLE 35. HONDURAS: DEVELOPMENT BANKS. LOANS OUTSTANDING AT THE END OF THE YEAR
' BY ACTIVITY FINANCED, IN REAL TERMS. ('000 CONSTANT LEMPIRAS OF 1966).

1970-~1980.

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

AGRICULTURE - - 54,007 59,804 63,736 69,351 74,821 78,865 77,022 ?912?8 73,155 71,073
Crops o - 29,476 320,851 31,280 37,986 43,698 52,362 53,589 59,516 58,240 58,879
Bananas 37 269 249 224 207 348 183 173 145 132
Coffee , o 6,802 5,593 6,189 9,122 6,174 - 10,933 11,062 13,50k 17,946 13,969
Tobacco : 3,562 3,409 3,382 3,455 3,109 2,698 2,279 1,865 1,450 1,223
Cotton o 74095 8'267 74,730 8985? : 6:586 5’865 7)004 7277 5)966 7,105
Sugar cane - e 24,507 2,025 2,241 2,483 2,894 6,264 - 11,k25 13,788 11,532 9,440
. Bagic grains . B - 6.k69 7,165 7,213 9,526 15,147 16,675 14,1720 14,952 13,251 .1L4,5%0
Rice ' 706 1,729 1,807 1,985 b,a92 - 4,520 - 4,067 ky120° 4,152 L,535
Corn k,797 4,465 = 4,264 5,783 8,929 10,390 8,641 9,375 7,924 8,533
Beens : . 9695 970 1,141 1,758 . 2,025 1,764 1,h20 1,457 1,17k 1,461
Other : 3,600 3,721 4,292 4,315 9,577 9,577 7,504 8,013 7,897 12,476
Livestock 23,492 27,606 31,007 30,008 29,589 25,176 22,236 18,898 1k,243 11,559
Other 1,038 1,346 1,448 1,356 1,533 1,326 11,096 863 671 635
Poultry 908 1,191 1,193 1,012 1,152 930 812 518 k10 333
Forestry 16 22 34 3 31 28 32 ' 32 32 29
Eoney , 35 56 174 274 307 306 293 264 200 192
Fishing : 79 - ' 65 4s . 35 L2 60 57 48 28 7%
NDUSTRY 10,107 10,231  10,36h 9,869 9,554 15,468 30,492 44,079 42,871 L46,3LO
SERVICES 920 868 891 1,937 2,21 3,991 8,043 8,142 14,549 21,184
REAL ESTATE . : 1,019 932 618 574 617 517 492 701 824 896
CCYiERCE . - 2,22 2,393 4,023 3,383 2,543 1,890 2,349 1,635 1,249 1,983
COXSUMPTION . 325 317 158 77 78 60 .53 97 120 156
OTHER , v - R 1L B
TOTAL - : 68,604 74,549 79,794 85,19% 00,036 101,358 118,458 133,934 132,771 141,634

_SOURCE: Cohputed from Banco CentralAdo anduras, Boletfin Estadistico Mensual. Several years. Values deflated by the
: general consumer price index as of December of each year.
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TABLE 34, HONDURAS: COMMERCIAL BANKS. LOANS OUTSTANDING AT THE END OF THE YEAR.
: BY ACTIVITY FINANCED, IN REAL TERMS. ('000 CONSTANT LEMPIRAS OF 1966).

1970-1980.

1970 1971 1972 1973 197% 1975 1976 1977 1978 1979 1980

AGRICULTURE : 50,649 49,861 54,842 55,904 62,838 74,717 90,409 94,928 90,076 85,236
Crops : - 23,536 19,736 20,135 21,339 29,493 35,042 49,652 51,472 " 52,441 51,931
Banenas 662 805 L61 969 1,768 1,276 11072 ’823 7 ’631 ? '2;7
Coffee 10,091 7,384% 5,265 6,480 9,493 ak,725 24,413 20,610 22,824 19,855
Tobacco » 968 1,527 1,394 1,815 2,343 2,366 2,537 6,324 5,549 5,952
Cotton . : 617 623 302 h21 269 734 2,764 3,2ub 3,874 3,155
Sugar cane . _ 3,017 2,839 3,707 2,827 4,682 6,351 7,L84 74329 6,284 8,531
Basic grains 34152 2,655 3,646 3,703 5,682 k012 Lok 6,079 6,078 7,473
. Rice : 1,619 1,049 1,782 1,937 3,416 2,241 2 850 I,812 4,320 6,483
_Corn . ' 1,300 1,400 1,465 1,553 2,116 1,675 1,079 1,194 1,7¢8 465
Beens - : 233 205 397 213 149 95 112 71 L9 101
Other : 5,026 3,500 5,360 ~ 5,172 5,254 5,526 = 7,338 7,021 7,096 6,505
Livestock . 19,292 20,147  23,107. 23,987 22,741 23,016 20,923 22,h25 22,402 21
Other : L 74821 9,977 11,599 10,527 10,603 16,658 19,833 21,030 15:232 '11:322
Poultry 1,325 1,420 1,392 1,620 2,349 2,833 3,26k 3,083 2,029 1,862
Forestry - 2,191 2,585 3,352 2,270 1,048 1,31 1,415 1,379 1,113 977
-Honey 35 . 33 46 Sk 93 134 237 136 152 178
Fisning L,268 5,928 6,807 6,641 7,113 12,375 . 14,916 16,425 11,936 8,306
INDUSTRY , ~ 67,831 61,493 71,214 75,1454 80,550 89,827 87,616 85,658 71,684 62,958
sf“VI§°EA _ 22,635 18,161 21,593 33,354 39,589 40,518 54,741 55:1u4 66:358 54:223
vv"HSL TE . 47,593 49,010 52,980 55,906 57,299 69,59% 74,845 74,148 70,569 62,973
COXNERCE ) 38,603 52,998 68,950 54,852 65,043 89,991 100,759 119,576 64,000 91,291
CCNSURFTION 15,176 19,287 19,341 14,486 15,394 17,936 19,664 21,098 18,212 16,331
OTHER . 1,672 1,496 1,410 2,431 2,819 2,671 2,702 2,863 3,303 4,151
TOTAL 24k,082 252,308 290,311 292,089 406,688 385,255 430,737 k53,419 414,205 377,241

bbeOURCE.’ Camputed from Banco Central de Honduras, Boletin Estadf{stico Mensunl. Several years. Values deflated by the
" general consumer price index as of December of each year.




 TABLE 33.

HONDURAS: BANKING SYSTEM. LOANS OiITS’J.’ANDING AT THE END OF THE YEAR
BY ACTIVITY FINANCED, IN REAL TERMS. ('000 CONSTANT LEMPIRAS OF .

1966). 1970-1980.

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

AGRICULTURE © 104,969 110,136‘ 119,046 125,760 138,409 153,583 167,432  17%,206 163,231 156,310

- Crops - 53,282 50,843 51,24 59,384 73,472 87,0k 103,241 110,988 110,681 110,810
Bananas 699 1,075 710 1,193 1,976 1,624 1,255 1,037 . 777 590
Coffee 17,163 13,633 11,453 15,603 . 15,751 25,658 35,475 34,115 40,771 33,824
Tobacco k,530 4,936 4,776 5,270 5,452 5,065 4,816 8,189 7,000 7,175
" Cotton “ 4,118 8,890 8,032 9,279 6,856 6,649 9,769 10,461 9,841 = 10,261
Sugar cane 5,52k 4,865 - 5,9h9 5,311 7,609 12,616 18,910 21,117 17,967 17,972
Basic grains - 9,622 9,820 10,860 13,220 20,833 20,687 18,192 21,032 . 19,329 22,00k

- Rice : 2,325 2,779 3,590 3,922 7,612 - 6,762 6,917 8,932  8,k72 11,019
Corn 6,097 5,866 5,730 7,336 11,045 12,127 = 9,720 10,569 = 9,632 9,421

- Beens. 1,199 1,175 1,538 1,971 2,175 1,860 1,533 1,529 1,223 1,563 -
~ Other 8,027 7,621 9,641 9,493 14,992 15,103 14,842 15,035 14,993 18,982
Livestock 42,816 47,968 54,558  Sh,hok 52,747 48,193 43,159 41,323 36,646 = 33,532
Other- 8,870 11,323 13,063  11,88% 12,150 17,985 21,030 21,394 15,904 11,966
Poultry 2,244 2,612 2,601 2,633 3,553 3,764 - b,077 . 3,606 2,440 2,206
Forestry 2,207 2,618 3,287 2,24k 1,079 1,343 1,447 1,412 1,985 1,006
Honey 70 89 221 329 401 - 441 531 Loo 353 371
- Fishing h,3h7 6,004 6,852 6,677 7,155 12,436 14,973 16,474 11,964 8,331
INDUSTRY. 78,123 71,887 81,709 85,445 91,261 105,295 118,108 129,737 114,556 109,299
SERVICES 23,582 19,319 22,847 35,500 k2,922  hk,510 62,790 63,425 80,908 75,482
REAL ESTATE 54,009 62,458 70,779 75,584 82,330 86,692 - 99,43h 103,734 106,366 110,316
CCXXERCE 40,849 55,658 73,379 59,358 69,391 91,882 103,106 121,214 95,249 93,274
CCLSUMPTION 15,569 19,827 20,100 15,309 16,718 18,712 20,566 22,680 21,755 21,319
OIEER 1,672 1,496 1,410 2,31 2,532 - 3,235 2,702 2,863 = 3,303 4,151
TOTAL 318,777 340,785 389,273 399,391 443,566 503,911 57h,141 617,862 585,371 570,155

SQURCE: Comﬁutéé from Banco Central de Kon&uraa, Boletin Estadfstico Héﬁgual. Sevefgl yeaia. Values deflated bjrthe‘general

consumer price index as of December of each yeur.



TABLE %2. HONDURAS: DEVELOPMENT BANKS. NEW LOANS GRANTED DURING THE YEAR.
DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 1960-1970.

1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

AGRICULTURE 67.3 72.8 7509 78.8 89.92 85.7 84,2 78.1 73.8 75.5 67.8
Crops 59.3 55.8 56.0 S4.9 70.0 70.6 65.8 54,9 48,5 43.5 38.9

. Bananas ] ——— ———— ——— ——— emmeme ———— ———- -
Coffee 27.2 17.8 14,9 4240 11.5 9.7 9.8 9.8 9.7 9.3 11.8
Totacco 2.7 k.0 7.9 8.6 3.7 3.9 2.6
Cotton -l N 28.9 3105 3103 ki, 5 45,1 35.7 23.8 24,2 18.9 9.7
Sugar came — ———— 5.2 2.k 0.5 3.6 2.3
Basic graina Ladadated Latdaded Labadedd 7.7 9»0 l*n1 803 7.7
Rice - ———— —— ——— 0.5 1.0 0.3 0.6 0.5

Corn ———— —— -— 5.7 6.6 3.1 6.7 5.9

- Beens ——— ——— ———— 15 1.5 0.7 1.0 1.2

. Dther 7.7 9.1 9.7 11,7 1103 9.5 001 1.3 6.2 3.6 4,8
Livestock 800 17-1 190? 2305 18.8 11*01 17.3 2206 21{‘02 27-3 2?.5
Other ——— ——— 0,1 0.3 B % 1.0 11 0.6 1.0 0.6 1.b
Poultry ———— —— 001 0.3 11 1.0 101 0.6 1.0 0.5 101

. Forestry o ———— —— - - -———— ———— ———- -
Honey ~———— - - ————— - - - o - - ———
Fishing —— ———— ———— ———— ———— ——— ———— 0.2
INDUSTRY 4.9 6.9 10.7 9.7 6.7 11,0 8.5 1003 8.0 8.0 16.7
SERVICES ———— 0.5 2.2 2.3 0.1 2.3 1.8 1.5 0.8 1.9 1.8
REAL ESTATE 25.5 4.9 6.8 3.0 0.8 0.1 1.3 2.6 8.0 L.8 2.3
CCHMERCE 2.2 4.8 L 4 6.1 2.8 0.7 2.4 3ok 3.2 8.7 10,6
CONSUMFTION 0.1 ———— 0.1 0.1 ———— 0.3 1.8 4,1 4,2 101 0.5
OTHER : —— — — — —— —— —— ———
TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 100,0 100.0 100,0 100.,0 100.,0

SOURCE: Computed from data in Banco Central deo Honduras. Bolet{n Estad{stico Mensual. Several yeara.



TABLE 3>1. HONDURAS: DEVELOPMENT BANKS. MNEW LOANS GRANTED DURING THE YEAR.
DISTRIBULION BY ACTIVITY FINANCED. (PERCENTAGES). 1970-1980,

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980
AGRICULTURE 67.8 72,8 83,0 78.7 773 86.6 71,0 60.5 59.5 50,8 39.5
Crops - 38.9 b2 L 47.1 44,2 52.8 66.3 58.5 sk.0 53.9 47.1 37.1
‘ Bananas ———— ——— 0.3
Coffee 11.8 14,7 12.4 12.6 15.6 10,5 22.9 28.7 3001 24.0 12.9
Tobacco . 2.6 2.3 5.8 2.5 2.5 1.8 0.8 0.1 0.1 —— 0.1
Cotton 9.7 7.5 104 13.6 15.9 1.8 Lo 3.9 7.6 7.1 5.4
Sugar cane . 243 3okt 2.2 1.9 2.1 2.8 9.6 15.4 4,7 7.1 .2
Basic grains 7.7 10.0 10.9 8.3 12.9 2k.6 15.8 4,6 8.0 Selt 7.0
Rice 0.5 1.5 3.4 1.7 1.8 7.6 3.0 1.2 1.5 - 1.9 1.7
Corn 5.9 7.2 6.2 5.6 8.5 14,5 11.6 3.0 5.9 3.2 k.7
Beens 1e2 143 1.3 1.0 2.5 2.3 1.2 R 0.6 0.3 0.6
Other 4.8 4.5 Soli 5.3 3.8 14,7 L7 1.4 3.3 3.5 8.5
Livestock 27.5 29,1 3h.q 33.3 23.6 18.9 12,0 6.2 S5e3 3.6 2.1
Other 1.4 1.3 1.8 1.2 0.9 14 0.5 0.2 0.3 0.2 2 0.3
Poultry 101 11 1.7 0.9 0.6 101 0.3 0.1 0.2 0.1 0.1
Forestry ———— ———— —————
Honey —— 0.4 0.1 0.3 0.3 0.2 0.2 0.1 001 0.1 0.1
Fi shing 0.2 - o - o e 0.1
INDUSTRY 16.7 15.6 9.1 9.9 7.8 7.2 20.4% 30.7 33.0 35.2 31.2
SERVICES 1.8 2.2 1.4 1.6 k.3 2.6 6.1 6.6 3.6 12.3 26.9
REAL ESTATE. 2.3 1.6 0.9 0.3 0.4 0.k ——— 0.1 0.3 0.3 0.5
CO¥MERCE 10.6 7o 5.0 9.2 9.8 3.1 2.5 2.2 1.6 1ol 1.7
CONSUMFTION 0.5 0.7 0.7 0.3 0.1 0.1 —~——— ——— 0.1 —— 0.1
OTHER —— ——— —— —— 0.2
TOTAL 1000 100.0 100.0 100.0 100.0 100.0 100.0 100,0 100.,0 100.0 400.0

SOURCE: Computed from data in Banco Central de Honduras.

Bolet{n Estad{stico Mensual.

Several yearse.



. TABLE 30.
e . .DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES)..1960-1970,

HONDURAS: COMMERCIAL BANKS. NEW LOANS GRANTED DURING THE YEAR. =

1961

1962

1965

1967

1960 1963 . 1964 1966
i* "+ 'Bananas - - : R m——— e ———— m—— 022 0.3 0.3
COffee ' . 3-2 5-3 . 5‘7 : 606 . 5.9 ucs i 1509 l*co e l*.? 800 ! 8.0
Tobacco ‘ - = : . ‘ . 1 .0 o.u . 0.2 - 003 093 ; 0.3 Ool‘
,Cotton . C 0.;2 ) L 007 : ‘ 105 1*05 301 1*01 1-9 ) 1.0 0o7 0.6 0.2
. Sugar cane . —— |- : —— ——c- 1.7 0.5 0.8 0.9 . 0.9
. Basic graips . hadriad ——— -asaeen ’ 0-8 007 009 009 . 1.0 :
" Rice - e ——— —— T 0.6 . 0.6 Ok 0e3 005
N Corn . o Raated " ) bt heiieated . 0e1 . 0.1 Oclf 0.6 . OQlf .
-~ .Beeng - e m— m——— e [ m——— st 0.1 ——— 0.1 ——— 0.1
. Other - : 3.2 2.9 - 3.2 3.8 2.8 - 3.7 . 2.2 1.9 1.8 1.6 2.2
Livestock . ' 1k 2.3 0 3.2 3.6 2.5 2.3 2.9 2.6 4.3 5.1 . 7.6
Other o — cm—— O 0e1 - 0.4 0ol 0ok 0.5 0.8 249 2.5 2.7
Poultry - — —— Oa1 ~ Oolt 0k 0.4 0.5 0.8 1.2 0.7 0.6
Forestry = = === —— —— —_—— ——— —— —— -—— 13 1.5 1.0 =
-Heney B — R [ m—— —— [ e - ———— - ———— e ——
Fishing - - ——— —— —— —— ———— ——— —— 0603 0.3 1.0
-INDUSTRY = = 2.4 0 15,20 12.3 14.8 16.2 16.5 16.3 19.6 23.0
SERVICES : 9.6 9.1 . 10,7 8.2 94 9.9 11.1 S 9k 9.9
REAL ESTATE 1241 1141 10.7 7.9 9.0 10,3 - 10,5 12.0 k.2
CCMMERCE . . © 51,3 . - b7.5 45,6 bh.3 . 436 1.7 ~ho.k 0 hO.? 23.2
CONSUHPTION L ’ 6.7 ' 508 ' 7-2 o 6::04 6.2 : 6.1 : 6.7 6‘5 9-0
OTHER L - m—— e ———— ———— ——— ———— m——— 0.6
 OTAL . 100.0°  100.0  100.0 100.0 - 100.,0 - 100.0 100.0 100.0

' SOURCE: Comﬁuted‘from data in Banco Central de Hondures. ‘Boigtin Estadfstico Mensual. ;Séveral years.




" TABLE 29.

HONDURAS: COMMERCIAL BANKS.

NEW LOANS GRANTED DURING THE YEAR.

£100.0

'DISTRIBUTION BY ACLZVITY FINANCED. (PERCENTAGES). 1970-1980.
Lo 1970 ° 1971 .. 1972 1973 - 1974 1975 1976 1977~ 1978 1979 1980
- AGRICULTURE 23.3 25.2 24,1 22.h4 17.8 . 15.8 23.2  25.8 20.2° 18,9 18.0
. Crops 12.9 . 2.2 . 8.7 9.7 - 7.9 9.8 16.6 20.4 153 .2 12.0
S Bana.nas v 003 003 . : o 0Q3 . ' 003 003 S 0‘4 0-2 ' 0.1 soasumen 0-1 ‘;-—-
Coffee 8.0 7.5 . %1 ~6e1 4,0 - h.b 13.2 15.0 10.5 705 - 5e1
Tobacco Ot -0 0a37 205" 0.6 - 0.5 0.6 - 0.5 0.6 141 2.1 1.5
Cotton’ ) X 3 2 Qe _,0.1 0.1 . o —— 001 . K lalaind 052 005 0-5 005 0.6
Sugar cane 0.9 1.0 0.7 - 0.9 0.8 o3 . 1.0 1.3 1.1 1.7 1.9
Basic graina = 1.0 1.0 0.7 = 0.5 0.9 1.2 0.6 0.6 0.9 " 140 1.5
Rice ) 095. - 005 0a2 0.2 . 0.5 0.7 ' 0.3 005 0.7 0.8 1oli’
o+ Corm- 0.k 0.k 0.k 0.2 0.3 Okt 0.2 0.2 0.1 0.1 0.1
~ Beens . - 0.1 0.1 0.1 - A ——— ——— ————— ———— ——
Other . 2.2 - 242 13013 1.4 1.8 1.1 1.4 1.3 1ok 1e3
Livestock » ., 7.6 9.7 a 12.2 901 . . 6-8 . 306 20’9 202 205 1*03 "lhl}
Other 2.7 3.2 3.3 3.6 301 2.5 307 3.2 N 2.5 - 1a5
Poultry. © 0.6 - 0.6 S 0.5 0.5 0.5 0.7 0.6 0.8 0.6 O.4 0.5
Forestry 1.0 1.4 106 1.5 1.3 0.7 Ook 0.3 0.3 ‘0.3 . . 0.2
Honey . ———— - — ——— — ———— 0.1 0.1 ——— ———— 0.1
~ Fishing - 1,0 1.2 1.1 1.6 1.3 1.0 2.7 201 105 1.8 0.8
INDUSTIRY - 23.9 2k,9 - 23.3 . 26.0 23.3  22.6 20.8 19.5 18,4 1702 18.3
" SERVICES , 7.6 9.1 . 6.k 5.8 11.8 7 3.4 9.8 10.5 1002 11 15.6
REAL ESTATE | - 45,6 - 15.2 13.1 - 1.8 10.6 0.7 8.l 8.4 7.2 8.0 - 7.0
CONMERCE . . 20.5 - 17,8 . 253 2649 3004 3201 32.7  30.6 39.2 349 35.2
" CONSUMPTION 8.5 7.3 0 7e5 6.7 5.6 . 4.9 ko6 Lo6 bk b2 b9
OIKER : T 0.6 0.5 . 0.‘* 0.3 095" 3 : 0.‘* ] 0(:6 005 005 0.6 1.1
TOTAL 100.0 - 100.0 100,0 100.0 - 100.0-  100.0 100.0 100.0 - 100.0 1000

SOURCE: Computed from data i

n Banco antfél’dehﬁondurds;J

Boletfn Estadfctico Mensual, Several yearé.'



. 'TABLE 28. < EONDURAS: BANKING SYSTEM. NEW LOANS GRANTED DURING TYE YEAR.
L  DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 1960-1970.

1960

1961 1962

1963

1964 1965 1966 - - 1967 1968 1969 1970

. AGRICULTURE : " 1705 17.9 23.5 29.6 29.4  29.8 = 27.4 21.8 24.5 25.6 27.4

- Creps - 15,0 13.9 17.6  21.9 23,3 - 24,2 291 1501 14.6 15.5 15.1

v Bananas B : } ——— ——— —— 0.1 0.2 0.2

-Coffce 7.0 6.5 . 7.0 7.3 6.6 5.7 5.4 4.5 5.1 9.5 8.0

.. .Tobacco > ' _ U103 1.2 - 1.7 1.6 0.8 0.6 0.6

Cotton . 1*02 . . L’.o s 6.5 ) N - 905 ) 11 .0 ‘ 12.5/ 801 ‘ #05 1‘.2 205 1.2

Suger cane’ ' —— ' —— 2.2 0.7 0.7 1.2 1.0

Basic grains = ‘ —— 2.1 2.0 1.3 1.7 1.8

Rice : . ememi—e o b= 005 0.6 0-3 0.3 005

- Corn —— ——— 1.2 1.1 0.8 1.2 1.1

. Beens ] —— T - ——— -—— 0o3 0.3 - 1.2 0.2 0.2

- Other . 3.6 3.5 - e 5.1 L.b 4.8 1.6 1.7 2.2 1.8 2.4

! IliYEStock 2.5 309 . 5.9 g 7.3 506 5.1 507 6.0 7.5 7.6 905
Other - 4 S mmmm L mece 0.1: 0.4 0.5 - 0.5 0.6 0.7 2.4 205 2.7

. Poultry | e —— 0.1 Oolt 0.5 0.5 0.6 0.7 101 0.7 0.6
Forectry ' ——— —-—— —— ——— 1.0 1.2 0.9 -

Honey e m— - enemanan ———— ———— - ———— - ———-

INDUSTRY 10k 13 1.5 13.2 4.7 16.6 17.2 20.0 21.1 23.0 2h.6

SERVICES 7.6 7.4 9.1 6.7 702 8.7 8.7 73 8.5 8.6 6.8

REAL ESTATE 16.9 15.3 12,0 9.2 901 9.3 9.5 11.2 13.0 12.5 13.5

COMMERCE o hoL b 39,2 - 36.6 - 35.2 24.8 30,1 30.2 313 24.8 22.1 20.1

CONSUMPTION- & - 7.1 7.1 7.6 6.0 5.9 5.6 7,0 8.b 75 VA 7.1

OTEER ——— ——— S— ——— —— 0.6 0.7 0.5

. TOTAL © 10060 100.0 100,0 100.0 100.0 100.0 100.0 100,0 100.0 100.,0 100.0

SOURCE: Computed from data in Banco Central de Honduras. Boletin Estndfstico Mensual. Several years.
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TABLE 27. HONDURAS: BANKING SYSTEM. NEW 7.04NS GRANTED DURING THE YEAR.
B DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 1970-1980.
1970 1971 1972 1973 0 197h - 1975 1976 1977 1978 1979 . 1980
© AGRICULTURE =~ ' 27.4 - 29,0 29,9 . 26,6  '23.3 - 21.9 - 26,2 = 30.1 2,1 24.8 20.7
. Crops “ 151 4.8 12,6 124 0 12,1 Ak, 7 19.2 24,7 19.2 18.6 '15.6
. Ba:lanas . ’ 0.2 0s2 : " 062 Qe 7_ : Ge2 04 - Q62 . 0e1 b . -
"Coffee . 8.c - 8.0 5.9 6.0 - 5.0 4.8 134 17.3. 12.4 9.7 © 6e2
Totacco 096 - 0.3 7 1.0 0.7 0.7 0-7 p-sv 005 - 1.0 1'7 - 1.2
~Cotton. S 1.2 0.8 1.2 - Tob 1.7 1e1° 0.5 1.8 1.3 1.5 13
_Sugar cane 1.0 162 S 069 1e1 . 0.9 1.4 - 1.6 3.3 1.5 2.4 -
. Basic grains 1.8 1.8 1.7 1.4 - 2.0 13,3 1.8 1.2 1.6 1.6 S 2k
"~ Rice - 0.5 0.6 0.6 0.5 0.6 1.3 0.5 0.6 ‘0.8 0.9 1.
Corn .~ 1.1 1.0 . . 1.0 0.8 - 161 1.7 1.1 0.5 1.5 . 0.6 C.9
Beens 0.2 0.2 . 0e2 Oe2 0.3 0.3 0.1 0.1 0.1 Lol 0.1
Other ‘ 2.k 2.3 1.7 1.7 1.6 3.0 1.3 Tk 1.5 1.7 2.4
Livestock © 9.5 11,3 .2 11.0 8.4 k.9 3.6 2.7 2.8 5.0 39
Other S 2a7 . 2.9 " 3.0 3.2 2.8 2.3 ot 2.5 2.1 2.1 1.3
Poultry = 0.6 0.6 . 0.6 0.5 0.5 0,8 0.6 0.7 0.5 0.3 0.k
Forestry -~ 0.9 1.2 1.4 1.3 1e1 . 0.6 0.b 0.2 0.2 0.2 0.2
Honey - . - | ememam - ) - - —— - - P, 0.1 - - - e -
A Fishing = 1.2 1.0 1.0 1.3 1.1 0.9 2.3 18 1.3 1.5 0.6
INDUSTRY = - 24.6 24,8 21.2 . 23.8 - 21.0 20.6 20.3 20.7 19,6 19.3 19.6
SERVICES .~ 6.8 - 8.3 5.7 5.5 10.7 12.1 9.2 9.8 9.5 134 16.7
REAL ESTATE, 13.5 14, 13.5 = 13.3 1.6 1.7 10.1 9.0 3.1 9.1 9.2
CCMMERCE S 20e1 - 16.9 22.5 25.5 27.8 28.6 29.3 25.9 34,2 28.9 28.0
CC:"SURFTION . 7-1 | 602 : 6-9 6.1 . 501 "}06 . '*.0 “.1 L}.“ 7 500
OTHER . PR 0.5 ) h 0.1* oclf 053 015 ’ 004 0.5 Oo"b 0.1* 005 : 8.5
"TOTAL . 100.,0 - 100.0 100.0. = 100.0 100.0 100,0 100.0.  100.0 100,0 100.0 100.0
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TABLE 26. HKONDURAS: DEVELOPMENT BANKS. LOANS OUTSTANDING AT THE END OF THE
) ' YSAR. - DISTRIBUTION BY ACTIVITY FINANCED. {PERCENTAGES). 1960-1970.

1960 1961 - 1962 1963 1964 1965 1966 1967 1958 1969 1970

- AGRICULTURE =~ . 63.3 63.3 . 77.5  80.4 85.1  81.9 79.4 78.5 77.0 774 73.4

Crops . v b8.8 k8.2 - 56.7 51.8 5501 54,7 51.3  50.3 L5.4 46,6 39.4

. - Bananas . - eee— ' : : . 0.1 T 0e1 0.1

. Coffee 71802 1 16.1 1506 = 13.1 12.6 10.5 10.5 - 1.4 10.2 8.2 7.8

viTOI',“aCCO R : ——— T L - . 7.0 7-"’ 505 Sol‘l'

Cotton - . - " 21.5 7 21.9 . . 31.6 27.7 - 29.2 - 28.5 21.6 16,7 15.0 18.9 10.5

Sugar cane ', me—= , ' ' - 2.6 3.5 3.6

Basic grains =, —-== o - , S 8.5 7.6 801

" Rice S | m——- ' v . 008 °.7 7.4

Corn . | emeemes 6.5 5'9 6'1

‘Beens . | me—— R B - - 161 1.0 1.2

Other 9.k 10.3 9.5  10.9 13.6 15.7  19.1 15.2 1.6 2.7 Lo

. Livestock . S k.5 b7 20450 28.2 28.7 25.9 . 26.8 27.1 30.7 30.1 32.9

‘Other B 0.3 0.5 1.0 1.2 1.3 1o 0.9 0.8 1.2

Poultry Cmm— me—— 0.3 = 0.5 1.0 1.2 1.3 - 1.1 0.9 0.7 1.1

“Forestry ———— —— : _ , —— — ———

Honey Lo ——eesms - - [

. . Fishing © = «ew= - --- —— 0.1

- INDUSTRY o 8.1 - 6.8 9.0 8.9 7.5 11.0 11.7 1.8 11.7 10.2 4.4

.. SERVICES T 01 - 0e3 1.6 1«7 = 0.5 1.8 1.8 1.2 0.6 0.9 13

REAL ESTATE . 27.6  28.h 9.6 702 5¢1 3¢5 3.9 4.5 6.5 7.5 7.4

. CO}:HERCE t '. - 0.8 1.5 2.2 1.8 1.? ‘ 1.“ 2.0 200 2-0 3.!* 3.0

" CONSUMPTION - 0.1 ——— 0.1 —— — 0.k 1.2 1.9 2.1 0.6 0.4
~OTHER ; o m—— :

TOTAL S :"100.0 “. 100,0 100.0 100.0 100.0 1G0.0 . 100.0 100.,0 100,0 100.0 100.0

_ SOURCE: . Computed from data in Banco Central de Honduras. Boletfn Estadf{stico Mensual. Several years.
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TABLE 25. HONDURAS: DEVELOPMENT BANKS. LOANS OUTSTANDING AT THE END OF THE YEAR.
o _DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 1970-1980.

r—
' 1970 - 1971 1972 - 1973 197k 1975 1976 1977 - 1978 1972 1980
AGRICULTURE = 73.4 78.7 80.2 79.9 = 81k 83.1 77.8 65.0 592 551 50.2
~Crops - - 39.h : WL3.0 .k . 39.2 AL, 6 48.5 51.7 “h5,2 bbb 43,9 1.6
Bananas . - . 0.1 . 0.1 - 0.4 043 0.3 0.2 0.3 0.2 0.1 0.1 0.1
Coffee 7.8 9.9 -~ 8.0 7.8 10.7 6.9 10.8 9.3 10.1 13.5 2.9
Tobacco N X . - L2 L.4 3.5 2.7 - 1.9 1.4 141 0.9
~Cottom . 10.5 - “10.3 1.1 9.7 . 10.h 7.3 5.8 5.9 5.4 k.5 5.0
Sugar cane ' 3.6 = 3.7 2.7 2.8 2.9 3.2 6.2 9.6 10.3 8.7 6.7
_Basic grains 8.1 9.k 9,6 9.0 11.2 +16.8 -« 16.5 . . 11.9 11.2 10.0 10.3
Rice . = 7.4 1.0 2.3 2.3 © 2.3 b7 S his 0 3.4 3.1 Je1 3.2
"“Corm - 6.1 2.0 - 6.0 5.3 6.8 9.9 10.3 7.3 7.0 6.0 6.0
Beens : 1.2 . 1 1430 1.4 2.1 2.3 1.7 1.2 1.1 0.9 1.0
3 Othet ) . . i li.O l*.lf 5.0 5-1" 5.1 10.6 9.1* 6.3 6.0 509 8.8
Livestock . 32,9 34,2 . 37.0° 38.9 35.2 32.9 2k.8 18.8 14,1 10.7 8.2
* Other . T 162 1.5 1.8 1.8 1.6 "1.7 1.3 1.0 0.6 0.5 (VR
' Poultry : 1.1 1.3 " 1.6 1.5 1.2 1.3 0.9 0.7 Ok 0.3 0.2
Forestry | e e — — - ——— —— ——— —— —— ——
_‘Honey D - 051 0o, 0.2 0.3 . 0.3 0.3 0.2 C.2 0.2 0.1
© " Fishing . . 0 0«1 . 0.1 0.1 0.1 ——— -—— 0.1 - — -— 0.1
INDUSTRY L S [ 4 ©13.7 13.0 -~ 1.6 10.6 15.3 25.7 32.9 32.3 32.7
SERVICES .. .. 1.3. 13 1.2 1.1 2.3 2.7 3.9 6.8 6.1 - 11.0 15.0
REAL ESTATE , 2.4 1.5 1.3 a.8 0.7 0.7 0.5 0.4 0.5 0.6 0.6
_ COMMERCE =~ - ° 3,0 3.2 - 3.2 5.0 Lk,0 2.8 1.9 2.0 1.2 0.9 1.4
- CONSUMPTION = o Qelt ‘0e5 RS 0.2 0.1 0.1 0.1 — 0.1 0.1 0.1
OTHER . ) i . . bl - . B maad - o e . Ldadad ---_' o. 6 - oo - - o= - = o
TOTAL 100.0 100.0 ° 100.0 ~100.0  100.0 100.0 100.0 100.0 100,0 100.0 100.0

SOURCE:t Computed from data in Banco Central de Honduras. DBoletf{n Estad{stico Mensual. Several years.

e
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- TABLE 2#. HONDURAS. dOHMERCIAL BANKS. - LOANS OUTSTANDING AT THE END OF THE YEAR.
C DISTRIBUTION BY ACTIVITY FiHANCED. (PERGEKTAGES). 1960-1970.

1960 - 1961 1962 1963 . 1964 1965 1966 1967 1968. 1969 1970

AGRICULTURE - - - 12.6 4.2 13.3 14.8 1k 15.7 17.2- 7 k9 18.2 17.2 19.8
‘ Crops . - 10.7 1.4 9.3 10.7 10.8 | 11.8 1340 10.8 1043 9.6 10.2 °

. Bananas. . ——— T —— —_—— ——— —— —— 0.2 0.4 0.5

- Coffee o he9 6.0 L 52 5.2 5.3 6.1 5.1 4.1 L.o k.2

. Tobacco . ——— e e e -— | m—— ———— . 043 Oolt 0.6 C.6

. Cotton" s 0.2 0.8 0.7 162 ~2s3 2.6 1.6 1.2 1.0 0.8 0.4

Sugar cane * m—em | eee— ———— m——e—— - — ———— 1.6 1.4 1.0

- Basic graing = oe-ee  =ees [ mm—— L mmee ——— —— ———— ———— 1.3 101 1.2

Rice S me—— —— ——— m——— | eean —— ——— ——— Oolt 0.2 0.5

- Corn ——— L e——— ——— ———— ———— -——— ——— ——— 0.8 0.8 0.5

Beens L e e L e ——— T e —— ———— Cemm—— 0.1 0.1 0.1

Other S 5.6 he6 ka1 L2 . 3.4 3.9 5.3 4.1 106 13 2.3

Iivestock ' . 2.0 2.7 3.9 - 3.8 3.3 3.5 3.6 3.8 4.9 .6 6.5

COther’ , —— T emaa C 061 . 0.3 0.5 0.4 0.5 0.5 3.0 240 e

‘ Poultry . . e——— O 0.1 003 Oolt Ol 0.5 . 0.6 0.9 0.7 0.8

" Forestry - — mmmm | mmem s —— —— ——— - m—— 1.8 11 102

Honey . ————  -'---- T e - ——— L eme—— ———— ——— - —— —— ——-

 Fishing —— PO P ———— ———— ———— ———— ———— 0.3 0.3 1e1

"INDUSTRY = 12.7 kb 415 Ak ©16.7 17.4 175 17.6 17.8 20.0 22.9

SERVICES ' 6.7 7.2 8.8 73 8.6 9.7 10.4 9.5 11.8 10.6 8.7

_ REAL ESTATE - 2h.3 21.3 19.1 16.6 16.4 15.7 4.5 4.7 20.8 21.6 19.9

COM¥MERCE . - 38,2 . 38.1 bo,?7 = k2.2 39.2 37.9 35.3 37.6 23.6 22.0 19.7

CONSUMPTION = .. 6.6 4.9 6.6 5.0 4,7 1.9 5.1 5.6 7.0 73 7.8

'OTHER : ) —— e mew e ———— ———— —— —— 0.9 1.2 1.0

.. TOTAL S 7. 100,0 100.0 - 100.0 100.0 100.0 100.0 100.0 100.0 10040 10040 10040

SOURCE: camputed from data in Banco Central de Honduras. Bolet{n Estadistico Mensual. Several yeara.
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| TABLE 23. HONDURAS: COMMERCIAL BANKS. LOANS OUTSTANDING AT THE END OF THE YEAR.
DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 1970-1980.
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' Computed from data in Banco Central de Honduras. Boletin Estad{stico Mensual. Several years.
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TABLE 22. HONDURAS: BANKING SYSTEM. LOANS OUTSTANDING AT THE END - OF THE YEAR.
- DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 1960-1970.

71960 . 1961 1962 . 1963 196k 1965 . 1966 1957 1968 1969 1970

AGRICULTURE . - 20.0 20,9 24.6 283 30.3 31,5 3.0 29,5‘

32.0 31.5 31.6
Crops .. .~ = 15.9 . 16k - 17.7 . 19.0 20.6 21.5 20.8" 19.2 -© 18.0 17.6 ~ 16.0
© ‘Bananas s : ' e ‘ ' 0.1 0.3 0.5
T Coffee o : ) 6.5 o 6.9 6.1 o : o 6."} 6.!"' . . 5.9 Co 603 . 5‘9 5-2 lf.6 L}n?
: Tobacco . R E . _ ‘ ' - 1.9 2.1 1.7 1.6
"'JCottog . ) E 4.1 o 1406 7;0 Lo 7.3 : 8.7 8.9 . 6.4 409 4'3 5-0-‘ 2'5
Sugar cane - . _ o - e . : " - 1.8 1.9 1.5.
Basic grains - 3.0 2.6 2.7
Rice Lo 0.5 0.3 0.5
Corn e 2.2 1.9 1.8
BeenB . . . - . . ) ‘ . : ‘- - ' ) 003 0.3 0.3 :
 Other | 5.3 4.9 = k.6 - 5.3 5.6 6.6 8.2 6.4 1.5 - 1.6 245
Livestock .~ . 3.9 b,5: =~ 6.8 - 9.0 . 9.2 C 9.k 9.5 2.7 1.7 11.9 12.5
Other ' ==  c«wa= ——— 041 0.3 0.5 0.6 0.7 0.7 243 . 2.0 31
Poultry . ‘ —-;-_ — - 0.1 0.3 . 095 . 0-6 P 0.7 0.7 71059 ) 0-6 0.8
Forestry ‘ : : ; : 142 0.7 0.8
Honey een —on —-—
Fishing - 0.2 0.6 1.5
" INDUSTRY 9.8 10.7 9.4 11.2 13.8 16.6 19.0 18.6 19.7 2047 23.2
SERVICES ’ L4 L.8 6.0 5.1 5.7 7:3 7.5 6.6 8.7 8.2 6.9
'REAL ESTATE 35.2  33.1 26.7 . 27.8 20.0 17.0 15.3 . 15.2 16.9 1h.1 16.
COMMERCE .. 25.0 25.1 26.9 277 25.7 23.1 22.0 23.7 16.6 16.5 15.7
CONSUMPTION - 5.7 R 6ol k.9 k.6 4.5 5.1 6.2 5e1 5.1 505
OTHER v 1.0 0.8 9.7
TOTAL . " 100.0 10040 100.0 -~ 100.0 100.0 100.0 100.0 100.0.  '100.0 100.0 100.0

"‘SOURCE: Computed from data in Banco Central de Honduras. Boletin Estadfstice Mensual. Several years.
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'TABLE 21. HONDURAS: BANKING SYSTEM. LOANS OUTSTANDING AT THE END OF THE YEAR.
) - DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 1970-1980.

1970 971 1972 - 1973 197k 1975 . 1976 1977 - 1978 1979 1980

“AGRICULTURE * . 0316 3.9 @ 32.3 30.6  31.5 = 312 1 30.5 L29.2 . 28.2 0 27.9 - 274
 Crops S 16,07 16,7 o 1k T 43.2 4.9 16.6 17.3 - 18.0 - 18.0 18.9 - . .19.%
. - Bananas | 063 062 0 - 0.3 L 0.2 0.3 S0 U043 0.2 0.2 0.1 0.7
" Coffee - L7 - 5% ko 2.9 3.9 3¢6 5.1 6.2 5.5 7.0 R
Tobacco 1.6 Wk 1ok 1.2 1.3 1.2 1.0 - 0.8 1.3 1.2 0.1
Cotton 2.5 .. 2.k - 2.6 2.1 2.3 1.5 1.3 c a7 " 1.7 1.7 1.8
-Sugar cane * . 1.5 . 1.7 1.b4 15 163 1.7 2.5 3.3 Zb 0 3.1 3.2
:_.B‘asicb, graina : 2.? » 3.0 . 2.9 . 2.8 . ’ 3'3 1*'7 : 4"' 3.2 3-1* 3.3 3'9
Rice " : 05 0.7 0.8 - 0.9 1.0 1.7 - 1.3 . 1.2 “1.b 1ok 1.9
~Corn © 1.8 1.9 1.7 1.5 1.8 2.5 2.4 1.7 " 1e7 1.6 1.7
‘ B_eena : 0.3 0.‘# " 0.3 0.'!’ ) 0.5 on5 : o°l+ : 003 : 0'2 0'2 003
. Other o 2.5 A 2.5 - . 2.2 ‘ 2-5 . 2.1* . 3.1} 350 2.6 B 2.1‘} : 206 353
- Livestock - 12.5 13.4 R L | 14,0 13.6 11.9 9.6 75 6.7 6.3 5.9
‘Other R 2.8 3.3 34 3.0 2.7. 3.6 3.7 " 3.5 2.7 2.1
i Poultry 0.8 097 . N 008 0.7 - R 0.7 Oo8 - 0.7 097 . . 006 O.lf OQI*
Fore>5try, 0.8 007 008 X 0-9 006 0.2 003 003 092 - 002 . : 002
Honey ——— e== - 001 .7 041 0.1 0.1 0.1 0.1 0.1 0.1
Fishing 1.5 Tl 1.8 1.8 . 1.7 1.6 2.5 2.6 207 . 2.0 1.5
INDUSTRY 23,2 24,5 2141 21.0 2.4 20.6 20.9 '20.6 - 21.0 19.6 19.2
- SERVICES 6.9 7.b 5.7 5.9 8.9 9.7 8.8 10.9 10.3 -13.8 13.2
REAL ESTATE - 16.3 16.9 . 18.3 18.2 18.9 18.6 17.2 17.3 16.8 18.2 19.3
COHMERCE . - 15.7 12.8 - 16.3 18.9 14,9 15.6 18.2 20.0 19.6 16.3 16.4
CONSUMFTICN . . . = 5,5 ko9 . 5.8 5e2 3.8 3.8 3.7 3.6 3.7 3.7 3.7
OTHER R 0.7 - 005 0.4 -0k 0.6 . 0.6 0.6 0.5 0.5 0.6 0.7
TOTAL - .. - +100.0  100.0.  100.0 - 100,0 . 100.0  100.0 = 100.0 100.0 100.0 100.0 100.0

SOURCE: Computed from data in Banco Central de Honduras. Boletin Estadfstico Mensual. Several years.




HONDURAS NEH LOANS GRANTED DURING THE YEAR.
- DEVELOPNENT BANKS VITH RESPECT TO THE BANKING SYSTEM. (PERC:..NTAGES).

- PROPORTION REPRESENTED BY THE

1960-1970.

1960 - 1961 - 1962 1963 1964 1965 1966 1967 1968 - 1969- 1570

* AGRICULTURE - 64.9 48.8 . sk.8 51.2 - -59.2 61.0 59.3 56.5 k5.1 31.9 25.8
Crops 66.5 - 47.9 - sh.2 48.2 58.2 . 61.9 60.1 57.4 49.6 242 33.9
Bananas - - e - e - - - —-— 1.2 1.4 13
Coffee - 65.2 - 33.0 36,4 3k 337 434 35.0 34,1 28.6 13.4 15.3
Tobacco- © e e - - 39.8 - 72.8 91.9 b3 70.9 &4.7 46,5
- Cotton 97. 86.5 82.2 63.6 78.2 76.5 83.5 82.9 87.2 81.5 85.5
" Sugar cane '’ - Cmwee — - - - k5.6 51.5. 10.5 3245 23.3
Basic graina - - -- - -~ - 71k 72.4 46.0 53.0 45.0

"‘Rice : - - - - - - 17.5 24,3 12.3 23.3 11.8

. Corn - - - - - - 91,6 95.4 56.8 58.4 56.8
'Beens . - - T e — - - — 83.1 90.2 63.5 64.6 55¢3

Other 347 0 31.2° ko0 3.7 50.2 L3. 1.2 11.8 38.1 22.1 21.5
" ldivestock 54, 8 5241 57.2 61.9 65.0 58.4 58.8 59.4 L48.5 38.9. 20.3

© Other . P - '28.3 17.3 4.6 L6.0 34,5 12.8 6.5 2.7 T 5.1
Foultry - - 28.3 S17.3 k1.6 k6.0 4.5 12.8 "43.6 8.5 18.5

- Forestry Ll o - - -~ - - - C— - 0.3
Honey - - -= - -— - - - L,2 28.6 29.8

. P;sb:.ng - - - - - - - - 0.5 0.7 1.4

" INDUSTRY 7.9 6.3 15.9 b2 8.8 4.0 9.6 8.1 5.7 3.7 7.4
SERVICES . - 0.8 L, 1 6.7 0.1 5.5 4.0 3.1 0.1 2.4 3.4
_ REAL ESTATE - 25.5 1.7 9.6 6.2 1.6 0.2 2.7 0.k 0.2 he2 1.8
- COMMERCE 0.9 15 240 3e3 1.5 0.5 1.5 1.7 1.9 L3 5.5
CONSUMPTION - 0.1 - 0.1 0.k 0.1 1.1 5.0 7.7 8.4 1.6 0.8

OTHBR — - eeam - - - - ——— - - -

- TOTAL 16.9 12,0 . 17.0 19.2 19. 21.2 19.3 15.8 k.9 10.8 10.%

SOURCE: - Computed from

data in Eanco Centl;al dré,'Honduras. Boletin Estadistico Mensual. Several years. .
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HONDURAS NE\-J LOANS GRANTED DURING THE YEAR.

Y

PROPORTION REFRESENTED BY THE
 DEVELOPHENT BANKS WITH RESPECT 10 THE BANKING SYSTEM. (PERGENTAGES)«

1970-1980. :
©1970 . 1971 - - 1972 1975 1974 1975 1976 1977 . 1978 1979 1980 -
AGRICULTURB 25.8 “2hk.7 - 28.8 ©  29.0 33.4 36.5 21,7 28.2 27.0 30.1 31.6
~ Crops 33.9 - . 26.8 ° 38.7 . 349 44,0 41,6 2k b 24.2 30.8 37.1 . 39.4
:Bananas 13 . g . - 13.2 ; - ———
:Coffee: Y1543 U 1841 21.7 . 20.7 314 20.1 13.86 23.3. 26.6 36.3 34,7
Tobacco: k6.5 0 87.3 59.8 . 37.0 38.6 23.9 13.8 1.5 .. 1.0 ——— 1.0
Cotton 85.5 T94.6  92.2 . | 97.7 96.5 - . 1h.® 72.8 30.9 66.1 68.3 65.7
Sugar cane . 23.3 . 27.6 .25.9 . a7.k 2k.3 ~ 18.0 L6.9 66.4 35.4 k3.2 25.5
Basic grains - " 45,0 53,9 6k.9. - . 57.6 . 63.6 68.8 72.2 54.8 53.9 50,0 4847 -
Rice - 11.8 -2k 8 63.7 4.2 29.2 52.9 L, 5 31.0 20.1 29.1 20.1
Corn - '56.8 . 69.4 . 66.7 71.9 771 . 78.1 84.5 76.3 87.3 81.7 - 88.5
Beens 55.3  61.2 60.5 59.6 - . 87.4 . - 88.1 86.2 81.8 88.3. 75.8 87.6
~ Other 21,5 0 19.2 0 33.7. 0 30.2 0 23.7 b5.7 28.6 14.5 25.0 30.7 . 58.6
.. Livestock = '30.3 .. 25.3 . 2h.8 29.7 28.2 35.7 26.8 32.2 20.9 13.0 9.1
- Other . St W3 641 3.8 3e3 5.6 Te2 1.2 1.4 1.1 3.3
7 Poultry 18.5 . T19.1 0 - 27.7 16.9 11.3 13.3 3.7 2.8 3.8 k.3 5.0
. Forestry 0.3 . 0.2 0.2 0.3 0.1 0.1 —— 0.1 0.k 0.3 0.2
Hc:xey ) 29.8 o 32.1 o 3209 59-2 66.8 ) l*l;.s 21 .9 23-5 23.8 25.2 22.1
Fishing Tolt 0.3 0.1 ———— ———— 0.3 - 0.2 ———— 0.2 ——— 1.6
- INDUSTRY 7.1 6.2 bk bo1 3.8 3.2 8.1 20.8 . 18.4 26.7 26.5
SERVICES = 3.4 2.6 2.5 2.9 4.1 2.0 5.3 9.5 - 6.4 13.5 26.7.
- REAL ESTATE 1.8 1.1 0.7 . 0.3 0.4 0.4 — 0.1 0.4 0.5 0.9
- CCHKERCE g 5.5 b1 2.3 3.5 3.6 1.0 0.7 1.2 0.5 0.7 1.0
CONSUMFTION - 0.8 1.2 1.0 0.5 0.2. 0.2 0.1 0.1 0.3 0.2 0.5
OTHER — —— — — 0.k — —— -— — - -—
TOTAL 2104 . 9.8 10.3 9.8 10.1 9.2 8.0, k.0 1.0 14,7 16.6

 SOURCE:

Cbmputed from data in Banép Central de Honduras. Boletfn Estad{stico Mensual. Several years.
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'TABLE k7. HONDURAS: COMMERCIAL BANKS. NEW LOANS GRANTED DURING THE YEAR.
.. ANNUAL RATES OF GROWTH IN REAL TERMS. (PERCENTAGES). 1970-1980.

1970 1971 1972 1973 197% 1975 1976 1977 1978 . 1979 . 1980

AGRICULTURE . L b7, 6.6 1101 =12.3 -11.3 - 3.4 872.8 29.0 =15.1 =~ 0.3 =39.0

. Crops ol 318 = 6.9  =17.7 Se7 . = 945  ~86.3 116.8 k2.8 -18.7 ~10.6 =k40.0
.. -Bapanas - O 19.6 2.3 15.3 2.9 . 5.5 62.4 b4 3 b6 ~B1.6  289.9  -52.7

K Coffee : 728.0] -v8¢0 ’42005‘ 11.“ “26.1 : 20.1 280.2 39.7 -28-3 -31-u ;5103

' Tobacco SR 71 =30.9..103.3 9.4 - 3,0 39.%4 3.8 k4.5 97.1 81.5  ~49,2

- Cottom - - - = . . «53.3 &75.0  130.7 . -62.4 79.2 ~60.1 668.6 286.0 8.9  15.2  «28.1
Sugar cane '+ - 265 7.9 -2 5.2 - b2 11B.8 -20.1 58.8 «10.2 48,5 . -17.5
Basic grains T 34.6 . = 2.5 . =16.6 =26.5 © 76.1 49.5 40,1 32.8° 48.0 6.5 14.6

" "Rice = . 11903 1207 b9 <13.0 0 171,40 (k9.6 =39.2 57.1 74.2 k.7 21.8

Corn o etk0 =12 22,9 0 =35.9 33.6  57.2 =h2.8 - 6.8 =24.6 12.8  =25.2

- “Beeas . 109.6 =22.6 23,9 =2h.1 - =b3.2 « 5.5 40,9 = 7.7 =16.7 72.9 -28.1

, Other. - -7 . 97,2 = 1.6 =32.5 = 0.2 18.4. 39.4% =2h,1  52.h 0 = 3.2 5.5 =35.0
FV,Lchstock ) 89.1 o 2“.5 N k5.2 ‘29.2 -16.5 “k3.1 405 '12.8 26.# 60-3 ’25-8'
Other EEEEIEOAT 37.1 18.6 1 172.9 - 3.0 = 3.0 - =13.h 93.3 0.3 =20.8 1.3 =56.0
Poultry - 5,5 « 8,2 8.4 «9.0 16.2 52.3 3.6 57.2 «21.1 =39,0 =~ 6.0

_ Forestry -9.3 37.0 30:2  =13.6 = b7 ~36.3 28,6 =21.1 6.5 = 3.2 41,9

" Honey - 28.6 3641 69.k4 19.3 =26.3 87.7 110.0 13.9 =53.0 15.6 36.0

" Fishing 350.0 15.8 * -87.8 32,1 = 7.1 ~18.8 252.3 =~ 9.1 =23.3  17.7 -69.6

. INDUSTRY 32.9 2.4 8.4 5.5 5.7 5.7 17.6 8.9 2.5 =10.5 24,5
- SERVICES - 2.7 18.8  =~19.2 ~14.5 128.1 23.9 - 6.9 25.0 5.2 32.1 =21.2
' REAL ESTATE 4ot = B2 =~ 0.3 -14.8 0.8 9.1 0.5 16.5 = 7.2 6.9 -38.2
COMMERCE 12.9 ~14.6 64,7 0.6 26.2 14.8 30.0 8.6 39.2 =1hk.7 -28.2
CONSUMPTION 20.2-  =15.5 19.6 =15,k = 7.5 = 4,1 18.9 16.7 3.6 . =~ 7.7 «16.7
OTHER 38,5  =15.3 = 8.0  <=33.3 94,0 =15.8 81.1 6.5 = 3.7 23.3 277

TOTAL 27.5

f 1.5 16.0 - 5-7 ' 11.8 8-7 27.9 16.0 8.6 - “.2 '28.8

‘S8OURCE: Computed from Table 4.
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 TABLE 48. EONDURAS: COMMERCIAL BANKS. NEW LOANS GRANTED DURING THE YEAR.
ST ANNUAL RATES OF GROWTE IN REAL TERMS. (PERCENTAGES). 1961-1970.

1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

AGRiCﬁLTURB" _ 532 h2a7 Wh.2 2.9  21.2  17.3 5.1  =k0.7  69.5  47.1

- Crops . - o hBe6 36.3 - 49.0 6.7  23.2 9.4 - 2.8 -51.6  86.2 "31.8
‘Bananas : L mmm— 126.7 19.6

. Coffee = - 81.7  25.8 20.7 9.7 = b.3 29.8 9.3 =18.3 13h.3 28.0

B Tobacco . ‘ R httaiad R habad okl Ladaniad od -“7.1" -“9.“ 141 02 -8505 3’0- 1 71.1*
Cotton _ " 360.0 .163.5 2104 «13.7 62.5 =10.8 ~-25.6 -88.1 1.9  -53.3

|| Sugar csme : : : ~62.0 ~12.3 56.3 26.5

' Basic grains - - : ' 17.k ~66.,0 52.8 34,6
‘Rice" o : : _ - - emem . 38,4 49,6 - 5.0 119.3

Corn . -— ' . =36.7 =72.5 114.3 =1k.0

Beens = _ -45.5 -78.2 45,7 109.6

Other S 0.1  27.5 23.9 ~7.7 613 =29.3 149 -19.6 22.4  77.2
Livestock . - - - 73,7 62.9 18.2 =1h.2 12.4 Lo,9 19.5 «43.9 65.7 89.1
Other : ——— we==  589,% 16.4 14.8 87.9 98.0 218.5 21.0 571
Poultry o —— -e== 589.3 16.4 14.8 87.9 98.0 59.2 -17.9 5.5
Forestry - ' ' 54,1 - 9,3
‘Honey 7 : 3 273 28.6
Fishing - ¥ 36.1. 350.0
INDUSTRY : 32,3 = 4,7 2h.7 34.8 24.9 20.5 60.4 =20,0 55.8 '32.9

- SERVICES 1.6  39.8 =21.1 1,6 30.2 3546 13.9 9.3 3%.5 - 2.7
, REAL ESTATE - 0.5 13.5 =23.6 40.9 4o .8 24,1 523 = 3.5 4o, Lok
.- COMMERCE : - 0.1 13.7 0.7 2.4 17.4 17.9 34,6  -24.3 6.5 12.9
CONSUMPTION. ' - 5.4 45,5 =13.3 26.9 20.9 33.6 311  =23.9 52.9 20.2
OTHER , 109. % 38.5
TOTAL ' 7.9 18.5 3.6 23.4 22.8 21.6 33.7 =21.9 3961 27.5

SOURCE: Computed from Tablic 42.
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HONDURAS:‘DEVELOPMENT BANKS. NEW LOANS GRANTED DURING THS YEAR.
ANNUAL RATES OF GROWTH IN REAL TERNMS. (PERCENTAGES). 1970~1980.

1979

1980

1970 1971 01972, 1973 . 197k 1975 . 1976 . 1977 1978
- AGRICULTIURE 8.8 ~1.8 '33.9 . 1.2, =45 T 10.6 . - 8.8 78.7 T =19.6 15.9 =3h.,7 .
Crops - - -2.9 =0.2 - 30.2 . =59.3 16.2 " 23.9 - - 1.8 - 938 ~ -18.5 = 18:6. -33.8
Bananas . - " 22.2 -72.7 "=33.3 | m— - = - : o ,

o Coffee, - "53‘1: . 1“.6 - 1.2 o 8.2 . 20.8 B —33'5 . 7 1!*200 . : 16207 . "‘11‘.2 ?09 ‘ '5“06
Tobecco. ~19.1 «17.6 . 191.9 - -53.9 - 2.8 =29.2° . =h7.9 . -B86.%- . 34,5 k2.3 33.3
Cotten . =37.6 =29.8 63.1 .39.9 13.6  =89.0 171,67 86.8  60.9 27.4  36.1
Sugar cane 24,3 - 38.6 " «25.3 - ~°8.2. 9,9 29,2 . 285.9 23603  =75.1 ~ 106.6 - H-52.8 :
Basic graius - 11.8. - 19,4 28.4  -18.8 50.9 ~ 88.5 - -2B.8  =39.0 k2.8 - 9.1 9.0 .

“Rice 1.9 - 164.9  168.2  ~u7.2° - 5.k  307.9° -55.8 -13.6 = =2.2 = 70,0 “25.4
Corn 8.0 10,6 0.8 ~2.8 ' LB.5 | "66.6  =10.7 * =h6.2 61.9 - =27.0 . 24.3
Beens L S — 19.1 «19.1 41,20 1.8 =503 =33.6 " 41,1 ~28.7 62.0
-Other 63.2 - =15.8 41.8 4,8 =31.2 288.3 -64.5 - =35.8 90.0  b40.3 = 107.5
Livestock 22.3 -~ 3.4 37.7 4,0 0 =31.2  -20.8  -=29.3. 8.3 - 29.4h  « 9,8  =50,0 .
- Other 163.9 = =14.9°  68.1  ~26.1 . =29.3 - 51.7  -60.5 2.4 - 8.7 =23.0 38.h4
Poultry 164, 9 - 6.4 71.5 <43.5 - =37.2 91.1 ~71.0 14 5.5 =30.7 11.3
Forestry -9.1 ~10.0. ° bh.L 30.8  =76.5 =500 wmmn 1 mwaaw 200.0 =~16.7 580.0
ﬂoney O 36.2“ 53.3 73n9‘ : 275.0 - 2.0 “92-5_' "2?.9 X 2603 ‘52.5 ’ 25.0 . 13.3 -
Fishing - koo.o. -85.7  -70.0 ' < .o57.1 =90.9  950.0 . -80.9 1300.0
INDUSTRY 153.6 =144 =319 = 17.0 ~23.3 . 26.1 - 216.2 215.1 . =12.1 hh.B - -25.4
SERVICES 39.7 - 9.6 -2h.9 23.8 158.8 = =40.6  160.1 . - 129.0 =310 - 198.3 84.1.
REAL ESTATE k3.1 -35.4 -37.4  ~ <60.0 28.2 | 3.7 =95.5 . 966.7 191.7 26,4 - Loi?
COMMERCE hy,2 = -38.5 -18.1 - 97.h4 - h,2  -68.6  -11.7 - 82.2 k0.8 ~ 20.8 4,2
- CONSUMPTION - ~k0.9 26.3 10.6  =5k.1 -71.2 . 15.0  -67.4 - 33.3  355.0 ~38.5  1k2,
OTHER ———— ———— s L eema
TOTAL 21.2 ~ 8.6 . 17.3 6.8 .= 2.8 = 12 0 1.2 109.8 v -18.2 35,6  =16.0

- SOURCE: Computed from Table 43.



HONDURAS: DEVELOPMENT BANKS. NEW LOAN3 GRANTED DURING THE YEAR.

- SOURCE: Computed

from Tabie 44,

" 'TABLE 50. . g
; © ANNUAL RATES OF GROWTH IN REAL TERMS. (PERCENTAGES). 1961-1970
4961 - 1962 - 1963 . 196k 1965 = 1966 1967 1968 = 1969 - 1970 .
- AGRICULTGRE -20.6 . 81.5  2k.7 Lh,o = 36.% 6.5 =2.6 =-8.7 ~a2, . 8.8.
Crops - =31.0  75.1  17.7 60.9 .. k.4 1.2 124 4,6 - k49 < 2.9
 Bananas L - , eem— G m— - 200.0 22.2
Coffee -52,0 - 45,72 <« 3.5 214 4h,9 -~ 8.6 4,6 - 3.8 ~-9.7 53.9
Tobacco g ——— ’ 2.7 115.7  13.7  =58.0 = 1.9 -19.1
Cotton ~=13e1 0 9041 19.5 79.h - 45,4 ~15.7 - -28.7 ~1.7  -25.8  -37.6
Sugar cane ———— s =51.7 =79.9 = 59.2 =24.3 .
- Basic grains 122.8 =55.9 92,2 T 11.8
Rice B . 108.9 . =712 10.7 1.9 .
Corn- , 21.0 " =53.7 - 100.0 - 8.0
Been! - - : '_ : 2.3— -56.2 : ‘*6.2 lfa.‘* i
‘.- Other =13.5 85.2  Wh.7  22.9  23.3 ~98.9 1211.4  362.4 - -bh,?  63.2
livestock . T 561 . 101.2 . 43,3 0.7 7.7 32.8 37.4 3.5 7.1 22,3
Other ' —— ———= 7265.6 312.6 35.8 13.5 -45.0 75.0 =h3.0° 163.9 -
. Poultry 7 ———— . eemoe . 265'6 31206 35.8 13.5 —!’5.0 o 72-2 -52.5 o 16‘*09
Forestry. ' - : ’ . - . P
Honey — ' C36.L
Fishing ~ : : _ .~ 600.0 . L400.0
INDUSTRY 3.3 171.5 8.5 ~13.0  134k.3 -15.5 - 26.6 -24.6 - 5.6 153.6
~ SERVICES - . . =--- 676.1  29.5 ~97.3 6228.9 -13.5 -15.2 @ -hh.1 - 116.9  39.7 .
- REAL ESTATE =57.0 ~«20.9: =U7.7 * =66.9  -86.1 1800.8 103.3 = 200.3 ~42.5 =43,1
COMMERCE - v 59.5 579 57.4 7 =46,7 -61.0 269.8  5C.8 = 9.5 157.0 47.2
CONSUMPTION - - =100.0 ~——= k4.8 -66.2 1175.0 586.3 139.3 - 0.6 <~75.5 -U40.9
_OTHER - v : ; ‘- : ' e
- TOTAL- -26.6 7%.3 20.1  26.2 43,0 8.5 he9 = 3.3 = k9 21.2
= = Smas ” N -
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TABLE 51, HONDURAS: BANAFON AND BANADESA. LOANS OUTSTANDING AT THE END OF TRE
YEAR, BY ACTIVITY FINANCED. ('ooo LEHPIRAS)._ 4970-1980. :
1970 1971 1972 1973 1974 1975 1976 .'1977 ~ 0 -1978 . 1979 1980
AGRICULTURE =~ 52,905 58,964 69,490 79,083 9%,403 112,933 119,637 116,127 125;877_'1h3,9o7 146,546
Crops -~ .. 28,189 31,830 35,628 38,305 50,489 65,959 77,404 75,952  90,%5% :111,831 117,738
Bananas Lo - ho 314 314 314 - 314 3L 314 231G T3 314
Coffee ‘ 5,677 6,666 7,022 74779 12,780 9,32h 17,28 18,973 24,417 ~ 38,603 33,010
Tobacco 3,959 3,965 3,999 4 o55 4. 841 4,695 h,202 - 3,609 3,372 - 3,120 2,890
Cotten 7,200 7,889 9,189 8,717 9,702 9,938 9,341 10,605 = 10,9%1 12,834 16,791
Sugar cezne 2,601 2,791 2,375 2,820 - 3,480 4,370 5,286 . 6,203 - 11,536 - 12,538 10,982
‘Basic grains . 5,883 7,90 9,395 9,065 13,338 22,863 26,571 24,223 27,035 28,503 34,335
Rice .. skl - 7286 2,029 2,274 2,780 6,331 7,206 - 6,976 - - 7,449 8,932 - 10,718
Cora . 4,473 5,329 6,229 5,355  8,09% 13,473 16,553 14,811 16,950 - 17,045 20,164 -
Beens C 866 1,075 1,138 1,436 2,463 3,059 2,812 2,427 2,636 - 2,526 34454
. Other 2,829 3,289 4,333 5,354 6,034 1h,455 15,262 11,825 - 12,539 15,870 19,415
Livestock © . 23,872 26,004 32 305 38,962 42,014 - Lh,656 40,118 38,124 34,161 30,631 ‘27,3o7v
Other : ‘ 8us 4,431 1,557 1,820 1 00 24317 2,115 2,052 14563 1,445 . 1,501
Poultry 756 1 006 1,396 1,500 218 1,740 1 483 - 1,39h 937 283 800
Forestry 10 18 35 LY > g 47 46 56 - 59 69 69
Honey : 20 39 65 219 384 L6s 489 504 478 432 458
Fishing ; - 58 68 60 57 50 65 98 98 & 61 177
~ INDUSTRY 9,281 10,012 10,951 12,092 12,978 13,290 12,501 10,37% 10,883 10,744 10,924
SERVICES 156 276 355 516 "663 831 645 - 534 550 2,595 5,038
REAL ESTATE 4,816 k90 © 543 388 628 81k - 46 670 769 . 750 857
COMHERCE 1,260 14375 1,823 L LG9 L,be3 2,921 2,128 3,409 - 2,855 2,59% L,528 -
. CONSUMPTION ) : : 3 ‘ ) L=
CTHER . 825 1,055 987 1,037 1,168 1,094 891 - 767 708 558 520
131,882 141,647 161,148 168,482

TOTAL ' - 694243 72,172 84,148 97,589 114,301 133,882 136,547

SOURCE: BANADESA, Depaftamenio de Estudios Econdmicos. Unpublished rocords.




TABLE 52.

K SYSTEM. (PERCENTAGES). 1970»1980.

HONDURAS: LOANS OUTSTANDING AT THE END OF THE YEAR.
REPRESENTED BY PANAFON AND BANADESA WITH RESPECT TO THE BANKING'-

PROPORTION -

197k

1976

1977

s

1970 - .1977 1972 S1975 1975 - 1978 1979 1980
AGRICULTURE 49,8 50.5 53.8 52.8 53.6 S4.0 - 48.9  4o.k-  ho.o B0 39.7
Crops 26,6 53.7  59.7 5%.2 60.7  '59.5  55.6 Lko,9 -~ 449 ° hy.0 L5.0
Coffeo 3641 34,9 43.9 . Sh.0 58.5 ©  39.2 k2.6 '_31.2 39.6 k4.0 b3
Tobacco '73.0 - .78.6 69.1 70.8 “65.6 57.0 52.0 - 46,1 22,8 = 20.7
Cotton 8.6 - 91.9 88.1 . 86.3 . 74.6 - 96.0  88.1 63.3 57.8 = 60.6° 69.2
Sugar cane ;' 50.5 4s.y - B1.6  37.7 46.8 38.0 . 213 . 19.1, 3042 32.6 25.9
Basic grains = = 6h.1 67.1 81.6 66.4 72.0 - 72.7 80.6 777 - Tt 68.6° 66.0
Rice 30.2 3044 62.2 503 50.6 55.1 66.8 = 58.8 S 6.1 49.0 1.2
-Corn 72.2 78.5 ' 90.5 74.3 - 78.7 . 80.8 86.1 88.8 - 88.7 . 82.3 1 90.5.
Beens 73.8 . 80.5 82.5 7he2 89,2 93.1 9h8 92,6  95.3 96.0 - 93.5.
- Other - 33.2 36.8  48.5 - hLk.1 45,k 63.9 63.4 46.5 . k6.1 Lo,2 43,3 -
Livestock 56.6  Sk.6 - 57.4h  56.8 - 55.0 561  52.2 51.5  45.7 . 38.9 - 34.5
Other 8.0 11.5 11.7 1Me1 1.8 12.6 7.5 5.7 - 3.9 .2 5.3
Poultry C o . B : - T ; . . S
Forestry
Honey .
" Fishing - : o 7
INDUSTRY 1149 11.5 13.0 11.8 10.8 9.6 - 7.b 5.1 W6 o &k b2
SERVICES 0.7 1.1 1.6 1.8 1.3 1.3 0.9 0.5 - 0.5 1.5 2.8
REAL ESTATE . 8.8~ 0.8 0.7 O.h o.sr 0.7 0.5 0.4 0.4 0.3 - 0.3
CONMERCE 2.k 3.0 2.8 5.8 R 2.8 1.5 1.9 - - 1.3 1.3 2.1
CCHSUMPTION - - ; : Cdm—— L e
OTHER 36.3 . - 56.7 5642 58.5 . 34.3 28.6 17.3  16.6 - 13.7 . 7.9 6.0
TOTAL 20.6 28.3 19.9 - 20.4 " 20.0 “17.0 12.7 12.8 12.5

3.4

SOURCE: Computed from data in Banco Central de Honduras.’

Bolet{n Estad{stico Mensual.

‘Several yeara.
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'DISTRIBUTION BY ACTIVITY FINANCED. (PERCENTAGES). 197o~1980.

1970 1971 1972 1973 197k 1975 - 1976 1977 1978 1979 1980

AGRICULTURE 76.4 - 8&;7-k . 82.6 81.0  82.6

Bananas - 0.6 0.1 ~  OJk 0.3 - 0.3 = 0.2 0.2 . 0.2 . 0.2 0.2 o 2
Coffee ’ 8.2 - 9.2 - 8.3 8.0 - = 11,2 740 1 12.8 144 0 12,2 2b.0 0 19.6
S Tobgcco : 7 5.7 5.5 k 4.8 : l*.!* “02 3.5 3.1 2.9 . 2.&' cL 1‘9 . A 1.7
Cotton 10.4 - 10.9 10.9 8.9 8.5 7.4 . 6.8 8.0 7T . 8.0  -10.0
Sugar cene * 3.8 .. 3.9 2.8 2.9 3.0 3.3 3.1 k.7 ~8e1 1 7.8 6.5
Basic grains ©° 8.5  10.0 = 11.2 9.3 1.7 17.1 19.5 8.4 19.1 12.9 . 20.b4
Rice © 0.8 1.1 2.4 2.3 2.4 4,9 5.3 5.3 ' 5.3 5¢5 6.4
. Corn 6.5 Tk 7.4 - 5.5 7.1 1041 12.1 1.2 12,0  10.6 - 12.0
Beens 1.3 1.5 1.4 1.5 2.2 243 2.1 1.8 1.9 1.6 2.1
Cther T ha 4.6 5.1 5.5 5.3 v,'1o.8 11.2 - 9.0 8.9 9.8 . 11.5
Livestock 3"".5 o 360o 38.1‘ . 39.9 : ‘ 3608 33. : . 29-1" . 28.9 . 2“’-1 I ; 19.0 16-2
Other o 1.2 1.6 19 1.9 167 A7 1.5 - 1.6 0 141 0 0.9 0.9
Poultry 1.1 1.4 1.7 1.5 1.2 1.3 1.1 1.1 0.7 05 - 0.5
Forestry - — —— — —-— —— Rpa—r Cedma —— TR T emm
Hozey = R~ 0.1 0.2 0.3 © 0.3 - 0 O 0.3 0.3 - 0.3 .
Fishing 0.1 . 041 0.1 0.1 e L — 0.1 ‘0.1 0.1 Cme= 061
- -INDUSTRY 3.4 13.9 . 13.0 12.4 1.4 9.9 . 9.2 0 79 7.7 6.7 6.5
SERVICES - 0.2 Ot .. 9.4 0.5 0.6 0.6 - 0.5 0k (R 1.6 3.0
REAL ESTATE 7.0 . 0.7 0.6 0.4 0.5 06 0.5 “0s5 05 0.5 0.5
COMMERCE . 1.8 1.9 - 2.2 4,6 3.9 2.2 1.6 2.6 2.0 1.6 2.7
CONSUNPTION _ ' S : . '
OTHER 1.2 - 1.5 1.2 1.1 . 1.0 0.8 0.7 0.6 0.5 0.3 0.4

TOTAL . 100.0 %00.0  100.0  100.0 100.0  100.0 - 100,0  100.0 -~ 100.0 - 100.0  100.0

" SOURCE: Computed from data in Banco Central de Honduras. Bo‘l'etin Estad{atico ﬁenaual. F-Sefv’eral yearb.
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LOANS OUTSTANDING AT THE END OF THE YEAR

TABLE 5k.
o BY ACTIVITY FINANCED, IN REAL TERHS. ('ooo CONSTANT LEMPIRAS
OF 1966). a97o-1980. '
- 1970 1971 1972° 1973 1974 1975 1976 1977 1978 . 1979, 1980
AGRICULTURE 52,978 59,249 62,868 67,382 74,790 75,055 67,713 69,622 = 66,902 62,017
. Crops 28,598 30,373 30,449 36,038 43,682 48,560 44,287 - 49,864 . 51,990 = 49,824 -
Bananas . 736 268 . 250 224 - 208 497 183 174 - 146 - 133
. Coffee - . 5,989 5,986 6,184 9,122 6,175 10,934 11,063 _ 13,505 17,946 13,970
"Tobacco - 3,563 3,609 - 3,282 3,455 3,109 2,636 2,22% - 1,865 1,450 : 1,223 -
Cotton . 7,088 7,83k 6,929 6,925 6,582 5,860 6,183 6,052 5,967 - 7,106 -
Sugar cane 2,508 2,025 2,22 2,484 2,89% 2,689 3,617 - 6,384 5,852 L, 649
Basic grains 6 460 - 8,016. 7,206 9,520 15,141 16,669 14,124 14,953 13,251 14,530
* Rice 706 1,730 1,807 1,985 - 4,192 4,521 4,068 k,120 Liis2 - 4,536
. Corn h,788  5,310°  h,257 5,777 8,923 10,385 = 8,636 9,375 - 7,924k 8,533
Beensa 9660 970 1,142 1,758 2,026 1,765  1,b71 1,458 . 1,174 1,462
Other 2,955  3,69%  k,256 - hy307 9,573 9,575 6,895 6,935 7,378 . 8,216
Livestock - 23,364 27,540 - 30,972 29,988 29,574 25,168 22,230 . 18,89% - 14,240 11,556
Other L 1,016° 1,328 1,447 - 1,356 1,535 - . 1,327 1,196 864 - 672 . 635
Poultry S . e , ) . : ik SR S
Forestiry L
"~ Honey
, F;shlng _ S ‘ : Lo ‘ S : B e
~ INDUSTRY 8,995 9,336 9,612 9,263 8,802 - 7,842 6,049 6,022 . 4,995 = 4,623
- SERVICES 248 303 k10° 573 551 405 312 . zoh 1,206 2,132
REAL ESTATE h4o 463 308 . L8 539 468 - 391 - h2g 349 - - 363
COMKERCE 1,235 1,554 - 3,552 3,185 1,934 1,335 -~ 1,988 - 1,430 1,206 1,916
CONSUMETION : ‘ . - ‘ :
OTHER 948 841 825 83k - 72k 559 Luz 391 259 250
TOTAL 64,844 71,738 97,575 81,585 88,664 - 85,663 76,899 78,345 74,918 71,300
° SOURCE: Computed from data in Banco Central de Hondurao. Boletin Eatadiutico Vensual.

by the general consumer price 1ndex ag of December of- each year.

Beveral»yearp.

Values cdeflated



TABLE '55., HGNDURAS: BANAFON AND BANADESA.
o “ANNUAL RATES OF GROWTH IN REAL TERMS. (PERCENTAGES). 1971-1980.

LOANS OUTSTANDING AT THE END OF THE YEAR.

1971 1972 1973 1974 . 1975 1976 1977 1978 1979 1980
- AGRICULTURE -~ 11.8 6.1 7.2 1.0 0.4t -9.8 2.8 = 3.9 - 73
crops 6.2 F0.3 8.4 21,20 0 11,2 - 8.8 12.6 S b3 - - b2
. Bananas 1652.8°  ~ 6.8 «10.2 . = 7.2 = 5.3 =~ 7.0 - 51 =15.9 =9.0
Coffee L= 0.1 3.3 7.5  «32.3 77.1 ‘162 7 2201 32.9 = =22.2
. Tobacco - 4.3 - 0,8 S 262 ‘=10.0 - =15,2 -15.8 =16.0 ' =22.2 = =15.7
Cotton - 10.5 - -11.5 -0.1 .~ 5.0 =11.0 - .5.5 © = 2.1 - b s 19.1
Basic grains . 240 - «10.0 32 '59.0 10,1 ~15.3 = 5.9 -11.k © 9.7
Rice 44,9 4,5 9.8 . 111.3 . 7.8 -10.0 1.3 0.8 9.2
~ Corn 10.9 -19.8 35.7 sk 16.4 -16.8 8.6 =15.5 7.7
Other o : 25.0 - 15.2 -] 122.3 emme 28,0 0.6  6.b 114
Livestock L D 17.9 2.5 = 3.2 =l -9 =11.7  =15.0 0 =246 =18.8
Other" ' 30,7 9.0 = 6.3 3.2 135 0 = 9.9 =27.7 =22.3 - - 5.4
Poultry - R : , ST : - Lo R
Forestry
. Honey
Fishing - - N o o
-INDUSTRY 3.8 73,0 = 3.6 =50 =109 . -22.9 44,3 =17.1 . = 7.k
SERVICES 22.1 35.3 "15.5 . 16.3 =26.5 - ~23.0 = 2.3 296.3 - 76.7
- REAL ESTATE 5.1  =33.3 k5.2 20.3.  =13.1  =16.5 "8e9 7 =18.0 - 4.0
COHMERCE™ . 25.8 128.6 =103  =39.3  =31.0 48,9 . -28.1  -15.6 58.9
- COHSUMPTION : : ' » ; S —— '
- OTHER =11.3 - 2.0 S a1 =13.17 0 =22.8 =19.9 =~12.5 =33,7 = 3.8

EOURCE: Computed from Table Shs



TABLE 56. HONDURAS: BANAFON AND BANADESA. NEW LOANS GRANTED DURING THE
YEAR, BY ACTIVITY FINANCED. (AMOUNTS IN .'000 LEMPIRAS), -

1970~-1980. R
1970 1971 1972 1973 1974 1975 . 1976 1977 1978 - 1979 1980
AGRICULTURE 24,373 27,395 36,599 52,820 67,031 87,606 64,283 83,592 111,958 112,930 92,762
Crops 43,580 - 15,828 " 21,272 32,562 50,617 72,91k 54,239 71,567 102,906 103,391 90,851 °
- Bananag - - - : ' . - o
Coffee 0 5,017 5,305 = 6,116 7,805 9,239 8,159 26,438 - 34,722 . 42,738 - 52,699 . 29,922
Tobacco 1,035 835 92k 1,256 1,599 - 881 - 580 - 143 55 101 119
Cotton - 2,879 72,728 5,354 11,297 15,448 8,369 - . 6,73% 16,453 16,119 11,587 13,163 -
Sugar cane 813 . 567 1,213 1,338 1,471 3,239 873 5,387 5,564 . 5,850 L 123 -
‘Besic grains 2,761 . 4,935 5,458 2,238 18,136 36,006 - 16,931 11,798 = 16,573 " 15,779 = 23,872
Rice . 255 . 815 1,646 1,137 3,051 11,790 . 3,669 2,700 2,558 - - 3,666 15,073
- Corn . 2,188 3,548 - 3,389 5,058 12,5517 21,338 . 12,193 8,010 12.317 10,730 - 16,415
Beens 319 - 573 23 1,043 2,534 2,378 © 1,068 . 1,088 <1, 38 1,383 2,384 .
Other © 1,478 4,457 . 2,208 3,628 - 4,725 16,261 g2,68& . 7.3,258 21,07 . 17,916 19,653
Livestock . 10,37% 10,868 14,901 = 19,586 - 15,870 43,580 9,666 11,464 8,65 - 9,173 . 4,893
Other k9 699 k26 672 54k 1,112 378 562 koo 367 . 560
INDUSTRY - 4,366 5,051 - 4,476 ' 5,461 6,797 4,539 1,650 922 3,207 9,653 . 8,140
SERVICES .59 108 118 221 - 295 150, 21 1020 - 402 2,841 . 10,446
REAL ESTATE 77 22 - .86 465 0 W o120 13 0 190 6 - 1ah 160
COMMERCE 5,368 . 3,285 1,273 3,336~ 2,166 ° 2,637 4,219 3,166 2,367 3,069 2,219
CONSUMPTION = |  =-- : _ - - - : —— s R o o
OTHER 5,001 4,745 8,053 8,233 4,013 5,188 252 3,329 - 3,919 ~ 9,566 = 3,189
_ TOTAL 39,343 40,606 50,605 70,236 B80,342- 99,641 70,438 91,130 121,616 136,174 = 121,916

~ SOURCE: BABEDESA;; Departaﬁento de Estudios Econémicos. AUnphb}ished records. -
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. TABLE 57. HONDURAS: BANAFON AND BANADESA. NEW LOANS GRANTED DURING THE YEAR. _
C © DISTRIBUTION OF TEE AMOUNTS, BY ACTIVITY "FINANCED, (PERCENTAGES)- L
1970-1980. : , ~
1970 -~ 1971 - 1972 1973 . 197k . 1975 1976 19?77 . 1978 1979 . 1980
AGRICULTURE T 6149 - 67.5 T2.3 75.2 - 83.k - 87.9 - 913 91.7 92,1 . 82.9 76.1
‘- Crops . ' S0 35 . 3940 42.0 46.4  63.0  73.2 -~ 77.0 . 78.5 8.6 .75.9" 4.5
Bananas S o o - e ——— | mmce | emees L eece mwe - e
Coffee . 12.8 © 43.1 12.4 1.1 WM.5 0 B.2 0 37.5 0 38,1 0 35.1 387 24.5
Tobacco . 2.6 261 1.8 1.8 2.0 0.9 - 0.8 0.2 ——— 0.1 - 0.1 .
- Cotton . . . 6.3 6.7 10.6 " 16.1 19.2 8L .- 9.6 . 48,1 - 13.3 . 8.5 . 10.8
Sugar cane : 2.1 1.b 2.4 - 1.9 1.8 3.3 . 1.2 5.9 4e6 . 4.3 3.4
Basic grains © 7.0 12.2 10.8 . 10.3 . 22.6 3641 24,0 ©12.9 . 13.6 - 11.6 19.6
Rice . 0.6 2.0 - 3.3 1.6 3.8 1.8 . - 5.2 3.0 - 2.1 2.7 -
Beens 008 - 1.1} _ 0.8 - 105 : 302 » 2.9 . o 1.5 : 1.2 . - 1-1} s 1.0 2.0
Other S 3.7 3.6 Lt 5.2 59 16.3 3.8 3.6 . 18.0 - 13.2  16.1
Other i 1.1 : 1.7 0.8 : " 1.0 0.7 ‘5111.1 ) 0.5 o 0;6 ,A . 003 . 003 0.5.:
INDUSTRY 111 12.4 8.8 7.8 8.5 “he6 2.3 1.0 - 2.6 5.6 6.7
. SERYICES BRI P | 0.3 ~0e2 © 063 0.4 0.2 ——— 0.1 0.1 . 2.1 8.6
. -REAL ESTATE 0.4 - 041 0.2 - 0.2 0.1 . 0.1 ——— ———— 01 0.1 0.1
COMMERCE 13.6 8.1 2.5 4.8 2.7 2.0 - 6.0 345 A9 243 59
CONSUMPTION L ———— R ——— | e—— —— — . mme—— Y e : el
OTHER - M247 0 17 15,9 1.7 . 5.0 5.2 0.k 3.7 3.2 7.0 0 2.8
TOTAL ~°100.0 100.0  100.0 100.0 160.0  100.0 .100.0 - 100.0 ~ 100.0 . 100.0 - 100.0

SQURCE: Computed froé. Table 56." "
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L TABLnlss, HONDURAS. BANAFON AND BANADESA. ~NUMBER oF NEW LOANS GRANTED DURING THE
YEAR, BY ACTIVITY FINANCED, 1070—1980. '

1970 - 1971 1972 1973 . 1974 - 1975 . 1976 - 1977 . 1978 . 1979 1980

AGRICULTURE L ‘: ,726,346. 32,668 “136,233; 43,468 61,833 f88,682f _47.967 : 39;990“"92;541\'"u5,ou4 ,48,343',;* .

Crops . 18,654 - 24,683 25,960 31,363 52,885 80,439 41,879 33,828 383417; 41,773 47,158
Bananas Lo - . B ; = SR S . ) e
Coffee S 5,456 4,913 - W,649 5,477 5,772 5,685 - 7,899 7,129 9,881 12,704 10,510
Tobacco . 202 . 121 - 116 103 131 P9 b3 15 6 32
Cotton - . 158 202 ‘481 . 831 1,196 - 61h 864 = 1,457 13415 1,297 935
- Sugar cane 653 575 7% 1,030 898’ 1,598 ~. . 577 . =737 77 698 1,120 . -
Basic grains © 11,275 18,050 - 17,995 19,951 42,587 65,435 29,910 21,832 23,633 22,658 30, 168

Rice L 955 1,508 3,184 2,816 . 2,690 = 9,163 .. 5,208 2,467 - 2,109. 3,250 4,868
Corn 9,302 11,716 © 11,012 14,332 26,224 - 38,108 - 18,898 14,561 15,073 - 14,462 18,,82
Beens - 3,016 k866 . 3,799 5,803 13,633 18,164~ 5,804 - 4,804 6,451 4,946 6,918
Other SO 882 782 1,945 3,971 2,341 7,028 2,586 2,660 3,008 2,916 4 W23 -
* ‘Livestock . - - 7,569 7,837 10,134 11,830 8,734 8,01k 5,978 - 6,009 - 4,029 3,205 - 1,113
" Other . . 423 - 18 1Bk 275 2t . 229 110 153 . 95 - 66 7
INDUSTRY - - = - 346 274 285 423 491 - ko2 481 160 - 1k 127 91
SERVICES bs .16 2 . 26 18 B /2 AT 13 g 2k 32
REAL -ESTATE o -1 14 12 .23 5 10 1 a6 13 3
. COMMERCE - S 276 82. 190 29% 394 kes be2 - 29°', . 308 270 . 238
CONSUMPTION : ' . : ' . mm——— ' - mm—— - e
OTHER il - 349 - 206 b1 473 253 988 5 85 . 148 230 . 138

POTAL , i 27,386 33,260 37,208 hh,707 62,994 90,634 48,623 40,642 43,124 45,708 48,845

' SOURCE: BANADESA. Depa}tamento de Estudios Econdmicos. ‘Unpublished :ecorde, :



.TABL2'59;

HONDURAS: BANAFON AND BANADESA.

YEAR., .

NZW LOANS GRANTED DURING TEE
 DISTRIBUTION OF THE NUMBER OF LOANS BY ACTIVITY. FINANCED. -
:(PDRCENTAGES). 1970-198°-v , :

1973

¢719?7,;‘

1978

i

1970 . 1971 1972 1976 1975 - 1976 1979 . 1980
 AGRICULTURE 96.2 - 98.2 97k 97.2  98.2 978  9B.7  9B.4  "98.6  98.5  99.0
- Crops 68.1 - 7h.2  69.8  70.2 . 8h4.0 88.8 86.1  83.2: 89,1 914 - 96.5
. Bananas ' S S - - v S . meme e maee
. Coffee- 19.9 4.8 - 12,5 12,30 0 9.2 - 6.3 16.2 17.5 7772249 ¢ 27.8 - 21.5
Tobacco 0.7 04 0.3 0.2 - 0.2 0.1 0.1 ——m L wmem emee ees.
Cotton ' : 0.6 0.6 - 1.3 1.9 1.9 0.7 1.8 3.6 2.6 2.8 1.9
Sugar cane . . 245 17 - 241 2.3 Tl 1.8 1.2: M8 18 o 1.5 L 2.3
.Basic grains k1.2 5h.bh - 484 - Bh,6 67.5 0 2.2 . 61.5 . S53.7 - .54.8 49,6 61,8
~ Rice o -5 k5 8.6 6.3 - L3 U 10.1° 7 10.7 6.1 b9 71 10.0
~ Corn 26.7 35.2 . 29.6  25.3 - b1,6 2,0 - 38.9 . 35.8 . 35.0 - 31.6 . 37.6
"Beens 1.0 4.6 - 10.2  13.0 21,6 = .20.0 11.9 7 11.8. . 15.0 -10.8 | 1k.2
" Llivestock 27.6 23.6 27.3 26.5 13.9- 8.8 12,3 . k.8 9.3 - 7.0 2.3
" INDUSTRY 1.3 0.8 0.8 . 0.9 0.8 7 0.5 0. 0k 0.3 0.3 0 0.2
. SERVICES 0.2 ———— —— 0.1 ' - ‘ B 0.1 0.1
" REAL ESTATE 0.1 —— — 0.1 —daa i emma ——— FRIEURE S vl m—— m——
CCMMERCE 1.0 0.2 . 0.5 0.7 0.6 0.5 1.0 0.7 © 0.7 0.6 ° 0.5
CONSUMPTION .- - - e T . e . —— -
“CTHER 1.3 0.6 1.3 1.1 0.4 S et ——— T 05 7 0.3 0.5 0.3
TOTAL 100.0 100, 100.0  100.0 ©  100.0  100.0 °100.0  100.0 . 100.0 - 100.0 :100.0
: SOURCEx"Gomputed/from fablé 58,
-



TABLE 60.-

“ AVERAGE SIZE OF LOAN. (LEMPIRAS). 1970-1580.

* HONDURAS: BANAFON AND BANADESA. ~NEW LOANS GRANTED DURING THE YEAR. .

1971 1972 1973 197

1979

SOURCE: Computed from

Tables 56 and 58. .

1970 1975 1976 1977 . 1978 1980
AGRICULTURE 925 839 1,009 1,215 1,084 987 1,340 2,09 2,631 2,507 1,918
Crops _ . 728 641 .. 819 1,038 957 .. 906 1,295 2,116 . 2,679 - 2,475 1,927
" Bananas - ——— = e - ' -~ e :
- Coffee 920 1,080 - 1,315 1,h25 1,601 1,435 3,347 4,871 . 4,325 - 4,1b8 2,847
Tobaceo " 5,125 6,902 7,952 - 12,192 12,136 11,157 13,483 9,540 9,233 33,666 59,630 .
- Cotton - + 15,687 13,507 114432 13,59% 12,916 13,630 74793 11,292 14,457 8,93% 14,075
_Sugar cane 1,191 986 - 1,567 1,299 = 1,638 2,027 1,513 7,309 . 7,185 8,381 . 3,631
“Basic grains - 2hs5 273 303 - 363 426 . 550 . 566 sho .. 701 696 - 791
Rice 267 - 540 - 517 Lok 1,134 1,287 - 705 1,095 1,213 1,128 1,042
Corn 300 303 308 L46 .. 479 - 560 645 5,495 817 742 893
" EBeens - 106 0 0 118 - M 180 186 - 158 184 7 226 . 263 280 " .34k5
- Other 1,672 1,86F 1,135 914 - 2,018 2,314 1,038 1,225 7,266 6,144 b LL3
 Livestock 1,370 1,387 1,470 1,656 1,817 - 1,695 1,617 1,908 2,M48 © - 2,862 . 14,396
~ Other 3,06 hy724 2,957 2,443 . 2,540 4,85k 3,435 ‘3;6?17_ 4,208 5:553 1775
INDUSTRY 12,619 18,432 15,706 12,909 13,842 9,615 9,116 5,760 28,127 60,256 89,450
- SERVICES 1,309 6,731 . 9,842 8,508 16,394 8,847 - 3,014 - 7,877 14,543 118,370 325,437
REAL ESTATEB C 74358 - 1,600 . 7,142 7,161 8,220 12,120 13,000 .. 4,625 . 10,583 8,777 53,333 .
COMMERCE . 19,448 - 40,057 6,701 11,348 5,496 - 4,381 - 9,132 . 10,918 7,686 11,388 ' 30,330 -
CCNSUMPTION -— . - . - e - . - o e '
OTHER 14,328 23,034 47,098 17,407 15,863 5,251 50,480 - 17,992 26,480 . 41,593 @ 23,106
. TOTAL 1,437 1,221 4,360 1,571 1,275 1,009 3,49 2,282 - 2,820 2,979 2,496



Agriculture
Cfops
ﬁgnanas
Coffee

. Tobacco
Cotton
"Sugar Cane
Basic Grains
Rice
Corn
... Beans
~ Other

Livestock
Other

Indhstry

~ Services

Real Estate

.C)mmerce

Cunsumption
wther

Total

‘Source:

Banadesa.

1965
- 26699.3

21956.5

3633.7

1340.0
14180.6
296.3

. 1948.5

134.1

727.2
31092.8

Departamento De Estudios Economicos.

1966

27662.5
21547.1
3235.6
2759.2
12061.6

583.9

2648.7
165.6
1962.1
521.0
258.1

 5801.0

314.5
2850.4
1.2
202.0
768.7
1864.0
33348.9

Table 61. Honduraé{ Barafom and Bénadesa. New Loans Grén;ed Duting the = -

1967
26383.6
18258.5

2995.4
2781.3
7855.5

794.6
3351.4
514.3

-2293.6

543.5
480.3
7949.2
145.9
3305.4
429.1
1171.0

3272.5

34561.6

Year (imounts Actually Disbursed in . '000 Lempiras) 1965f1980;¥

1968
26556.2
17292.1

3526.9
1347.0
8613.2
367.0
3072.1
054.7

2380.1 -

437.3
465.9
8804.3
359.8
2563.7
N
2513.8
1203.6
2668.3
35509.7

1969 -

27438.1

17098.6

3389.7
1364.6
6694.3
1279.2

3017.5

232.2
2407.1
378.2
1344.3

101219

217.6
2635.3
64.6
1373.1
1720.4
476.2
33708.7

1970 1971 1972
29371.0 29606.4 41501.9
16930.6  17260.0 23544.0
5143.3  6062.0 6205.3 .
1136.4  953.3 2891.3
4297.2 © 3020.0  5201.7
990.6  1439.3 = 1089.8
3285.6  4000.5 5458.4
231.7  619.6 1721.3
2539.2  2842.5 3323.6
514.7  538.4  413.5
2077.5 1784.9  2697.2
11897.6 11841.5 14060.2
542.8  504.9  897.7
6396.8 5745.1 4364.8
111.6  108.2  105.1
426.0 30.8  86.5
3586.4  2352.8  1923.2
1137.2  797.1 1221.8
41029.0 38646.4 49203.3

Unpublished Records.

1973
44373.9

24923.4

7100.6

1406.7

7686.3
1057.5
4697.6
960.7
3167.5
569.4
2974.7

 18748.0

702.5
54664.6
365.7
32.5

4878.2

3843.7
58958.6

1974

47727.0°
32620.8

9652.8
1539.8
9828.3
1308.9
2316.2
1139.0
5291.6
‘15442
2316.2

14547 .4
558.8

4770.6
316.5

258.6°

6064.7

2875.0
62012.4

1975

57031.0
43669.3
69444
1178.3
7772.5
1823.1
16237.4
5013.9
9526.8
1696.7
9713.%6
124447
917.0
4720.9
144.0
290.5
2039.5

©2930.7

67156.6

1976 .

47827.9
38214.0
17627.9
 545.0
3339.7
. 945.0
12141.1
2326,2
3931.1
863.8
3615.3
9232.3
381.6
2437.5
38.9
13.0
1252.6
2341.1
53911.0

1977
80807.5
69526.8
50262.1

96.6
6792.9
3061.8
8034.9
2182.9
5213.3

638.7

1388.5
10857.2

423.5

2432.2
74.4
15.C
3207.7

1404.6

87941.4

1978

88433.9
79926.3

45616.8:
140.7

151401
6456.5
12129.6
2253.4
8922.7

953.5

4068.6
8097.8

409.8
3337.2

117.0

150.5

7.2359.7

1778.3
96176.6

1979

102077.2
'93728.3

-.53550.4

86.3

. 16064.9
'5423.8
12094.1
4195.8
7160.4

6508.8
8004.8

341.1
5172.5
2546.5

111.5

3101.%

5030.8-

118039.9

737.9 .

19800
76528.0

70905.1
28960.9
138.7

'12395.3

3325.8

15957.4

3771.0
10765.3
1421.1
10124.0
5060. 2

562.6
8733.5

'10530.9

160.0
3843.6
602.4

100418.4



© Agriculture
Crops
. Pananas
cOffee
Tobacco
Cotton
Sdgar Cane
Bésic C—-ains
Rice
Corn
Beans
Other
Livestock
Other
Industry
Services
Real Estate
Commerce
Other
Total

Source:

1965
85.9
70.6

11.7

4.3

45.6
1.0
6.3
0.4

4.6
1.2
1.8

14.1

1966
82.9
64.6

9.7
8.3
36.2
1.8
7.9
0.5
5.9
1.6
0.8

L 17.4
0.9
8.5

0.6
2.3
5.6
100.0

Computed From Table 61.

1967
76.3
52.8

8.7
8.0
2z.7
2.3
9.7
1.5
6.6
1.6
1.4
23.0
0.5
9.6

1.2
3.4
9.5
100.0

‘Table 62. Honduras: Banafom and Banadesa. New Loans Gréntedlburihg the

1968

74.8
49.0

9.9
3.8
24.3
1.0
8.7
0.7
6.7
1.2
1.3
24.8
1.0
7.2

7.1
3.4
7.5
100.0

Year. (Amounts Actually.Diéburséd),_By Activity Financed
(Percentages). 1965-1980 ' -

1969 . -
. 8l.4
- 50.7

10.1

4.0

19.9°

3.8

9.0.

0.7
7.1
1.1
4.0
©30.0
0.6
7.8

1970
71.6

41.3°

12.5
2.8
"10.5
2.4
8.0
0.6
6.2
1.3
5.1
29.0
1.3
15.6
0.3
1.0
8.7
2.8
100.0

1971

76.6

44,7

15.7

T 2.5

7.8
3.7
10.4
1.6
7.4
1.4
4.6
30.6
1.3
14.9
0.3
0.1
6.1
2.1
100.0

1972
84.3

- 47.9

12,6

5.9
10.6
2.2
il.1
3.5
6.8
0.8
5.5
36.7
1.8
8.9
0.2
0.2
3.9
2.5
100.0

1973

1974
75.3 ° 77.0
42,3 . 52.6
12,0 15.6
2.4 2.5
13.0  15.8
1.8 2.1
8.0 3.7
1.6 1.8
5.4 8.5
1.0 2.5
5.0 3.7
31.8  23.5
l.é 0.9
9.3 7.7
0.6 0.5
0.1 0.4
8.3 9.8
6.5 4.6
100.0 100.0

1975
84.9
65.0

10.3
1.8
11.6

2.7 .

.-24.2
7.5
14.2
2.5
14.5
18.5
1.4

1976

‘88.7 -
70.9

32,7 -

1.0
6.2
1.8
22.5
4.3
16.6
1.6
6.7
7.1
0.7
4.5

0.1

1977

91.9.
79.1

57.2
0.1
7.7

3.5

9.1
2.5
5.9
0.7

1.6

12.3
0.5
2.8
0.1

3.6
1.6
100.0

1978
91.9

83.1

47.4

0.1

12.0
6.7
12.6

2.3

9.3
1.0
4.2
8.4
0.4
3.5
0.1
0.2
2.5
- 1.8

100.0 .

1979
- 86.5
79.4

45.4
0.1
13.6
4.6
10.2
3.6
6.1
0.6
5.5
6.8
0.3
4.4

2.2

0.1
2.6

4.3
100.0

1980

76.2
. 70.6

- 28.8

0.1
12.3
3.3
15.9
3.8
10.7 -
14
10.1°
5.0
0.6
8.7
10.5
0.2
3.8
0.6
100.0



Agriculture
Crops
Bananas
Coffee
Tobacco
Cotton
Sugar Cane
Basic Grains

Pice

Corn

Beans
Cther

Livestock
Other

Industry

Services

Real Estate

Commerce
Other

Total

1965
59.8
60.6

42.6
77.0
75.7
na
na
na
na
na
7.7
57.2
48.0
13.8
0.1
0.1
0.5

20.8

1966
56.0
56.6

Table 63.

Source: Computed From Tables 7,8, and 61.

Honduras:

Year.

to the Banking Systen.

1969
32.8
33.8
13.9
64.6

0.2
3.3
2.4
19.6
10.3

—
O
~
[=

[£5)

1971
24,4
27.9
18.1
87.1
92.6
28.2
52.4
24.9
66.8
61.0
18.6
25.0

4.2

5.5

0.3

0.1

3.3
42.5

9.2

Barifom and Banadesa.

(Percentages).

1972
28.7
38.6
21.6
59.8
92.2
25.9
64.8
63.7
71.8
37.6
33.7
24.8

6.1

4.3

0.4

0.1

1.8
62.8
10.2

New Loans Granted During the

(Amounts Actually Disbursed).

1973
29.0
34.8
20.7
36.9
97.7
17.4
57.6
34.3
71.9
59.7
30.0
29.7

3.8

4.0

10.2

1965~1980
1974 1975
33.4 36.5
44.0 41.6
31.4 20.1
38.5 23.9
96.5 98.1
24.3 18.0
18.5 68.8
29.2 52.9
77.1 78.1
87.4 88.0
23.7 45,7
28.2 35.7
3.3 5.6
3.7 3.2
0.5 0.2
0.4 0.3
3.6 1.0
10.1 9.4

Proportions with Respect

1976

19.0
20.7

13.8
11.7
72.8

6.0
72.2
44.5
84.5
86.1
28.5
26.8

1.2

1.3

1977

32.3
7.0

31.7
7.0

0.7
66.9
7.8

1980

33.8

34.8
0.9
67.2
12.1
50.1
20.5
91.0
87.6
31.2
9.8
3.3
3.3
4.7
0.1
1.0
5.3
7.5



Agriculture
Crops
Bananas
Coffee
Tobacco
Cotton
Sugar Céne
Basic Grains

Rice

Corn

Beans
Other

Livestock
Other

Industry

Services

Real Estate

Commerce
Cther

Total

Source:

1968
25534.8
16723.2

3391.3
12v5.2
8281.9

352.9

2953.9

244.9

228.9

420.5

447.9

8465.7
345.9
2465.1
3.9
2417.1
1157.3
2565.8
34143.9

Computed From Table 61.

1969
26057.1
16237.9

3219.1
1295.9
6357.4
1214.8
2865.6
220.5
2285.9
359.2
1276.6
9612.4
206.6
2502.7
61.3
1303.1
1633.8

452,2
32012.1

Table 64. Honduras:

1970
25133.7
15604.2

3124.1
1257.7
6169.9
1178.9
2781.1
214.0
2218.5
348.6
1238.9
9328.9
200.6
2445.4
59.5
1265.5
1585.6

438.9
31067.9

Values Deflated by the

Banafom and Banadesa.
Year, (Amounts Actually Disbursed), in Real Terms.
Constant Lempiras of 1966) 1968-1980.

1971 1972 1973 1974 1975
26744.7 36182.9  36612.1  34990.5  38691.3
15591.7 20526.6  20563.9 23915.5 29626.4

5476.1  5410.0 5858.6  7076.8  4711.3
861.2  2570.7 1160.6  1128.9 799.4
2728.1  4535.0 6341.8  7205.5  5293.1
1300.2 950.1 872.5 959.6  1236.8
3613.8  4758.8 = 3875.9  1698.1 11015.9
559.7  1500.7 792.7 835.0  3401.6
2567.8  2897.6 2613.4  3879.5  6463.2

486.4 360. 469.8  1132.1  1151.1

1612.4  2351.5 2454.4  1698.1  6589.9
10696.9  14873.8  14568.6 10665.2  8442.8

456.1 782.7 579.6 409.7 622.1

5189.8  3805.4 4508.7  3497.5  3202.8
97.7 91.6 301.7 232.0 97.7
27.8 75.4 26.8 189.6 193.1

2130.8  1676.7 40264.9  4446.3  1383.6

720.1  1065.2 3171.4  2107.8  1988.3
34910.9  42897.4  48645.7 45463.6  45560.8

.:&?g;j.%ﬁ.

SRR,

A

New Loans Granted During the

('000
1976 1977 1978
30916.5  48128.4  49821.9
24702.0 41409.6  45028.0
11394.9  29935.7  25699.6
352.3 57.5 79.3
2.58.5 4033.9 6486.8
610.9 1823.6 3637.5
7844.2 4785.5 6833.6
1503.7 1300.1 1269.5
5773.2 3105.0 5026.8
571.3 380.4 537.2
2336.9 826.9 2302.3
5967.9 6466.5 4562.1
246.7 252.2 230.9
1575.6 1448.6 1880.1
25.1 44,3 65.9
8.4 8.9 84.8
809.7 1910.5 1329.4
1513.3 836.6 1001.9
34848.,7 52377.2  54184.0

Annual Average of the General Consumer Price Index.

1979

52862.4
48538.7
27731.9
44,7
8319.5
2808.8
6263.1
2172.9
37v8.1
382.1
3370.7
4146.9
176.6
2678.7
1318.7
57.7

1606.1

2605.3
61128.9

1980

33630.0
30908.9
12624.6
60.5
5403.4
1449.8
6956, 1
1643.9
4692.8
619.5
4414.6
2205.9
245.2
3807.1
4599.3
69.7
1675.5
262.6
43774 .4

A A BT RHA

v



Agriculcure

Sugar Cane
Basic Grains
Rice
Corn
Beans
Other
Livestock
Other
Industry
Services

Real Estate

Source:

Computed

1969
2.0
-2.9
=5.1
0.1
-23.2
244.2
-2.9
-9.9
898.6
-14.6
185.0
13.5
-40.3
1.5
1471.8
-46.1
41.2
-82.4

-6.2

from Takle 64.

2.9
-2.3
-2.9
-2.9
-2.9
-2.§
-2.9

Table 65.

1971

6.%
-0.1

75.3
-31.5
-55.8

10.3

29.9
161.5

15.7

39.5

30.1

14.7
127.4
112.2

64,2
~-97.8

35.4

64.1

12.4

Banafom and Banadesa.

(Amounts Actually Disbursed).

Honduras:
the Year,
Grovth in Real Terms.
1972 1973
35.3 1.2
31.7 0.2
-1.2 8.3
198.5 -54.9
66.2 39.8
~26.9 -8.2
31.6 -18.6
168.1 ~47.2
12.8 -9.8
-25.9 30.3
45.8 4.4
39.0 4.0
71.6 -25.9
~26.7 18.5
-6.2 229.4
171.2 -64.5
-21.3 "140.0
47.9 197.7
22.9 13.4

New Loans Granted During

Annual Rates of

(Percentages). 1969-1980
1974 1975 1976
=4.4 10.6 -20.1
16.3 23.9 -16.6
20.8 - =33.4 141.9
-2.7 ~29.8 -55.9
13.6 -26.8 -59.1
10.0 28.9 -50.6
-56.2 548,7 -28.8
5.3 307.4 -55.8
58.4 66.6 -10.7
141.0 1.7 -50.4
-30.8 288.1 ~64.5
-31.1 -20.8 ~29.3
-29.3 51.8 ~60.3
-22.4 -8.4 -50.8
-23.1 -57.9 -74.3
607.5 4.0 -95.7
10.5 -68.9 -41.5
-33.5 ~5.7 -23.9
-6.5 0.2 =23.5

1977
55.7
67.6

162.7

-83.7
86.9

198.5

-39.0

-13.5

-46.2

-33.4

-64.6

8.4
2,2

-43.8

76.5
6.0

136.0

-44,7
50.3

1978
3.5
8.7

-14,2

37.9
60.8
99.5
42,8
~2.4
61.9
41.2
178.4
-29.5
-8.4
29.8
48.8
852.8
-30.4
19.8
3.4

1979
6.1
7.8
7.9

-43.6

28.3
-22.8
-8.3
71.2
~-26.2

-28.9

46.4
~9.1

-23.5

42,5
1901.1
-32.0
20.8
160.0
12.8

19806
-36.9
-36.3
~54.5
-35.3
-35.1
-48.4
11.1
-24.3
26.6
62.1
31.0
~46.8
38.8
42.1
248.8
20.8
4.3
-89.9
~28.4



BANADESA

Deposits

Other Funds

CENTRAL BANK

Rediscounts

Advances and Other

INTERNATIONAL AGENCIES

US-AID
1DB
IBRD
CABEIL
Other

TOTAL

Source: BANADESA.

Table 66 Honduras:

1970

Outstanding at the End of the Year, According to c.ne

Sources of Funds. ('000 Lempiras).

1971 1972 1973

Banafom and Banadesa.

1974

29872.0 26252.1 26318.8 36791.1 40357.3

29872.0 26252.1 26318.8 36791.1 40357.3

9511.1

3850.8
5620.7

345.9

345.9

7135.1

7135.1

14353.4 22970.1 30261.3 31850.0

8079.0 7075.8 844.5

1868.2
38.9

6274.4 15692.3 26679.3 21438,

- 202.0 2737.5

84.0
8458.9

39383.1 40605.5 49288.9 67398.3 80342.4

Unpublished Records.

1970 - 1980

1975

39685.7

39685.7

19884.8

19884.8

40041.0 22391,

9134.4
12962.9
819.6
i52.3
16971.8

99611.5

1976

39523,

39523.

8524,

7969.
554,

15059.
4282,
819,
84.
2164,

70438.

Portfolio of Loz 3

o o O Wun WY

1977

58716.

58716.

13373.

13218.9
155.0

1898.

9084.

5158.9

2582.

2154,

91070.

1978

40140.6

40140.6

42826.4

42603.4
223.G

38649.4

12156.2
16159.5
4494 .4

2.0
5837.3

1979

63143.

45288.

17854.5

46153,

46148,
5.

27416.

6794.8

10584,
4011.

6025,

8

1

121616.4 136713.8

1980

43493.3

38183.2
5310.1

50783.5

50778.5
5.0

31180.4

11109.0
7412.3
6395.4

6263.7

125457.2



Table 67. Honduras: Banafom and Banadesa.

at the End of the Year, According to Sources of Funds (Percentages)

1970 1971 1972
BANADESA 75.8 64.7 53.4
Deposits - - -
Other Funds 75.8 64.7 53.4
CENTRAL BANK - - -
i2discounts - - -
Advances and Other - - -
INTERNATIONAL AGENCIES 24,2 35.2 46,6
US-AID 2.8 19.9 14.4
IDB 14.3 15.4 31.8
IBRD - - -
CABEI - - -
Other 0.1 - 0.4
TOTAL 10C0.0 10C.0 100.0

Source: BANADESA. Unpublish=2d Records.

»

1973

54.6

54.6

0.5

1970 -~ 1980

1974

51.5

51.5

8.9

8.9

39.6

2.3
26.7

0.1
10.5

100.0

1975

39.8

39.8

20.0

9.2
13.0
0.8
0.2
17.0

100.0

1976

56.1

56.1

12.1

11.3
6.8

31.8

21.4
6.1
1.1
0.1
3.1

100.0

1977

64.5

64.5

14,7

14.5
0.2

20.8

10.0

5.7

2.8

2.3

100.0

Portfolio of Loans Outstanding

1978

33.0

33.0

35.2

35.0
0.2

31.8

10.0

13.3

3.7

4.8

100.0

1979

46,2

33.1
13.1

33.8

33.8

20.0

5.0
7.7
2.9

4.4

100.0

1980

34.7

30.5
4.2

40.5

40.5

24.8

8.8
5.9
5.1

5.0

100.0



I« . .
S S R N R R e B R R T S S A R R

Table 68. Honduras: Banafom and Banadesa. Number of Loans Outstanding,

According to the Source of the Funds. 1970 -~ 1980

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

BANADESA o 15286 21469 11880 11087 12352 17746 14752 12968 4472 3517 2879
Deposits - - - - - - - - - 1164 1946
Other Funds 15286 21469 1118890 11087 12352 17746 14752 12968 4472 2353 933
CENTRAL BANK - - - 1664 25806 39193 4390 9135 32803 36737 38703
Rediscéunts - - - - - - 4359 9086 32592 36733 38702
Advances and Other - - - 1664 25806 39193 31 49 211 4 1

INTERNATIONAL AGENCIES 12099 11791 25255 31755 24836 33695 29481 18588 5849 5454 7263

US-ATD 6465 4493 11889 138 143 17189 22438 13090 2656 2301 1495
IDB 5551 7298 12786 28942 21309 5246 1868 2590 2068 1118 728
TBRD - - - - - 97 126 160 168 555 3973
CABET - - - - 16 60 25 - 1 - -
Other 83 - 580 2675 3368 1103 5024 2699 956 1480 1069

TOTAL - 27385 33260 37135 44506 62994 90634 48623 40642 43124 45708 48845

Source: BANADESA. Uupublished Records



Table 69. Honduras:

1970 1971
. BANADESA 55.8 64.5
Deposits ' - -
Other Funds 55.8 64.5
CENTRAL BANK - -
Rediscounts - -
Advances and Other - -
INTERNATIONAL AGENCIES 44,2 35.5
US-AID 23.6 13.5
IDB 20.3 22.0
IBRD - -
CABEI - -
Other C.3 -
TOTAL 100.0 100.0

Source: BANADESA. Unpublished Records.

1972

32.0

32.0

6R.0

32.0

34.4

1.6

1€0.0

1973

71.4

0.3

65.1

6.0

100.0

Banafom and Banadesa.

1974

19.6

139.6

39.4
0.2
33.8
5.4

100.0

Number of Loans Outstanding,

1975

19.6

19.6

43.2

43.2

37.2

According to the Source of the Funds.

1976

30.4

. 30.4

9.0

8.9
0.1

60.6

46.1
3.8
0.3
0.1
10.3

100.0

1970-1980.

1977

31.9

1978

10.4

100.0

1979

7.7

80.4

8Q.4

11.9

[RC I
. .
)

—
.
N

W
.
N

100.0

1980

5.9

4.0
1.9

- W
et

| o
.
-

3]
N

100.0



Table 70. Honduras: Ratios of Loans Outstanding at the End of the Year

‘to Gross Value Added in the Agricultural Sector. 1970-1980.

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

Agriculture 25.0 25.7 26.0 26.7 30.8 36.6 ~35.l 33.1 31.4 29.3 26.7
Crops 18.9 19.9 18.6 18.5 24.3 34.0 32.7 31.3 30.3 31.5 30.5
Bananas 0.9 0.7 0.9 0.6 0.2 3.3 1.8 1.2 1.0 0.7 0.4
Coffee 30.0 35.7 30.7 20.2 26.4 31.5 36.8 31.2 24.5 39.2 30.2
Tobacco 81.2 95.8 109.5 94,5 87.5 86.6 69.0 53.3 95.9 80.3 82.5
Cotton 568.8 873.2 902.1 380.6 292.0 212.6 284.9 163.4 137.6 205.2 195.0
Sugar Cane 51.3 52.4 53.6 . 56.8 49.6 71.9 114.3 140.2 134.7 116.1 104.2
Basic Grains 14.9 15.4 16.8 19.8 24,6 38.5 37.7 34.3 34.4 33.0 42.6
Rice 45.2 30.5 38.3 49,3 59.9 108.2 101.1 116.1 116.8 113.2 136.6
Corn 15.0 15.9 16.0 15.9 21.8 31.4 31.9 26.8 24.5 23.7 28.2
Beans 7.3 7.4 8.2 13.1 14.5 18.3 17.8 1%.3 14.8 11.7 15.4
Other 24,6 23.0 21.2 30.9 26.0 46.72 42.6 43,2 42.3 31.1 75.3
Livestock 65.1 66.7 70.5 76.5 81.5 82.6 59.9 63.2 51.4 43.9 37.5
Other 13.8 11.6 13.8 13.5 12.2 12.4 17.6 19.6 20.4 13.0 8.9
Poultry 158.8 17.3 18.4 17.9 19.8 23.9 24.8 26.5 23.7 13.6 11.4
Forestry 4.6 3.9 4.4 4.5 2.9 1.5 1.7 1.8 1.7 1.2 1.0
Other 106.0 61.8 80.0 96.0 110.0 83.5 132.6 140.5 157.9 1i4.2 53.1

Source: Table 1 and Central Bank Data.



Agriculture

Crops
Bananas
Coffee
Tobacco
Cotton
Sugar Cane
Basic CGrains

Rice

Corn

Beans

Other

Livestock
.Other
Poulcry
Forestry

Other

Source:

Table 71. Honduras:

1970
27.3

22.5
0.8
65.6
36.6
335.9
41.8
12.3
48.8
11.2
6.0
28.6

62.1
14.7
18.7
6.3
109.3

Gross Value Added in the Agricultural Sector.

1971
26.7

20.8
0.8
62.6
20.8
331.9
43.4
13.8

66.2
14.2
17.1

8.2
52.3

1972
29.1

19.0
6.9
55.1
88.1
489.7
30.1
12.3
31.7
10.7
6.5
19.0

86.2
15.3
18.1

9.7
54.4

Table 7 and Central Bank Data.

Ratios of New Loans Granted During the Year to

1973
27.3

20.5
0.9
48.3
59.8
©296.4
46.5
11.8
30.5
9.7
6.4
25.3

70.4
15.1
16.2

8.1 .

85.1

1974

24,

37.
47.
228.
35,
18,
42.
14,
9.
19.

55.
12.
16.

6.
80.

Lo A B o ¥ o A e T "SI ol &

9

o))

o

W SRR N

1975
27.4

32,2
2.9
45.7
51.9
162.7
63.6
28.9
89.2
23.0
10.7
43.5

36.2
11.1
24.3

4.1
47.0

1970-1980.
1976 1977
36.9 43,4
43.3 54.4

1.3 0.5
115.1 110.8
40.0 42.9
123.3 213.7
89.5 175.7
19.2 16.1
49.0 68.8
17.5 11.0
6.2 4.2
22.4 29.4
31.4 28,9
19.9 18.7
24.8 32.6
2.8 2.1
148.2 120.3

1978

33.

40.

68.
86.
126.
70.
20.
80.
13.

31.

26.

14.

26.

94.

0 -0 N N 2O +H O

w W W oo o

1979

27.

37.

65.
139.
226,
110,

34,
12.
12,

100.

W w v = O 0 O O v W

.
N =

Q]

1980
20.1

24.4
0.1
31.4
76.9
148.4
67.6
26.1
96.7
15.9
6.7
54.5

24,5
5.4
11.8
1.0
23.3



Agriculture

Crops
Bananas
Coffee
Tobacco
Cotton
Sugar Cane
Basic Grains

Rice

Corn

Beans

Other

Livestock

Other
Poultry
Forestry

Other

Table 72. Honduras:

1970
18.9

15.0
0.7
27.9
66.6
261.7
37.1
13.5
40.7
13.5
6.6
21.3

39.2
10.9
11.3

4.0
83.6

to the Gross Value of Output in the Agricultural Sector. 1970-1980

1971
18.9

15.1
0.4
33.0
78.6
401.9
39.3
15.8
27.4
14.3
6.6
19.5

40.3
9.2
10.4
3.4
47.8

1972
19.4

14.4
0.6
28.6
86.5
415.0
30.6
15.2
34.5
14.4
7.4
17.8

39.7
19.9
11.0

3.7
62.0

Source: Table 1 and Central Bank Data.

Ratios of Loans Outstanding at the End of the Year

1973
20.0

14,3
0.4
16.5
77.5
175.1
42.9
17.8
44.3
14.4
11.8
23.3

47.2
10.8
10.8

3.9
74.2

1974
22.6

18.1
1.0
21.8
71.7
134.3
37.2
21.4
53.9
18.6
13.1
22,7

49,7
9.9
11.9
2.5
85.5

1975
26.1

24,1

1.7
26.0
71.0
97.8
54.0
33.4
97.4
26.7
16.4
38.2

50.7
10.0
14.5

1.3
64.2

1976
24.4

22,3
1.0
30.3
56.6
131.0
85.7
32.4
86.0
27.1
16.0
34.5

43,0
14,2
15.1
1.5
101.9

1977
24,0

22.7

0.7

26,2
45.4
75,2
105,2
29.7
104.4
22,7
12.9
35.0

39.4
12.0
15.9
1.6
107.5

N

1978
22.3

21.4
0.5
21.2
7£.6
62.4
101.0
29.3
99.3
20.8
12.5
32.6

31.8
16.4
14.2
1.5
121.2

1979
22.4

22.5

0.3
32.8
70.2
94.4
87.1
28.1
96.2
20.1
10.0
39.4

32.3
12.8
8.6
1.4
81.6

1980
20.1

20.2
0,2
25.7
67.7
89.7
78.1
36.2
116.1
24,0
13.1
63.3

31.4
9.7
7.2
1.3

52,1

\



Agriculture

Crops
Bananas
Coffee
Tobacco
Cotton
Sugar Cane
Basic Grainms
Rice
Corn
Beans

Other

Livestock

Other
Poultry
Forestry
Other

Table 73. Honduras:

1970
20.6

17.9
0.6
60.1
30.0
154.5
32.0
11.90
43.9
8.9
5.4
24.8

37.3
12.1
11.2

5.4
86.2

Gross Value of Output in the Agricultural Sector.

1971
19.6

15.8
0.5
57.8
17.1
152.7
32.5
9.3
26.4
8.9
4.4
20.9

40.0
11.3
10.2

7.1
43.6

1972
21.7

14,7
0.6
51.3
72.3
224.5
22.6
11.1
28.6
9.7
5.9
15.9

52.3
12.1
10.8

8.3
42.1

Source: Table 7 and Central Bank Data.

1973
20.4

15.8
0.7
39.3
49.1
136.4
34.8
10.6
27.5
8.8
5.8
19.0

1974
18.3

16.2
0.9
30.6
38.8
105.3
26.9
14.5
38.2
12.4
8.4
12.2

33.6
10.1
10.1

5.3
62.6

1975
19.5

22.8

1.5
37.6
42.6
74.9
47.7
25.0
80.3
19.5

9.6
35.9

22.2
8.9
14.8
3.5
36.2

1976
25.0

29.5

0.7
95.0
32.7
56.7
67.2
16.5
41,6
14.9

5.5
18.1

19.2
16.0
15.2
2.4
113.9

Ratios of New Loans Granted During the Year to the

1970-1980

1977
31.4

39.5
0.3
103.9
35.2
98.3
131.8
13.9
61.9
9.3
3.8
23.8

17.8
15.0
19.5

1.8
92.0

1978
23.6

28.2

58.8
70.6
57.5
53.1
17.3
68.8
11.2

4.9

24.9

16.5
12.0
15.8

1.9
72.6

1979
24.0

26.8
0.2
55,2
121.5
04,2
83.1
16.2
75.8
8.4
3.7
30.7

25.1
11.9
7.8
2.0
71.9

1980
15.2

16.2

26.7
63.1
68.3
50.7
22.2
82.2
12.7

5.7
45.8

20.5
5.9
7.5
1.3

22.9



Table 74. Honduras: Banafom and Banadesa, New Loans Granted, During the
Year, hy Term. (Amounts in Thousands of Temniras). 1950-1980
Short-Tcrm1 Medium and Long~Term
Percent Percent
Year Total Amount of Total Amount of Total
1950 396.8 201.6 50.8 195.2 49.2
51 1.844.2 845.3 45.8 1.001.9 54.2
52 2.045.6 1.261.4 61.7 784.2 38.3
53 1.923.4 1.241.7 64.6 631.7 35.4
54 3.664.1 2.562.8 69.9 1.101.3 30.1
55 5,958.4 4.135.6 ! 69.4 1.822.8 30.6
56 ?.392.8 4.718.4 63.8 2.674.4 36.2
57 10.584.9 7.447.2 70.4 3.137.7 29.6
58 13.361.9 11.510.9 86.1 1.851.0 13.9
59 9.534.2 7.458.9 78.2 2.075.3 21.8
1960 - 10.352.6 7.120.1 68.8 3.232.5 31.2
61 7.708.9 6.295.0 81.7 1.413.9 18.3
62 12.121.3 6.315.2 52.1 5.806.1 47.9
63 12.954.3 8.150.7 62.9 4.803.6 37.1
64 16.262.3 10.653.5 65.5 5.608.0 34.5
65 25.874.6 17.534.3 67.8 8.340.3 32.2
66 30.326.9 17.910.1 59.1 12.416.8 40.9
67 30.878.7 16.215.7 52.5 14,663.0 47.5
68 32.508.0 19.599.3 60.3 12,908.7 39.7
69 33.208.4 19.375.9 58.3 13.832.5 41.7
1970 39.383.1 22.915.2 58.2 16.467.9 41.8
71 40.605,5 23.229.3 57.2 17.376.2 42,8
72 50.604.7 23.792.5 47.0 26.812.2 53.0
73 70.236.7 39,776.6 56.6 30.460.1 43,4
74 80.342.4 56,092.9 69.8 24,249,5 30.2
75 99.611.5 56.,676.5 56.9 42,935.0 43,1
76 70.438.4 50.852.7 72.2 19.585.7 27.8
77 91.070.0 67.652.1 74,3 23.417.9 25.7
78 121.616.4 84.391.8 69 4 37.224.6 30.6
79 136.713.8 103.766.2 75.9 32.947.6 24,1
1980 125.457.2 100.632.9 80.2 24.824.3 19.8

Source:

1
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Annex on Savings Mobilization
Robert Vogel

As §hown in Tables 1 through 3, the liabiiities of the Honduran
finaricial system have grown slowly in recent years. Time and savings
deposifs in particular, which are key indicators of successful domestic
resource mobilization, have increased by less than the consumer
price index during the past two years. Tables 4 through 6 provide
more detailed information on the commercial banks, which are the
predominant component of the Honduran financial system. Time and
savings deposits -at commercial banks have stagnated in the past two
years as commercial banks have significantly increased their reliance on
liabilities to the Central Bank, while foreign liabilities have
declined dramatically because of international interest rate differentials.
As shown in Table 7 through 9, BAMADESA has never mobilized a significant
amount of time and savings deposits, or even demand deposits, and this
situation has not changed in the past two years, However, BANADESA
has come to rely more on liabilities to the Central Bank and less
on foreign resourcés, while capital and reserves have continued a
downward trend in spite of new injections of capital. Tables 10
through 12 reveal the one bright spot as the specilized savings institu-
tions (mainly savings and loan associations) have substantially increased
their time depo. ts and especially their savings deposits and have

come to rely less on foreign resources.
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Interest rates on time and savings deposits were freeé from control
by the Central Bank in May 1981, but there has been no substantial

upward movement in these interest rates or any great rush on the part of

commercial banks to promote time and saving deposits. The reason for

this is the relatively high reserve requirement on time and savings
deposits together with the continuing control of interest rates which
can be charged on loans, at most a stated rate of 19 percent. Reserve
requirements are the same for time and savings deposits as for demand
deposits: 10 percent in cash plus 20 percent in government bonds
which pay only 4 -percent interest. The only exception are for
certificates of deposit over US$25,000 (10 percent plus 10 percent)
aind savings and loan associations (15 percent plus 10 percent), while

the reserve requirement on foreign currency deposits are higher than

the regular requirements. Having reserve requirement as high on time

and savings deposits as on demand deposits is rarely found in

developed countries or in Latin America. These high reserve require-

ments are effectively a tax on depositors in an attempt to provide cheap
resources for the Central Bank and the Government of Honduras. Until
the reserve requirements on time and savings deposits are significantly

reduced it is difficult to be optimistic about savings mobilization

in Honduras.

Savings mobilization should be given a high priority in Honduras.

Failure to mobilize domestic resources together with a growing govern-



- 3-
ment deficit has greatly restricted credit to the private sector.
The situation can, of course, be helped by a reduction in the governmeht
deficit and by an increase in external resources. However, unless
infere§t rates on deposits are raised, a large portion of currency _
increase in foreign resources will disappear as capital flight from
Honduras. There is an alternative danger that credit will be lncreased
by allowung the money supply to increase rapidly, with obvious consequences
for the rate of inﬁration ~.and the balance of payments of Honduras.
It should also be noted that devices are being developed by the
private sector to'av0|d interest rate restrictions and reserve requlre-
ments. Contingent assets and ]labllltleS of commercial banks
increasingly represent a pass through of foreign loans, and

UFIDEICOMISOS! with bank guamahtees are oftern used for domestic

resources to achieve the same type of evasion.




TABLE 1

Currency in circulation
al
Demand Deposits
. a/
Savings deposits

Savings deposit in
forel, currency b/

Time deposits 3/

Time deposits in
foreign currency E/

Other deposits 23/, b/
Contractual Savings 2/
Bonds, etc. 3/

Other Liabilities 3/

CONSOL IDATED FINANCIAL SYSTEM - HONDURAS
LIABILITIES AT YEAR-END, 1969-1980
(thousands of Lempiras)

1972 1973 1974 1875 1976

1978

W@‘Fﬂ‘%m% ST e TR D S e A Ay v

In
a) hands of private sector. Time deposits and bonds before 1374 include small amounts in hands of public sector.

b) Foreign currency deposits are included within other deposits.

Source: Central Bank of Honduras, Honthly Statistical Bulletin

1969 1970 1971 1977 1979 1980
71,670 75,092 78,377 88,092 109,976 106,339 113,126 169,073 188,823 209,611 263,?66 268,917
79,430 86,114 93,050 107,651 132,004 138,348 152,690 190,360 221,752 265,203 281,630 335,705
70,316 80,538 89,569 97,998 116,877 120,065 132,745 160,364 196,740 237,732 265,916 292,458
3,562 h,5k0 5,598 6,864 8,750 9,608 10,954 14,753 20,068 24,699 31,965 35666
31,600 44,439 55 L4t 63,529 76,272 80,935 94,740 . 124,239 172,57 223,881 232,757 234,562
1,824 2,165 5,458 7,655 6,365 5,107 8,908 16,645 19,018 23,202 12,884 15,321
12,679 13,691 18,084 23,863 25,812 27,3i4 33,245 49,494 64,210 80,649 82,020 85,756
15,757 17,526 17,537 18,544 19,637 22,471 25,884 30,264 34,685 39,071 42,521 47,960
4,929 7,125 7,683 14,894 l 25,117 22,114 29,912 32,130 54,331 78,123 102,075 68,530
b,909 - . 5,667 7,325 6,013 7,131 8,306 13,154 17,743 20,570 27,917 27,578 33,951

o ,-,1% TN e




TABLE 2

Currency in circulation
Demand dépositsﬂf
Savings depositsej
-in foreign currencyfy
Time deposits®’
. . b/
-in foreign currency —
-..al b/
Other deposits=, =
Contractual savingsE!
- Bonds, etc.E/

/

Other liabilities™

~ CONSOL IDATED FINANCIAL SYSTEM - HONDURAS
LIABILITIES AT YEAR-END, 1969-1980
(per cent of total)

1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1379 1980
24,6 22.7- 21.4 20.9 21.4 20.2 18.9 21.8 19.8 i8.0 20.3 19.6
27.3 26.1 25.3 25.6 25.7 26.3 25.6 24.6 23.3 22.8 21.7 24.5
24 .1 24.4 2.4 23.3 22.8 22.8 22.3 20.7 20.6 20.5 20.5 21.4
1.2 1.5 1.5 1.6 1.7 1.8 1.8 1.9 2.1 2.1 2.5 2.6
10.8 . 13.5 15.1 15.1 14.8 15.4 15.9 16.1 18.1 19.3 17.9 17.2
.6 .6 1.5 1.8 1.2 .9 1.5 2.2 1.9 2.0 .9 1.1
4.4 4.1 4.9 5.7 5.0 5.2 5.6 6.4 6.7 6.9 6.3 6.3
5.4 5.3 4.7 L.y 3.8 4.3 4.3 3.9 3.6 3.4 3.3 3.5
1.7 2.6 2.1 1.5 4.8 4.2 5.0 ) 5.6 6.7 7.8 5.0
1.6 1.7 1.9 1.4 1.4 1.6 2.2 2.3 2.2 2.4 2.1 2.5

a/ in hands of private sector. Time deposits and bonds before 1974 include small amounts in hands of public sector,

b/ Foreign currency deposits are included within other deposits.

Source: Central Bank of Honduras, Monthly Statistical Bulletin



S, TR B e

TABLE 3
A CONSOLIDATED FINANCIAL SYSTEM - HONDURAS

LIABILITIES AT YEAR-END, 1969-1980

{grovith rates in per cent per year)
| 69-70 _ 70-71 71-72 72-73 73-74 74-75 75-76 76-71 77-18 78-79 79-80
Currenc§ in circulation 4.7 ERE 12.4 2h.8 - 3.3 6.4 L9 4 o7 11.0 25.8 1.9
Demand depositsd’ 8.4 8.0 15.7 22.6 4.8 10.0 25.1 16.5 19.6. 6.2 19.2
savings deposits®’ .5 1.2 9.4 19.3 2.7 10.6 20.8 22.7 20.8 1.9 10.0
Foreign currency;“-l 38.7 13.3 22.6 27.3 9.9 14.0 34.7 36.0 23.1 29.4 11.6
Time deposits®/ 40.6 24.8 14.6 20.1 -6 17.1 31.1 38.9 29.7 4.0 .7
Foreign currency 18.7 152.1 k0.3 -16.8 -19.7 7h.4 86.8 4.3 zz;o 44,7 18.9
Other deposits®/, ¥/ 8.0 32.1 32.0 s 5.8 21,7 k8.9 29.7 25.6 1.7 L.6
Contractual savings® 1.2 .06 5.7 « 5.9 w152 16.9 14.6 12.6 8.8 12.8
Bonds®/ 446 7.8 93.8 68.6 -11.9 35.3 7.4 69.1 43.8 30.7 -32.8
Other Viabilities 3/ 15.4 29.3 -17.9 - 18.6 16.5 58.4 3.9 15.9 35.7 - 1.1 23.1
TOTAL 3.8 1122 14.6 21.9 2.5 13.2 29.9 23.3 21.9 1.7 5.4

a/ 1n hands of private sector. Time deposits and bonds before 1974 include small amounts in hands of public sector.
b/ Foreign currencydeposits are included within other deposits.

Source: Central Bank of Honduras, Monthly Statistical Bulletin.
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Demand depositsi/

Savings depositsgf

Savings deposits in
foreign curr7ncy 2

Time deposits2

1" (3] in
foreign currency b/
Other deposits 2/, 2
Contractual s7vings 3
Bonds, etc. 2
Other liabilities 3/
Liabilities to Central
Bank )
Liabilities to public
sector E!

TABLE &4

1969

1970

97

COMMERCIAL BANKS - HONDURAS

LIABILITIES AY YEAR-END, 1969 - 1980
(Thousands of Lempiras)

1972

Public sector deposits &/

fForeign liabilities:
short term d/

Foreign liabilities: medium

and long term d
Capital and reserves
Required reserves
Excess reserves

a/ in hands of private sector.

1973 1974 1975 1976 1977 1978 1879 1980
79,076 86,113 96,603 113,952 134,473 145,242 166,422 209,930 253,484 312,588 316,378 388,551
66,375 75,553 83,835 91,020 108,116 111,357 122,404 147,993 176,396 203,583 219,461 233,372
3,532 4,900 5,541 6,764 8,561 9,406 10,609 14,405 19,361 23,677 29,703 32,828
27,519 39,591 51,674 59,781 71,501 78,454 87,311 116,070 156,549 208,501 214,954 207,377
1,824 2,159 5,458 7,655 6,365 5,107 8,896 12,041 17,207 22,807 12,434 14,276
10,642 12,247 16,682 22,036 23,266 24,301 30,883 42,019 57,656 75,431 75,546 78,862
15,757 17,526 17,537 18,5i4 19,637 22,471 25,884 30,264 34,685 39,071 52,521 47,960
4,351 4,034 7,681 10,892 14,268 17,010 11,871 24,466 37,272 50,823 51,752 31,012
3,112 2,724 6,688 5,066 5,418 6,414 11,087 14,907 17,722 24,681 22,318 26,527
15,921 19,367 19,023 18,672 29,812 45,177 67,434 64,152 79,017 78,483 99,736 179,766
8,701 8,290 12,307 16,075 13,536 24,181 25,116
170 767 1,602 2,365 2,31 '

: 300 5,020 7,510 11,584 15,416~ 21,240 14,263
) 25,060 29,819 42,773 65,244 34,049 96,804 59,581

14,303 20,648 35,365 40,751 55,513
34,370 35,205 44,196 68,830 70,102 37,157 33,670
40,983 45,701 ‘52,024 56,650 61,199 68,657 73,461 91,938 105,049 121,957 144,358 160,542
44,072 55,934 . 64,856 81,019 94,820 101,066 100,527 134,369 197,613 243,381 272,315 245,282
4,839 1,207 3,132 6,546 5,212 6,562 23,578 11,507 12,874 8,828 5,249 54,271

b/ Foreign currency deposits are included within other deposits.

E? Public sector deposits and other liabilities are not distinguished before 1974.
d/ Short-term and long-term foreign liabilities are not distinguished before 197h.

Source:

Central Bank of Honduras, Monthly Statistical Bulletin




“TABLE 5

COMMERCIAL BANKS - HONDURAS

LIABILITIES AT YEAR-END, 1969 - 1980

(Per cent of Total)

1972 1973 1974

a/ In hands of private sector.

b/ Foreign currency deposits are included within other deposits.
¢/ Public sector deposits and other liabilities are not distinguished before 1974.
d/ Short-term and long-term foreign liabilities are not distinguished before 1974.

Source: Central Bank of Honduras, Monthly Statistical Bulletin

1969 1970 1971 1976 1978 1979
Demand deposits a/ 28.4 26.5 24.8 25.9 25.6 24.7 24.7 25.1 23.2
Savings. deposits a 23.8 23.3 21.5 20.7 20.6 18.9 17.4 16.3 16.1
" ‘n K N

Foreign currency b/ . 1.3 1.5 1.4 1.5 1.6 1.6 2.3 ‘1.9 2.2

T:me deposuts al 9.9 12.2 13.3 13.6 13.6 13.4 13.7. 16.7 15.7
AN

Foreign currenﬁy .6 .6 1.4 1.7 1.2 .8 i.h 1.8 .9
Other deposits = 3.8 3.7 4.3 - 5.0 L4 9} .9 6.0 5.5
Contraztual s7vmgs al 5.6 5.5 4.5 4.2 3.7 3.8 3.6 3.1 3.1
Bonds, etc. & : 1.5 1.2 1.9 2.5 . 2.7 2.9 2.8 LI 3.8
Other liabilities 2/ 1.1 .8 1.7 1.2 1.0 1.1 1.7 1.9 1.6
Liabilities to Central )

Bank 5.7 5.9 4.9 4.3 5.7 7-7 7.6 6.3 7.3
LIBbl]Itl&? to Publicg’ )

Sector = .06 .2 4 . .5 1.5 1.5 1.1 1.7

Public Sector deposits S’-/' .05 .9 1.2 1.5
Foreign llabnl}tles

Short term 9 5.1 6.3 9.1 9.3 10.6 4.3 5.0 2.7 7.1
Foreign liabilities: 4/

Medium & Long term —~ 5.9 5.2 5.6 2.7

Capital and reserves 14.7 14,1 13.4 12.8 11.6 11.7 10.8 9.7 10.6

Required reserves 15.8 17.2 16.7 18.4 13 0 17.2 15.8 19.5 19.9

Excess reserves 1.7 b .8 1.5 9 1.1 1.4 .7 R



TABLE 6

] COMMERC 1AL BANKS - HGNDURAS
LIABILITIES AT YEAR-END, 13969 - 1980
(Growth Rates in Per Cent Per Year)

63-70 70-71 71-72 12-73

73-74 7h-75 75-76 76-77 77-78 78-79
Demand Deposits 2/ 8.9 12.2 18.0 18.0 8.c 14.6 26.1 20.7 ©23.5 1.1 22.8
Savings Deposits 2/ - 13.8 - 10.9 ° 8.6 18.8 3.0 .9 20.9 19.2 15.4 7.8 §.3
Foreign currency 2/ 390 13.1 22.1 26.6 9.8 12.8 82.9 .2 22.3 25.5 _10.5
Time deposits 3/ : 43.9 30.5 15.7 19.6 3.7 11.3 32.9 “34.9 33.2 3.1 -3.5
. Foreign currency B/ 18.4 152.8 40.3 -16.9 -19.8 7h.2 35.4 42.9 32.5 -45.5 4.8
Other deposits 2/» B/ - 15.1 36.2 321 5.3 4.7 27.1 36.1 37.2 30.8 .2 .4
- Contractual savings & 11.2 .06 5.7 5.9 14.4 15.2 16.9 14.6 12.6 8.8 12.8
Bonds, etc. Ef . -7.3 90. 4 41.8 31.0 19.2 -30.2 106.1 52.3 36.4 1.8 -40.1
Other liabilities 2/ -12.5 - 145.5 -24.3 6.9 18.4 72.8 34.5 18.9 " 39.3 -9.6 18.9
Liabilities to Central Bank 21.6 1.8 -1.9 60.0 51.5 4g.3 -b.9 23.2 -.7 273 80.2
Liabilities to Public Sector &/ 351.2 108.9 47.6 .3 266.9 -4.7 48.5 30.6 -15.8 78.6 3.9
Public Sector Deposits C : -87.4 1573.3 ha.6 54.3 33.1 37.8 -32.9
Foreign Liabilities: Short ternd/ -5h.9 18.9 §3.5 - &2.5 -47.8 184.3 -38.5
Foreign Liabilities: Medium & Ly, 4 71.3 15.2 36.2
Long Term 9/ _ ' -38.1 2.4 25.5 55.7 1.9 -47.0 -9.4
Capital and Reserves 11.5 13.8 8.9 8.0 12.2 15.7 15.7 14.3 16.1 18.4 11.3
Required Reserves 26.9 16.0 24.9 ~  17.0 6.6 -.5 . 33.6 47.1 23.2 11.9 -9.9
Excess Reserves -75.1 159.5 109.0 -20.4 25.9 259.3 -51.2 11.9 -31.4 -40.5 33.9
TOTAL T 16.6° 19.9 13.1 19.5 11.8  16.0 24.6 27.2 15.6 9.4 8.8

a/ in hands of private sector.

b/ Foreign currency deposits are included within other deposits.

c/ Public sector deposits and other liabilities are not distinguished before 1974,
d/ Short-term and long-temm foreign liabilities are not distinguished before 1974.

Source: Central Bank of Honduras, Monthly Statistical Bulletin
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TABLE 7 NATIONAL AGRICULTURAL DEVELOPMENT BANK - HONDURAS

LIABILITIES AT YEAR-END, 1969 1980
{Thousands of Lempiras)
1969 1970 1971¢e/ 1972 1973 1974 1975 1976 1977 1978 1979 1980

Demand depUSi s i/, 5.299 5. 199 "071‘3 61037 7) '65 51868 6;7"" 7'51‘9 61599 61627 9)0]9 9,779
Savings deposits a/ 3,404 3,988 4,129 4,532 5,799 5,854 5,981 6,661 8,922 11,268 13,574 14,175
Time deposits a/, 3,896 3,899 2,185 2,108 3,181 2,102 3,164 b,452 8,722 4,460 3,835 6,793
Other deposits a/, b/ 159 + 137 336 255 168 218 922 4,989 1,094 1,823 987 1,486
Bond, etc. a/ ~ 60 25 1 2,000 3,334 3,616 899 1,320 3,630 4,962 4,445 2,450
Other liabilities a/ 432 e " 5he 829 1,373 1,551 1,526 1,680 1,731 2,050 3,276 3,688
Liabilities to Central’ .

Bank : 14,628 12,873 15,971 15,380 23,170 34,218 48,926 51,779 51,002 60,839 58,966 77,922
Liabilities to public :

sector ¢/, 2,425 17,985 19,885 18,376 10,961 9,528 6,749

. ) 6,815 10,173 12,083 ’
Public Sector . .

deposits, c/, ) 7,704 11,509 14,625 6,916 15,448 21,637 22,999
Foreign liabilities: -

short-term d/ 7,690 11,008 10,640 13,296 12,265 26,232 18,354

- 29,736 34,381 28,381 32,663 34,540

Foreign liabilities: ’

medium and long term a/ : : 34,401 61,668 63,306 55,223 47,997 42,766 38, 145
Capital and reserves 35,681 42,062 46,699 52,242 56,875 60,300 67,363 84,383 80,545 75,592 81,280 68,905
Required reserves f/ 4,376 3,805 5,086 6,640 7,103 6,208 7,042 9,844 9,997 12,443 16,055 16,359
Excess reserves f/ 79 765 - 776 -1,150 321 1,988 3,593 9,356 15,458 8,402 1,239 3,503

1974

a) In hands of private sector. Time deposits and bonds before/ include” small amcunts in hands of public sector.

b) Other deposits include: primarily foreign currency deposits.

¢) Public sector deposits and other liabilities are not distinguished before 1974.

d} Short-term and long-term foreign liabllities are not distinguished before 1974.

e) Public sector deposits and other liabilities are reported separately starting 1971
f) Includes small amounts of reserves of other development banks.

Source: ' Central Bank of Honduras, Monthly Statistical Bulletin




NATIONAL AGRICULTURAL DEVELOPMENT BANK - HONDURAS
LIABILITIES AT YEAR-END, 1971 - 1980
(Per Cent of Total)

“pemand deposits a/ -
Savings deposits a/
Time deposits a/
Other deposits a/, b/’
Bonds, etc. a/
Other liabilities a/
Liabilities to Central Bank
Liabilities to Public Sector ¢/
Public Sector Deposits ¢/
Foreign Liabilities Short term d/
Foreign Liabilities Medium & Long-term a/

Capital and reserves

Required reserves f/
Excess reserves f/

In hands of private sector.

1973 1976

4.8 4.9 3.5 2.8 2.8 2.6 2.6
3.8 3.6 3.4 3.5 2.5 2.5 3.5 .4 2
1.9 1.7 2.2 1.3 1.3 1.6 3.4 1.8 A 5
3 .2 A A A 1.8 4 7 ey .5
.0 1.6 2.3 2.2 .4 .5 1.4 1.9 1.6 .9
.5 .6 .9 .9 .6 .6 .7 .8 1.2 1.4
4.5 12.2 15.7 20.6 20.7 19.1 19.9 23.9 21.4 28.7
6.2 8.1 8.2 1.5 7.6 7.3 7.2 4.3 3.5 2.5
4.6 4.8 5.4 2.7 6.1 7.9 8.5
25.8 23.4 4.6 4.6 3.9 5.2 4.8 9.5 6.7
20.7 26.1 23.5 . 21.6 18.9 15.5 4.1
42.5 38.5 36.4 28.5 31.0 31.5 29.7 29.5 25.4
4.6 4.8 3.7 2.9 3.6 3.9 4.9 5.8 6.0
.2 1.2 1.5 3.4 6.0 3.3 .5 1.3

Time deposits and bonds before/include small amounts in hands of public sector,
Other deposits include primarily foreign currency deposits.

Public sector deposits and other liabilities are not distinguished before 1974.

Short-term and long-term foreign liabilities are not distinguished before 1974.

Public sector deposits and other liabilities are reported separately starting 1971.

includes small amounts of reserves of. other development banks.

Central Bank of Honduras, Monthly Statistical Bulletin
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TABLE 9
NATIONAL AGRICULTURAL DEVELOPMENT BANK - HONDURAS
LIABILITIES AT YEAR-END, 1971 - 1980
{Growth Rates in Per Cent Per Year)

1-12¢  12-13 73-74 74-75 75-76 76-77 77-78 78-79 79-80

Demand deposits 2/ 27.2 18.7 -18.1 14.9 . 11.9 -12.6 b 36.1 8.4
Savings deposits 3/ 9.7 28.0 -9 2.2 1.4 33.9 26.3 20.5 LR
Time deposits a/ -3.5 50.9 -33.9 50.5 bo.7 95.9 -48.9 -14.0 77.1
Other deposits a/, b/ =241 -34.1 29.8 322.9 iy 1 -78.1 66.6 -45.9 50.6
Bonds, etc. 3/ . 1899.0 66.7 8.5 =75.1 46.8 175.0 36.7 =104 ~44,9
Other liabilities 3/ 51.8 65.6 13.0 -1.6 10.1 3.0 18.4 59.8 12.6
Liabilities to Central Bank / -3.7 50.7 47.7 43.0 5.8 -1.5 19.3 -3.1 32.1
Liabilities to Public Sect7r < 49.3 18.8 <16.2 641.7 10.6 -7.6 -4o.4 -13.) -29.2
Public Sector Deposits &/ 494 27.1 -52.7 123.4 40,1 6.3
Foreign Liabilities Short term 8/ 15.1 5.7 21.6 44.8 -3.3 25.0 -7.8 113.9 -30.0
Foreign Liabilities Medium & Long-teym 3/ . 79.3 3.6 -13.6 -13.1 -10.9 -10.8
Capital and reserves 11.9 8.9 6.0 11.7 25.3 -h.5 -6.1 7.5 -15.2
Required reserves f/ 30.6 7.0 -12.6 13.4 39.8 1.6 24,5 29.0 1.9
Excess reserves f/ 519.3 80.7 160.4 65.2 -ks.6 ~85.2 182.7
TOTAL ‘ TR 17.0 12.3 h2.7 14.9 -5.8 -.7 8.4 -1.5

@/ In hands of private sector. Time deposits and bonds before 1974 include small amounts in hands of public sector.
" b/ Other deposits include primarily foreign currency deposits.
c/ Public sector deposits and other liabilities are not dictinguished before 1974,
© d/ Short-term and long-term foreign liabilities are not distinguished before 1974.
e/ Public sector deposits and other liabilities are reported separately starting 1971.
* f/ Includes small amounts of reserves of other devclopment banks.

Source: Central Bank of Honduras, Monthly Statistical Bulletin
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TABLE 10 S?ECIALIZED SAVINGS INSTITUTIONS - HONDURAS

LIABILITIES AT YEAR - END. 1969-1980
(Thousands of Lempiras)

1969 1970 1971¢/ 1972 1973 1974 1975 1976 1977 1978 - 1978 1980
Savings deposits a/ 195 621 1,266 2,016 2,675 2,711 4,233 5,617 11,337 22,757 32,825 L4 855
Time deposits a/, 63 . 498 232 282 295 1,119 4,263 3,716 6,800 10,920 13,968 20,357
. Other deposlts_hl, b/, L 59 26 74 166 187 347 628 2,255 1,263 2,507 3,091
Bonds, etc.a/, = 518 2,934 0 2,000 7,514 10,272 13,955 0 .0 0 43 4,868
Other liabilities a/, 1,364 2,513 89 104 160 284 373 463 734 809 - 1,190 2,167
Liabilities to Central Bank 2,764 4,580 430 500 500 . 550 1,195 3,336 ] 0 5,000 11,000
Liabilities to public

sector E/, 1'339 38' 1.500 5:220 3.93" “'951 7)867
(1] (+] 0 0 [¢] )

Public sector . : .
deposits ¢/, 0 0 300 0 1,862 3,060 12,736
Foreign liabilities d/, 18,305 18,468 3,918 9,206 10,631 13,330 16,215 9,468 10,586 10,107 11,136 14,956
Capital and reserves 7,043 8,701 3,123 3,423 3,585 4,910 8,258 7,019 12,329 19,906 23,896 23,975
Required reserves 232 868 304 485 662 818 1,787 1,634 4,285 5,836 10,490 12,620
Excess reserves 587 882 188 287 324 232 782 1,701 1,087 1,749 -3, 376

a) In hands of private sector.

b) Other deposits include primarily foreign currency deposits.

c) Public sector deposits and other liabilities are not distinguished before 1974.
d) Foreign liabilities are almost entirely medium and long term,

e) An important savings institution became a bank in 1971

Source: Central Bank of Honduras, Monthly Statisfical Bulletin
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TABLE 11
SPECIALIZED SAVINGS INSTITUTIONS - HONDURAS
LIABILITIES AT YEAR-END, 1971 - 1980
(Per cent of Total)

1971 1972 & 1973 1974 1975 1975 1977 1978 1979 1980

c=vings deposits a/ 13.9 11.5 10.5 - 7.8 8.6 7.5 23.0 31.8 33.3 30.7
Time deposits a/ 2.5 1.6 1.2 3.2 8.6 11.6 13.8 15.3 4.2 13.9
Other deposits a/, b/, ] -3 -4 .6 .5 -7 1.3 4.6 1.7 2.5 2.1
Bond-, etc. a/ : 0 1.4 250 29.5 28.4 0 0 0 .04 3.3
* . Othes liabilities a/ .9 .6 .6 .8 .8 1.4 1.5 1.1 1.2 1.5°
Liabilities to Central Bank k.7 2.8 1.9 1.6 2.4 10.4 0 ] 0 5.1 7.5
Liabilities to Public Sector c/ 0 0 0 3.9 .8 5.7 10.6 5.5 5.0 5.4
Public Sector Deposits c/ 0 0 Q 0 o . .9 0 2.6 3.1 8.7
Foreign liabilities g/ 531 52.3 41.6 38.5 32.9 29.5 21.5 14,1 11.3 10.3
Capital and. reserves - 344 19.4 14.0 1h.t 16.8 21.9 25.0 27.8 24,3 16.4
Required reserves 3.4 2.7 2.6 2.4 3.6 5.1 8.7 8.2 10.6 8.7
Excess reserves 2.1 1.6 1.3 .7 1.6 5.3 2.2 2.4 0 .26

a3/ In hands of private sector.
N b/ Other deposits include primarily foreign currency deposits.
c/ Public sector deposits and other liabilities are not distinguished before 1974.
d/ Foreign liabilities are almost entirely medium and long~term.
: g/ An important savings institution became a bank in 1971

Source: Central Bank of Honduras, Monthly Statistical Bulletin
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TABLE 12
SPECIALIZED SAVINGS INSTITUTIONS - HONDURAS
LIABILITIES AT YEAR-END, 1971 - 1980
(Growth Rates in per Cent per Year)

. o 71-72. ¢/ 72-73 73-74 7h-75 75-76 16-77 77-78 78-79 79-80
Savings deposits a/ 59.6 32.7 1.4 56.1 32.7 101.8 100.7 Ly, 2 36.6
Time deposits a/ ) _ 21.5 4.6 279.3 280.9 -12.8 83.0 60.6 27.9 . b45.7
Other deposits a/, b/, 184.6 124.3 12.6 85.6 80.9 259.1 -44.0 98.5 23.3
Bonds, etc. a/ - 275.7 36.7 35.8 - - - - 11320.9
Other liabilities a/ ) 16.8 53.8 71.5 31.3 2h.1 58.5 10.2 47.1 82.1
Liabilities to Central Bank 16.3 0 10.0 117.3 179.2 - - - 120.0
Liabilities to Public Sector ¢/ -71.5 293.7 248.0 ~24.6 26.0 58.7
Public Sector Deposits ¢/ 64.3 316.2
Foreign liabilities d/ 134.9 15.5 25.9 21.1 -41.6 1.8~ -h.5 10.2 34.3
Capital and reserves : . 9.6 4.7 36.9 68.2 -15.0 75.6 61.5 20.0 .3
Required reserves 59.5 36.5 23.6 118.5 -8.6 162.2 36.2 79.8 20.3
Excess reserves 52.6 12.9 -28.4 237.1 117.5 -36.1 60.9 -218.3
TOTAL . 93.8 L4,9 36.8 41.6 -34.9 . 47,5 51.4 37.7 47.9

a/ In hands of private sector.

b/ Other deposits include primarily foreign currency deposits.

¢/ Public sector deposits and other liabilities are not distinguished before 197h
d/ Foreign liabilities are almost entirely medium and long-term,

e/ An important savings institution became a bank in 1971.

Source: Central Bank of Honduras, Monthly Statistical Bulletin
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BANADESA - TEE DELINQUENCY.QUESTION
AND LENDING COSTS

1. Delinquency Data and Related Issues

_PreVious material has analyzed the role and relative
importance of BANAFOM - BANADESA in the past two decades in
the global supply of agriculturai credit in the Honduran
finangial sector. The present chapter is concerned with a
more detailed look into the issue of delinquency and the trend
and composition of lending costs. BANAbESA was also established
in March 1980, as a result of juridical reorganization of the
earlier agricultural development hauls, BANAFOM. For

convenience, however, we shall be using the term BANADESA to

‘refer to the institution over the entire period under study

here unless explicit comparison between the two is undertaken.

Delinquency or arrears can Ee studied through many
different forms. In this section we choose to present a
multi-faceted perspective on the delinquency questions in
BANADESA sincé it is an important problem in the institution.
Flrst we present a historical time series on delinquency
in the 1970's. Next we study the age structure of this
delinquency pfofile and delinquency by enterprise type in
the BANADESA portfolio in the 1970's. This is followed by
a brief discussion of delinquency by client. The study
then addresses the issue of whether the more recent BANADESA
administration has performed better than its predecessor
institution, BANAFOM, in lowering delinquency rates. Within

this context arrears ratios will be analyzed by enterprise
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typé and loan size for the reform and non-reform sectors
within the two institutions. The sebtion closes with a
discussion of the problems associated with recovering delin-
quent loans and BANADESA's performance in this area.

Table 1 summarizes the delinquency record in the
1970's for both agricultural and non-agricultural clients.
To gain a complete perspective on delinquency one should
look at both delinquent baiances per-se and all rescheduled
and refinanced loan balances. In so doing we can see that
the delinquency ratio rose from 33.6 percent in 1970 to 50.2
by 1980. Non-delinquent loans commensurately fell from two-
thirds to slightly less than one-half of the total portfolio
in this ten year period. While some year to year variations
vccur the overall trend through time of a deteriorating
loan portfolio is unmistakable.

Table 2 underscores the fact that between 80 to 90
percent of these delinquent loans have been due for 90 days
or more. Independent data for 1978, not reported here,
further highlight the fact that a heavy proportion is over
one year in arrears. If an institution's arrears are a
high percent (say 30 to 40 percent) and constant (i.e., not
growing) and are of relatively short duration (say 180 days
or less), one can argue that there is merely an adminiétra-
tive delay in finally securing late payments and reporting

same. But, in the end, they are paid. However when your
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TABLE )

LOANS QUTSTANDING QF BANATGM AND BANADESS (AS OF 31 DECEMBER) BY DELINQUENT AND
HON-DCL ILQUENT STATUS 1570 - 1980
{Loans Balarces in Thousands of Lempiras)

Total Loans Qutstanding Pescheduled and Refinanced Laans Gelinquent Loan Balances (m Noo-Del inguent Loan Salances

No. 2 Amcunt T Mo, Auoint 4 No. k4 Amount tio. z Frapng
Years {L,000) (L, cna) {L,000) fL,cce)
1979 37,102 160.0 69.243.2 726 2.0 7.,760.9 11.2 8,537 23.1 10,7944 21.h 21,789  74.9 Lk i67.9 87.6
1273 331.976 100.0 72,371.5 52 1.6 8.276.% 1.5 11,665 35.2 17.561.1 24.9 27.462  63.2 45,834.2 £3.5
1372 3z.ks3 16G.0 B4, 148.1 782 2.4 11,608.7 13.8 10,633 32.7 15,158.8 18.0 21,078 649 57,337 & 63.2
1573 34,782 100.0 97.589.2 555 1.6 15,116.7 15.5 10,04k 28.9 17,706.7 18.1 24,183 6..5 64,763.8 66.4
1574 39.727 100.0 114,307.9 632 1.6 16,220.1 14,2 9,924 2h.9 25,890.5 22.7 29,241 73.5 72,191.3 63.1
1975 56,902 100.0 131,882.1 1,164 2.0 17,683.3 13.4 18,541 32.6 34,101.2 25.9 37,197 . 65.4 20,097.6 63.7
1976 55,009 100.0 135,546.9 923 1.7 16,828.6 12,3 24,664 bt 8 Lb,139.1 32.3 29,52 53.5 75.579.2 55.4
1577 Y RT3 100.0 131,881.5 635 1.5 15,284.9 1.6 22,958 . 41,4 46,679.2 35.5 23,790 50.1 63,717.4 52.9
1978 41,951 100.0 1h1,647.2 492 1.2 18,596.7 13.1 22,619 53.9 47,739.5 33.7 18,8L0 ih.9 75.311.0 53.2
1979 44 510 100.0 161,342.7 490 1.1 20,295.2 12.6 - 25,280 56.8 51,472.3 31.9 - 18,750 42,3 83,350.2 55.5
1580 43,738 160.0 168,482.1 408 0.9 15,066.5 8.9 26,035 5y.5 69,559.8  41.3 17.355 39.6 83,655.8  L3.§

(1) BDBelinquent loans are defined as all loans one day or more delinquent in payment.

Source: BANANESA files

Loans more
comprise between 80 and 90 percent of this total of delinquent loans between 1970 and 1980

than 9u 2ays delinquent
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TOTAL LOANS OUTSTANDING (AS OF DECEMBER 31st) AND BY SELECTED

DEL INQUENT STATUS 1970 - 1980 (In Thousands of Lempiras)

DELINQUENT LOAN BALAMNCES

MORE THAN TOTAL LOANS DELINQUENCY
YEARS TOTAL 2 % 90 DAYS OUTSTANDING RATI0

[€))] (2) (4) {5) ¥)2) {col 1/cci 7)
1970 14,794, 4 100.0 7.8 13,636.4 69,243.2 21.4
1971 17,961.1 100.0 13.5 15,531.6 72,171.5 24.9
1972 15,158.8 100.0 12.5 13,250.5 84,148.1 18.0
1973 17,708,7 100.0 5.7 14,930. 4 97,589.2 18.1
1974 25,890.5 100.0 2h.9 19,437.7 114,301.9 22.7
1975 34,101.2 100.0 19.8 27,335.8 131,8682.1 25.9
1976 h4,139.1 109.0 18.8 35,841.8 136,546.9 32.3
1377 46,879.2 100.0 14.9 39,876.7 131,881.5 35.5
1978 47,739.5 100.0 8.5 . 43,695.2 141,647.2 33.7
1979 51,472.3 100.0 10.3 46,148.3 161,i47.7 31.9
1980 69,559.8 100.0 19.7 55,853.5 168,482.1 b1.3
Source: BANADESA files. °
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arrears ratio is both high, growing and finally "aging",
then the institution is clearly in trouble as a sub-
stantial number of clients are deliberately igndring their
obligations. |

Weather and related climate problems (for agricul-
tural clients) can explain a temporary intérruption in
repayment for one or maybe two growing seasons but not
for a period as long as two, three or more years. When
no effort whétsoever for even partial repayment has been
forthcoming for that period of‘time, especially for medium .
to large sized clients, one can only conclude this reflects
a deliberate act'of non-repayment because oi the lack of
effective sanctions. The institution, in effect, has
engaged in a rather high cost process of transferring income
from Honduran and foreign taxpayers to their clients.

Having said this it is impoftant to mention that
BANADESA's arrears data, reported in all the tables in this
section, are significantly underestimated. The term ''vencidos"
is used as our basis of calculation of arrears, however, it
has been reported to us by BANADESA officials that a loan
is only recorded as ''vencido'" after all of its installments
have been recorded as unpaid. In effect delinquent repayments
on a series of long term loan installments are not included
as delinquent or "vencido" in BANADESA's statistics until
after the last installment has fallen due and remained unpaid.

This means that none of the ongoing and growing delinquency
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associated with long term loans is being recorded. Since
' BANADESA has engaged in many long term loans in the past
(see Table 3) one can only surmise there is a built in
downwafd bies in the delinquency ratios reported in TaBles
1 and 2. This Further means that the ﬁajor (and probably)

only way BANADESA improves its delinquency ratio is to acquire

and loan out more long term loans. This adds to the denominator

but not to the numerator of the delinquency ratio. vaarrears
were estimated on the basis of the amount due (rather than
outstanding but not due) that picture would be much more
severe, Therefore these arrears ratios should be considered
as lower bound estimates.

With this limitation in mind we can now move on to the
remaining tabies. ‘Table 4 illustrates the changing profile
of delinquency'by crep type and sector for the 1970's.

These data do not include rescheduled and refinanced loans,
only explicit delinquent balances as defined above. The
results can be summarized as follows:

1) Up until 1980 agriculture generally recorded

higher delinquency ratios tﬁan other sectors in
BANADESA's portfolio. The years 1975, 6, 7, stand
out here, perhaps as a partial after effect of'
Hurricane Fifi in 1974.

2) Within the agricultural portfolio basic grains (uysing

corn as a proxy here) clearly‘are a riskier and more

"delinquency ridden component of the portfolio than

are the export crops.

-
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TABLE 3

CHANGING SHARES OF TERM STRUCTURE OF NEWLOANS IN BANADESA LOAN PORTFOLIO

1970 - 80.
[ 4

- SHORT. LONG + - TOTAL
YEAR _ TERM (1) MEDIUM TERM (%)
1970 58.2 41.8 100
1971 57.2 42.8 100
1972 47.0 53.0 . 100
1973 56.6 43.4 100
1974 69.8 30.2 100
1975 56.9 43,1 100
1976 72.2 27.8 100
1977 : 74.3 25.7 » 100
1978 69.4 30.6 100
1979 | 75.9 24,1 100
1980 | 80.2 19.8 ' 100

(1) One year or less

Source: BANADESA files
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TABLE 4

BANADESA (AGRICULTURAL DEVELOPMENT BANK). DELINQUENCY RATIOS (DELINQUENT BALANCES/LDARS
OUTSTANDING BY SECTOR AND ENTERPRISE TYPE IN PERCENTAGE .

1970 - 1980
1970 . 1971 K 1972 1973 1974 1975 1976 1377 1978 1979 1980
Agriculture 24,62 29.16 19.97 20.26 25.03 31.h2 40.75 54.01 - 35.04 30.67 34.98
Cotton 15.20 28.68 12,15 .47 9.k0 20.98  17.92 18,24 17.90 17.70 11.81
Coffee 25.02 28.56 20.75 15.72 45.66 68.77 35.33 58.29 . 20.62 12.67. - 33.8t
Corn : 47.96 38.09 1,97 Liy.10 30.70 43.29 65.08 75.19 . 75.66 81.84 65.93
Tobacco 19.43 52.55% 19.91 17.04 18.24 23.43 22.94 - 26.48 27.14 31.68 40.81
Others 21.94 12.54 15,22 20.80 16.72 18.55 _ 40.07 32.58 31.49 30.33 30.22
Livestock 21.25 22.10 15.87 18.83 22.18 20,94 22.16 23.09‘ 33.79 30.36 53.04
Industry " 23.53 22. 14 20.27 15.57 19.55 19.18 20.80 18.26 21.02 L48.78 48.52
Trade and Others . .34 12.05 9.80 4.83 13.55 18.23 13.64 29.49 -~ 41,40 32.75 71.24
Total 21.37 24, 89 18.01 18.15 22.65 25.86 32.33 35.55 33.70 31.94 41.29
Source: Computed based on data.from BANADESA, Economic Studies Division
. 1
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3) In 1980 the livestock portfolio as well as the non-
agricultural sectors of trade and industry increased
their delinquency ratios dramatically. 1In the case of
jivestock and industry loans this rise may be due to
the fact that many long term loans made in the early
to mid- 1970's have now run their course. As ex-
plained earliexr, BANADESA does not recbrd an on-
going record of the growing delinquency of long term
loans. They merely recorxrd the 1o§n as delinquent
after the last installment has gone unpaid. In

| short, there may have been a lot of '"last install-
ments"falling due in 1980 in these two areas.

In the case of trade, we can only surmise that the con-
traction of credit in the financial sector in 1980 is being
reflected in the gfowing delinquency in this sector.

Table 5 offers us a brief insight into the delinquency
record by type of client in 1979. Several principal findings
emerge here. First, non-agricultural loans represent a small
part of the total delinquency in BANADESA (but remembér the
rise in 1980 discussed in the previous paragraph); second,
large farmers (100 manzanas or more) represent 31 percent of the
total delinquency recorded in the bank that year while small
farmers (10 manzanas or less) account for only 4.5 percent)...
Third, Qhen one looks at deliquency within groups we see that
the arrears rate for small and large farmers does not appear much
different and both are roughly comparable to that recorded by
referm groups. Medium sized farmers however recorded a much

better delinquency ratio.
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TABLE 5

*
DISTRIBUTION OF DELINQUENCY BY CLIENT

BANADESA PORTFOLIO LOANS OUTSTANDING

( JUNE 30, 1979 )

. - Y
TN B2 e e T Se mr AT e AYE,

SHARE OF DELINQUENCY DELINQUENCY RATIO
TYPE OF CLIENT IN TOTAL PORTFOLIO WITHIN EACH CLIENT
GROUP (1)

Non agricufﬁural loans . 6.6 - 33.3
Agrarian reférm loans 29.0 | 60-67
Coop. and other group

loans / 15.4 77.5
Large farmer (100 Mz‘+) 3i.0 1.4 - 54,6 (2)
Medium sized farmers

(10-100 Mz) 13.5 38.6
Small farmers (-10 Mz) 4.5 55.3

100.0

* Delinquency here includes refinanced and rescheduled loans as
well as delinquent loans.

(1) Delinquent loan balances/total loans outstanding.

(2) Lowest percent includes largest farmer loan in portfolio;

highest percent excludes this single farmer.

Source: Crédito Agropecuario: Diagndstico y Recomendaciones,
Coopers and Lybrand-et. al,

Teggcigalpa, 1979. P. 63.
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The remaining tables in this section set forth
deiinquency ratios in a comparative context to determine ‘
.the extent to which the recent reorganization of BANAFOM
into BANADESA has in fact made a difference in the arrears

“ record for thevagricultural portfolio. It should be made
clear at the outset that‘these remaining tables refer
only to agricultural loans. Two frames of reference are
established: (1) the accumulated arrears record to date (7/31/81)
for agricultural loans which allegedly includes the arrears
on all agricultural loans still outstanding regardless of
the years in which they were made and; (2) the arrears on
agricultural loans made only in the period 1980-81. The
former measure largely reflects the record of BANAFOM,
the previous Development Bank, while the latter measure
reflects the arrears record of BANADESA, BANAFOM's successor
institution launched in 1980.

Several biases are inherent in the data. Delinquent
repayments on long term loans are not recorded in the data
since the loan is still considered active and non-delinquent
until its last due payment matures. ' This means the
delinquency rate is underestimated in this data to the
extent that there are medium to long term loans in the
portfolio (as there certainly are) that are currently'in
some state of arrears but not recorded as « delinquent

balance since they haven't run to their final installment
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yet. It is uncigar whether this bias would héve a
stronger impact on the BANAFOM or BANADESA portfolio.

Another bias concerns the more recent BANADESA poft-
folio. Since our accounting daté ends on July 31, 1981,
many‘seasonal loans iéSued in late 1980 and early 1981
would not be due until late 1981 or early 1982. This
means that the denominator in the dellnquency ratio would
be overestimated and the delinquency rate lower than it
should be. Ideally one would like to have included only
those loan balances 6n which payments are due in the denomin-
ator. Still the resulting underestimate of delinquency
for the BANADESA portfoliv of 1980-81 should not affect
our conclusions on institutional comparisons if the
differences are fairly substantial. The following
comparisons will focus on differences by eﬁterprise
type, and loan size for the reform and non-
reform clientele.

Table 6 presents the delinquency data on the entire
agricultural portfolio for the two institutions for the
reform and non-reform clienteles. The data show that the

recent reorganization may have made a difference in arrears

'performahce in that the BANADESA delinquency ratios are

substantially below those for the accumulated arrears of
the BANAFOM-BANADESA period. This stands out for both the

reform and non-reform sectors, however the contrast is



@
¢
e
i
N
E2d
b
i
K
‘)- .
E’
iy
B
T
5
KN
ﬁ%i
_gf'r
¥
ot
&

-13-

Table 6 . Delinquency Ratios (By Number of Loans and Amounts) for
BANAFOM + BANADESA and BANADESA Alone by Sector of Loan

Delinquency Ratiosl/

‘ Non-Reformed Reformed Total
Institution : - Sector Sector Portfolio
1) BANAFOM + BANADESA

(Total Accumulated Arrears)

a) By No. of Loans 70 57 69

b) By Outstanding Balance 45 40 44
2) BANADESA (1980-1)

a) By No. of Loans . ' 35 29 35

b) By Outstanding Balance 30 35 31

éjDelinquency ratio equals (D/D+C) 100, where D equals delinquent loans

and C equals current or non-delinquent loans.

Source: - BANADESA files.
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Table 7. BANADESA -- Accumulated Delinquency Ratlos—/ by Enterprise Type,
by Type of Borrower (includes BNF Operations)

Non-Reformed Sector Reformed Sector Total
: Outstanding Outstanding Outstanding
No. of Loans Balance No. of Loans Balance No. of Loans Balance
Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%)

. Crops .73 .53 .59 .38 72 W47
Bananas - - - - - -
Coffee —— .59 —_ 1.00 - .62
Tobacco - : .33 - - - .33
Cotton - 40 - .23 — .37
Sugar Cane - .24 - .16 -~ .19
Basic Grains - 47 - .57 : - .51

Rice - .39 : - .50 - YA
Corn - .52 - .62 - .55
Beans - 41 — .31 —_ .40 A
Other Crops - .46 - .40 .60 44 ﬁ>
Livestock .60 .43 .19 .13 .59 41
Other - _ _ - - - -
Poultry .54 .33 .20 .68 1.00 .38
Forestry - 1.00 - 1.00 .64 1.00
Honey .63 .39 .69 .55 47 .40
Fishing .45 .12 1.00 1.00 - .17

Total .70 .45 .57 .40 .69 44

l'/Delinquency ratio equals (D/D+C)100 where D = delinquent loans and C = current non-delinquent loans.



Table 8. BANADESA:

1980-81 Operations.

Delinquency Ratios by Enterprise Type, by Type of Borrower.

Non-Reformed Sector

No. of Loans

Outstanding
Balance

Reformed Sector Total
QOutstanding Outstanding
No. of Loans Balance No. of Loams Balance

Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio ()
Total Agriculture .35 .30 .29 .35 .35 .31
Crops .38 .35 .30 .27 .37 .33
Bananas - - _ - - —
Coffee - .52 - 1.00 - .52
Tobacco —_ - -_— _ _— _—
- Cotton - .32 - .08 -— .29
Sugar Cane - .27 - .22 — .25
Basic Grains - .18 - .38 —_ _—
Rice —_ .19 - .39 —_— .25
Corn - .18 - 42 - 24
Beans - .15 - .13 - A4
Other Crops - .25 - — —_— —_—
Livestock .06 .05 - - .06 .05
Other —_— - I —— - —_
Poultry - - - - _ —
Forestry - - _— — — —_
Honey - - - _ - _

Fishing

...g"[—
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Figure 3. BANADESA: Delinquency Ratios by Enterprise Type
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stronger in the non-reform sector when one uses delinquency

by outstanding balance

Entexprise Type

It is now useful to see how this lower delinquency
ratio for BANADESA reflects itself through other measures.
Tables_ 7 and 8 and Figures 1, 2 and 3 portray the
delinquency ratios for the reform and non-reform clientele
by enterprise type under the two institutional frames of
reference. TFor purposes of analysis we shall concentrate
on the tabular material.

The historical arrears record in Table 7 (which
we shall refer to as BANAFOM since its record dominates
the accumulated arrears data up to July 31, 1981), of
course, shows a higher delinquency measure overall and
higher for most crop types than the BANADESA arrears in
Table 8 . Coffee, forestry and fishing record severe
delinquency ratios. Historically the reform sector in
the BANAFOM portfolio (Table 7 ) did better in cotton,
sugar care, beans and the other crop activities than the
non-reform sector. The latter performed slightly better
in the other basic grains (rice and corn) and substantially
better in coffee, pcultry and fishing loans.

The BANADESA portfolio covering 1980-81 has improved

the arrears record across most crops (with only coffee
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remaining as a high and relatively unchangéd delinquency
account). Livestock and other non-crop loans, generally
high delinquency areas in the BANAFOM portfolio; are absent
in the BANADESA portfolio. This might reflect BANADESA's
cautious desire to reduce the risky and high arrears loan
activities from the previous portfnlio and not engage in
new loans in these areas. Regardless of the motive their
absence clearly improves the overall arrears record.
Finally BANADESA has a markedly improved arrears record
in basic grain loans than did BANAFOM. It would be
interesting to investigate further the factors that lay
behind this apparently improved pefformance in BANADESA,
i.e. whether this is due to a different portfolio selection
for financing, better customer evaluation within portfolios,
different evaluation and/or monitoring procedures, etec... |
Additional studies are necessary to analyze these features.
A final contrast in the BANADESA data (Table 8 )
shows that the individual clientele (the non-reform sector)
have a better arrears record.than the reform sector for
rice and corn loans thereby giviﬁg this sector a much
better record in basic grains loans as a whole. The reform
sector, on the other hand, performed better with cotton
and sugar cane loans. Coffee is the highest arrears area
in both sectors but between the two the non-reform clientele
shows a better record. Overall the non-reform sector

records the lower delinquency rate, as seen earlier.
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Loan Size and Interest Rate Criteria

Loan size criteria give one an idea of the degree to
which a poor arrears performance is due to the difficulties
of servicing many small loans (and possibly small farmers)
or the degree to which larger loans (and larger farmers)
are the major causes of poor repayment. In looking at the
BANAFOM data in Table 9 several interesting findings
are apparent. For the whole portfolio smaller sized loans
(below 10,000 or below 5,000 lempiras) have markedly higher
delinquency ratios than medium sized or larger sized loans.
The functional relationship of arrears ratios to loan size
for the total portfolio would appear to be an inverted J
function; high arrears for the smallest loan sizes, declining
steadily until the very last largest loan size category
where it rises slightly again.

An interesting contrast emerges between the reform
and non-reform clientele in Table 9 . 1If we focus our
attention >n the arrears data on outstanding balances (the
more relevant measure), we see that in the accumulated
historical arrears record for BANATFTOM the reform sector
generally registers a higher arrears rate for larger loan
sizes than for smaller loan sizes. In sharp contrast the
individual farmer or non-reform clientele show a much lower
set of arrears rates for larger loan sizes and higher arrears

for lower loan sizes.



Table '9. BANADESA -- Accumulated Delinquency Ratios by Loan Size, by Type of
Borrower (includes BNF Operations).

Non-Reformed Sector Reformed Sector Total
Outstanding Outstanding Outstanding

Loan Size No. of Loans Balance No. of Loans Balance No. of Loans Balance
Category Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%)
0-200 .98 .99 ;18 .12 .97 .98
201-500 .94 .95 .43 .34 .9 .95
501-1,000 .82 .84 .37 .23 .81 .82
1,001-2,500 .66 .70 .59 47 .66 - .69
2,501-5,000 .55 .59 .63 .45 .55 .58
5,001-10, 000 .53 .56 .69 .50 .55 .55
10,001-20,000 .46 .46 .61 .34 .50 .42

o~ 20,001-50,000 .36 .37 .76 .46 .50 .41

AN 50,001-100, 000 .32 .36 .34 .13 .33 .22
100,001-250,000 .39 A .58 .34 .46 .40
250,001-500,000 .35 .37 .75 .72 47 47
500,001-750,000 .17 .05 .80 .74 .45 .32
1,000,000~ + .25 .19 .71 .83 .55 .49

Total .70 45 , .57 .40 .69 4G




Table 10. BANADESA ~- Delinquency Ratios by Loan Size, by Type of Borrower.
1980-81 Operations.

Non-Reformed Sector Reformed Sector Total
Outstanding Outstanding Outstanding

Loan Size No. of Loans Balance No. of Loans Balance No. of Loans Balance
Category Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%)
0-200 .57 .69 - - .57 .69
201-~-500 .46 47 - - .46 47
501-1, 000 .38 .40 .17 .03 .38 .40
1,001-2,500 .37 41 .36 .28 .37 40
2,501-5,000 .35 .39 .25 .20 .35 .38
5,001-10,000 .38 L42 .37 .31 .37 .39
10,001-20,000 .30 .33 .43 .33 .32 .33

il 20,001-50,000 .18 .22 .31 .26 .22 .23

N 50,001-100,000 .14 .15 .26 .20 .19 .17
100,001-250,000 .18 .21 .17 .18 .17 .20
250,001-500,000 .17 .25 .25 .25 .21 .25
500,001-750,000 .25 .09 .60 .76 44 ~ .42
1,000,000- + .33 .25 .67 .65 ’ .50 .39

Total .36 .30 .29 .35 .35 .31




Figure 4. Reformed Sector: Delinquency Ratios by Loan Size
(Outstanding Balance)

90

80
70
60
50
1
o -
t 40
30
20
10
0 .
[} 1 ! | I | 1. R S S [ L + + g POpe
(=) —o ~o - o - O - o - O - o -~ Q -o - 0 -0 < - '
[ oo oo o o o o o o oo oo oo ob o0 o o (=}
[T, oo Ny . wo © v n o oo, 4,.P.+'_°.-- oL Do co. e o< e .
— — N ™ n .o oo oo oo o -og- OE o!
X : — —~o N no o Tt b T alin” o
. . - —~N LN bk o
\ ] A Lol i
' M. .
. 1 [

-
' BN

i . . . '-_';,'.i_;i_.,h SRR SR -




Figure 5. Non-Reformed Sector: Delinquency Ratios by Loan Size
(Outstanding Balance)
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Figure 6. Banadesa-Banafom: Delinquency Ratios by Loan Size
(Outstanding Balance)
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The data for the BANADESA portfolio 1980-81 repeats
the same arrears pattern for the current loan operations;
(1) an inverted J function for the total portfolio; (2) a
rising function for increasing loan sizes for the reform
sector, and; (3) essentially a declining function (if
we ignore the largest loan size) for increasing loan sizes
for the non-reform sector. These patterns are traced out
in Figures 4,5,6 and 7 where these functional relationships
of loan sizes and arrears rates are graphed for easy visual
reference.

Several ruestions emerge from these findings. - First,
an important contribution to the total arrears rate in the
current agricultural portfolio in BANADESA is due to the
behavior of a relatively small number of reform groups
with very large delinquent loans. ‘Who are these groups?
What crop or enterprise characterizes their activity? What
factors have influenced or conditioned their delinquent
status? What‘are the chances for loan recovery and what
strategy (including other government agency acﬁions) should
be undertaken to deal with these?

At the very least, considering the small number
of clientsvinvolved (perhaps.no more than 8 to 10),
detailed case studies of these clients are called for
along the lines suggested above. In short, delinquencies
of this magnitude (tﬁat very likely account for 13 to

20 percent of total delinquency) associated with such a

Al
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limited number of large loan customers should not go unstudied
and unreported to the interested public at large. Too much

is at stake in terms of institutional viability and the social
costs of implicit subsidies and income transfers are too

high to be ignored. Failure to properly analyze and explain

these cases creates an unfavorable image for the irstitution.

Secondly, insights into the factors associated with
delinquent ratios for small loan sizes are also called for
given the importance of this group in the total arrears picture
for the non-reform sector. Given the large number of
farmer-clients that make up this group (say those with loan
sizes below 10,000 lempiras) a careful statistical analysis
is suggested. One could first slice out the specific
enterprise type delinquency behavior for all loans below
this threshold. At the same time regionai disaggregation
by the same loan size group by enterprise type would allow
one a more accurate insight into the regional and crop or
livestock speﬁific nature of the delinquency. Finally
separaﬁing out the term structure featurés for this group
adds an additional dimension. In the end one could get
the enterprise type and term structure characteristics for
all delinquent farm loans below 10,000 lempiras in specified
regions. With this evidence in hand the bank could pinpoint
better the factors associated with their small loan delinquency

problem and undertaken measures to correct it.



-30-

This kind of "intelligence' information is not only
useful for the lender to make better decisions about the
risks and.costs of lending to future client-types, it can
" also be useful to other agricultural agencies and programs
in the event that real production, pricing or marketing
problems are compromising the rate of returns to farming
for a large number of selected clients.

The final table in this section illustrates the
association between interest rates and delinquency. The

question here is whether delinquency is higher for cheaper

(i.e. subsidized) loan programs and lower for higher interest

rate loans that BANADESA makes with its own money. The
reasoning behind this question is that development banks
‘may be more cautious and Eircumspect in the loans they make
with their domestically mobilized deposits (i.e. take the
risks and costs of lending into account more carefully)
than they are with internationally transferred donor funds.
This could be true for two reasons. The donor may
lay on such costly and risky end-use and targetihg require-
ments for the use of their loans that high delinquency
results. Or, alternatively, the bank may feel they do not
have to have a good repayment record with these foreign
program funds since they will always get more money from
the donor as long as they can show they met their targeting

goele Regardless >f the motive here, one could argue that

m
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at least they will be more careful with the loans they make
from their own funds.

The data in Table 11 and the graph in Figure 8
can be interpreted o support this hypothesis (though perhaps
not as strongly as one would have liked). The delinquency
ratios for recent loans in the 16 toc 19 percent interest
rate range are lower than those associated with the foreign
donor program loans issued at concessionary interest rates
from 11 to 14 percent. To the extent that this is a fair
characterization of BANADESA's delinquency record vis-a-vis
interest rates, it impliés that the institution apparently
has the capacity to improve its arrea.s situation when
it is free to charge the going market rate of interest and
is not hamstrung by the targeting :-riteria which generates
high risks and costs in the underpriced foreign program

loans.

- II. Loan Recovery Issues

Having seen the uncomfortably high delinquency profile,
it is now pertinent to look into what BANATOM (prior to
1980) and BANADESA (in the pfesent) may be doing to correct this
problem or, indeed, if anythiﬁg can be done to correct the problem.
Two studies have already addressed this problem recently,

one by Coopers and Lybrand in 1979 and the other by Mendieta Fortin

Va



Table 11 . BANADESA -- Delinquency Ratios by Interest Rate, by Type of Borrower.
1980-81 Operations.

Non-Reformed Sector Reformed Sector Total
Outstanding Outstanding Outstanding

Interest ) No. of Loans Balance No. of Lecans Balance No. of Loans Balance
Rate (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%) Ratio (%)
3.00 - - - - - -
6.00 - — —_— - -_ —_—
9.00 .50 .80 —_— — .50 .80
11.00 .16 .07 .14 .07 .15 .07
12.00 .78 .51 .73 .64 .78 .54
13.00 .33 42 .28 .26 .32 _ .39
14.00 .02 .02 .10 .07 .03 .02

s§ 15.00 - —_ _— — —_— —_—

I 16.00 .60 .28 .17 .05 .57 .25
17.00 .01 .03 - - .01 .03
19.00 .32 .07 .10 - .49 .30 .22
Total .35 .30 .29 .35 .35 _ .31
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Figure 8

BANADESA: Delinquency Ratios by Interest Rates
by Outstanding Balances
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Lagos y Asociados in 1980. The following discussion will be based

largely on those findings with which we have no reason to disagree.

Table 12 gjves a review of the loan guarantees asked by BANADESA
over the past 10 years. It is clear that much of the portfolio of
loans.has not been secured by firm collateral such as mortgages. Also
it is clear that the modest element of mortgage security at the beginning
of the decade’(29 - 31 percent of the portfolio) rapidly declined to
relative insignificance. Fiduciary co-signers and personal property

guarantees took its place.

This is r~fortunate since both are very weak guarantees. Fiduciary
trustees, especially when they are government bodies or agencies are
notoriously poor guarantors. BANADESA has suffered from this through
the failure of IHCAFE and INA to honor the delinquency of clients

they no doubt pressured BANADESA to service.

At the other end éf the spectrum are all the guarantees under
"prendas'', i.e., personal §r attachable property of some sort such
ds crops, equipment, inventories, etc..... These also are difficult
to collect especially if they are quickly perishable (or easily sold as
a crop marketed through a dispersed non-centralized marketing channel),
Unfortunately many of BANADESA's loan guarantees fall into this

category. Finally, for those non-perishable items that could be attached
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TABLE 12

CHANGING FORM OF GUARANTEES FOR NEW LOANS IN
BANADESA PORTFOLIO

1970 - 1980

Personal Property

Crop Inventories Mortgage Fiduciary
Year Equipment, etc. Security Co~Signers Total
1970 65.0 29.0 6.0 100
1971 61.6 . 31.9 6.5 100
1972 77.3 19.4 3.3 100
1973 75.9 19.9 4.2 100
1974 78.3 11.4 10.3 100
1975 84.7 11.2 4,1 100
1976 88.5 8.2 3.3 100
1977 88.6 9.0 2.4 100
1978 85.4 3.6 11.0 100
1979 86.2 5.0 8.8 100
1980 77.6 6.6 '15.8 100

Source: BANADESA files
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lengthy and costly legal proceedings are'required.

Several features stand out here in BANADESA's situatfon; First
it woulé appear that long delays ensue from the time a client is fn
arrears until some preliminary action is taken. Second the local
assessor in the branch agency is often not informed that written
instructionsto declare delinquency proceedings have been sent to
the client. He is thus unable to go out and prevent the client from
disposing of attachablé security under the loan. Finally it is

apparent that BANADESA has only brought about five percent of its

current arrears cases to court.

The foregoing suggest defiﬁient delinquency aﬁd default procedures
an& either no faith in or no interest in using the courts to |
prosecute delinquent clients. To the extent that some of the delinquent
portfolio is recoverable, rules must be made to determine a feasible strategy
here. Very old delinquency is not easily collected; one should concentrate
a»  non perishable collateral of fairly recent terms, etc.... The

Mendieta Fortin Lagos report addresses these issues with some

helpful suggestions,

In closing this section on loan recovery problems, it is important

to emphasize the fact that despite the growing importance of arrears

-——

R
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in its portfolio, BANADESA officials have not undertaken any serious:
analysis of the apparent causes of this delinquency. An institution
whose livelihood depends on good 1oaﬁ recovery performance would
cleafly want to undertake thié kind of analysis. Only outside teams
or consultants have drawn together this delinquency data to get an
'understandihg of its association with other variables or client
characteristics. Clearly the institutions accounting and statistical
gathering network should be reorganized to produce quick, consistent,
monthly or-quarterly reports on recent delinquency by farm sizé, loan
size, crop-type, region (or agency), etc.... This information should
be fed into the decision making machinery of the institution at both
the branch and central office so that loan decisions can take into
account the current record of risks apparent in the appropriately
designed delinquency tables growing out of past loans (say the

last two years). Such an effort would also require a much more
accurate definition of delinquency than that currently in use by the

bank.

The fa;t that no effort has been undertaken to deal with the
statistical basis of determining the proximate causes of delinquency
leads one to suspect that there may be no incentive to do so or they

would have done it long ago. It would appear the institution can
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still get funding (albeit with more difficult and time consuming negoti-
ations) in spite of rising delinquency. International donors and
the local government appear to have given other objectives much
higher'priority than evidence of efforts to reduce delinquency.

In all fairness to the officials of BANADESA political pressure
from outside the insfitution to make unsound loans may have played some
role in weakening the portfolio. Frequent shifts in the institution's
leadership and branch managers Frém one political administration to
another following elections, can interfere with attempts to instill a
disciplined accouﬁtability among the staff. It is unlikely that the
delinquency problem can be tackled successfully in the long run unless
a relatively autonomou§ leadership and competent staff can be kept in
place long enough to do its job and, at the same time, rewarded (with
promotion or higher pay) or punished (i.e., fired, reassigned, given léwer or
no pay increases, etc.) for important decisions that add to or reduce the
viability of the portfolio. The fact that BANADESA's recent delinquency record
is an apparent improvement over that of BANAFOM is encouraging. Still
much more work is needed to lower the arrears even further. To the extent
that the current BANADESA administration continues its efforts toward
improving its loan administration and delinquency record, other goveynment
bodies should support this effort by lessening the pressure for unsound
loans, stop fbrcing the institution to follow costly interest rate procedures
to serve high risk customers and introduce more flexible interest rate

policies to allow the institution to cover its costs more satisfactorily.
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ITI. Lending Costs and Policy Implications

This section reviews the available evidence on lending costs compiled
by the Coopers and Lybrand study, supplemented by informal observations
by our-field teams.

In reference to lending costs, analysis should determine the
changing relative importance of loan evaluation and approval costs, administrative
monitoring and credit supervision costs, and, finally, loan collection costs. The
existing studies on BANADESA's lending costs have not undertaken an analysis
within this framework. Thus, additional analysis documenting the above features
should complement and extend the Coopers and Lybrand study of 1979. This analysis
should point out critical areas of apparent misallocation of administrative
resources and opportunities for cost economies. Nevertheless, for the
present, the Coopers and Lybrand work and field observation allow

us to identify and discuss some of the more visible problem areas.

Table 13 presents a historical perspective on the growing level
of average risk costs per borrower for BANADESA from 1972 through 1978.
Unit costs have risen 2.5 times in six years while average risk costs
rose by'a much higher magnitude. Both of these figures are high by
any standards. It is instructive to note from Table 13 that the

number of borrowers have been declining from the highs of 1974-75 but

the operational costs have been rising in spite of that fact.
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TABLE 13

OPERATIONAL AND RISK COSTS PER BORROWER -
BANADESA - 1972-78

No. of - Operational 1 Unit Provision Risk Costs
Borrowers Costs (1.,000) Costs (L) for Bad Debt per/Borrower

1978 14,000 (est) 9.784 699 L. 7,245 518 L.

1977 13,200 8,351 633 3,211 243

1976 16,500 8,167 495 8,844 336

1975 28,600 6,257 219 2,600 o1

1974 19,500 5,727 294 38 2

1973 16,200 4,323 267 1,206 74

1972 14,000 3,804 272 1,626 116

(1) These are structly operational costs and exclude financial costs and bad
debt costs.

Source: BNF Division Tecnica; reproduced in Credito Agropecuario: Diagnostico
y Recomendaciones, Coopers and Lybrand et al. Tegucigalpa, 1979,
p. 44,
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Ordinarily one would expect operational costs to decline as the
number of customers decline. This reflects several factofs: (1) the
number of loans per customer may be rising; (2) the rise in inflation
f rom the.mid~1970's probably caused operational costs to rise, and;
(3) there is probably a built in el;ment of fixed costs (i.e., the
inabilities to dismiss personnel or reduce costs quickly in a public
<ector institution) that prevents the institution from scaling back
its costs when {ts business declines. This growing ""idle capacity' or
excess staff, etc. causes unit costs to rise as loan demand or the
available supply of funds declines. The rise in the prov}sion for bad
debt with its commensurate rise in risk costs per borrower is, of
course, reflecting the rise in delinquency discussed in detail in the

earlier section.

The veport also underlines the fact that this high cost scenario is
unusually severe among the smaller branches. O0f the 28 branches
(divided into 2 very large, 6 large, 11 medium sized and 9 small branches),
the 8 largest were a]legedly able to cover their direct and indirect
costs (i.e., these costs fell within the Gross profit margin associated
with these agencies). Only 20 percent of the medium sized branches
and- none of the small branches were able to cover these costs. Of
course, practically all branches (except for one medium sized branch)

were unable to also cover their capital losses associated with bad debt.

Additional work by the Coopers and Lybrand team uncovered the
involved procedures associated with the act of solicitating and

securing a loan in BANADESA. In brief they can be summarized as follows:
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‘Soliciting, review and approva! stéges --------------- 21 steps

Disbursement, rcutine administration

and control----=---~= e D 14 steps
Loan recovery--======cs=-=-- Jaiainiainteiaiieiele S ——— 35 steps
TOTAL : 70 steps

The report indicates that while there are some minor variations

according to different loan characteristics, essentially, the same

procedures are followed for all loans. These findings lead to several

conclusions:

1)

2)

3)

b)

5

There are clearly too many steps or processes involved here

~which add substantially to lending costs.

The large variety of forms, instructions and procedures
frequently lead to errors, misclassifications and misleading

statistical tabulations.

Given the limited training of many of the field personnel filling

‘out the forms, the'prdblems'mentioned in number (2) above are

exacerbated.

Given the high and growing délinquency or“arrears'rate discussed

earlier, it is clear that rising operational costs are doing

~nothing to stem the rise in arrears.

These procedures do not vary (as théy shculd) to reflegf

variationg“in the seasonality, task;'or activity being financed,

 They are all formalized and ceﬁtralized into a‘uniform procedure..
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E
6) Most importantly, the procedures do not vary according to
size of loan, type of crop, marketing channels, etc.-in short,
no allowance is made in the procedures to deal with loans ‘ [g

‘with widely different degrees of risk.

vahe main thrust and focus of these procedures emphasize internal
communication within the bank more than contact and communication | -
with the client. There are a lot of front end costs here in\the
form of detailed farm plans and monitoring costs to attempt to verify
loan use activity and very little follow on costs (in actual practice)
for loan récovery. In this sense it is difficultfto také the 35 steps

associated with loan recovery seriously if many of these stens are

associated with judicial steps which are in fact rarely resorted to.

Similarly, the internal steps for loan recovery, i.e., letter announcing

.y H
.
ety AR AR

Mo B

delinquency with long delays (in practice), etc. - more often than not

£otag

insure that the farmer disposes of whatever attachable assets (i.e., prendas) might

be involved in future proceedings.

" In summarizing these issues we can say with some degree of confidence

‘fhaf iendihg costs in BANADEsA ére.higﬁ ahd groewing in recent years
(i;e.,'up tQ 1979 s}nce Information for 1980-81 is>npt'uynilnble).
' .Furtherm}o'fe,"_ these c.ost:s_dq not appear to play any role ‘
inuslowingfdown the‘growth in arrears_err fhe same time pefiod. The
. ﬁégfeeato whfcﬁ the procedures and précesses that dreate ﬁhese growing
;dgés;:are_ﬂforcéd” on BANADESAYby regﬁlatiohsimposed by éutside entities

sucﬁ;és““ vfnternétional;agencies and the Céntral.Bank and the degree
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Eo wﬁich they éré laréely internally generated (i.e., poor management)
remains to be documented. Our understanding here is that both elements
are cont(ibuting to this state of affairs and changes are reauired

within both areas.

'’

Policy Implications

Three major changes are needed to deal with the problems of
lending costs and delinquency. First, BANADESA should be allowed
to charge higher interest rates than the current regulations from
fnternational donors and the Central Bank permit. This w.Il allow
them to earn higher gross returns froﬁ their lending operations and
cover more of their costs than they are currently doing. Secondly,
at the same time, a concerted effort must be made to lower lending
costs. In particular, discussions should :e opened with the relevant
loan source agencies and thé Central Bank to remove most and perhaps
all of the end use Eequirements assocfatgd with cfop type. This would
~eliminate much of the front end farm plan'and monitoring costs
associated with thesé current requirements; More attention should
Beléfven to loan recovery effofts (thét are effecﬁive) and technical

assistance at the farm level where appropfiate. Also operational costs

should vary according to risk, i.e. putting more resources into evaluating

~ larger and/or riskier loans with more careful procedufes and smaller
aqd/or less riskier loans with only routine procedures, Third, and

finally, the current statistical information and reporting sysiem should
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be redesigned in.such a way as to report regularly (say eVery month or
possibly every quarter) the arrears status on new loans granted in the
last one to two years. Furthermore, it should-diséggregate these
arrears éy égency (to take regional Fharacteristics into account),

by crop type, by farm size and loan size in the reform and non-reformsectors

in agriculture and non-agriculture respectively.

At the same time the arrears measures should be restructdred so as
to truly reflect arrears, that fs, arrears on current installments
of outstanding long term loans. The current'practice of only reporting
a joan as being in arrears only after the last installment has fallen
due unpaid is both misleading and counterproductive in tackling this

problem.

With this kind of information in hand on a regular and systematic
basis and, moreover, distributed regularly to the relevant loan officers
in the branches, the institution shéuld be able to evaluate the current.
risks and probabilities of delinquency by region, crop type, farm and
loan size, for reform and nqn-reform clients. This should be useful
infdrmatiéh"to‘consider in making new ldans in their'région (as welli
alerting the‘brancﬁ more qufck]y on potentiél problem areas in long

term loans that are currently rumning into delinquency).

o
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VL
Borrowing Costs and Formal and

Informal Credit Activity at
The Farm Household Level: Survey Results

1. Introduction

A field survey was undertaken during August, 1981 in
order to document and charécterize the behavior and common
procedures followed by farmers of different types when
cengaging in financial activities.

The specific objectives of the survey may be summarizéd

as follows:

1) Assess the nature and dimension of the trans-
action costs associated with borrowing from
institutional as well as non-institutional informal
sources.

2) Document thé extent to which borrowers from
institutions receive‘cnmplementary loans from
non-institutional sources.

3) Characterize the main features of the eventual

role of farmers as informal lenders in the rural

L

setting.

With the foregoing purposes, a set of three questionnaires

}
ET
Sk

was utilized over a sample of 240 individual farmers and 40

reformed groups. .
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The survey covered the whole range of financial
institutions dealing with the agricultural sector in the
country, namely the agricultural development bank .(BANADESA),
the commercial (private) banké, and the rural credit unions.
In all these institutions a sample was drawn at the local
branches corresponding to the four regions in which the
field work waslundertaken: South (Department of Choluteca),
East (Department of Olancho), North (Departments of Cortées
and Santa Bérbara), and West (Department of Copén).

A suﬁmary of the institutional coverage in terms of the
clientele interviewed is as follows:

-~ BANADESA: 80 individual farmers

40 reformed groups

-- Private Banks: 80 individual clients

-- Rural Credit Unions: 80 members

dne half of the members of the rural credit unions
were selected among those not receivinglloans in thé last
year. A special questidnnaire was utilized with them in
 order to'dbtain additionalyinSights into the transac;ion

~costs involved in non-institutional credit operations.
| | The quality'of‘the information gatheredlcan be considered
excellent. Thevcooperation from the following institutions
”was;outstanding: BANADESA, Banco Atléntida, Banco Sogerin,
Banco dé'O¢¢idente. Cooperativas de ‘Ahorro y Crédito San
Aﬁdrés de Orocuina, Sén Ffanéisco de la Paz, Pinalejo, and
_Corqﬁin. An unﬁsually comﬁetent survey team gﬁaranteed the

‘quality of the data’coilected.
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The following sections deal with the results obtained from
the survey. These results are based on a total of 234 interviews
to individual farmers, of which 104 had loans from BANADESA, 52
had loans from private banks, 42 had received credit from credit
unions, and 36 were credit union members without loans from any
formal source. Section 2 presents and discusses the findings
with respect to formal credit operations between 1ending_insti—

tutions and farmers. The third section concentrates on the

characteristics of informal c¢redit activities undertaken by farmers.

2. Borrowing Costs in Formal Financial Institutions.

This section discusses the results obtained in the survey as -

regards the costs incurred by farmers when borrowing from insti-
tutional sources. The discussion is aiwed at identifying and
assessing the behavior of those costs and their relationship

with three main variables namely: the specific source of the

loan, the loan size, and the farm size of the loan recipient unit.

The section is organized accordingly, starting with a brief des-
cription of the sample in terms of these three variables. Trans-
action and borrowing costs are then summarily defined before

_presenting and analyzing the survey results in this area.

2.1. General Characteristics of the Sample.

The loan size distribution»observed for the overall samble,
as weli_as for the different loan sources is presented in
Table 1, along with two basic statistics for each loan size

class and source: the arithmetic mean and the median value.

wr



Table 1. Loan Sizé Distribucion by Source of Loan.

.

Loan Source

All Sources

BANADESA - Private Banks Credit Unions
. . . Mean Median Mean Median Mean Median :
"Loan Size - -Pct. of Value Value Pct. of Value Value Pct. of Value Value Pct. of Mean Median
Category (Lps.) ‘Loans Lps. Lps. Loans Lps. Lps. Loans Lps. Lps. Loans Value Value
: Less than-1,000 9.62 830 909 0.0 -~ - 30.95 538 480 11.62 665 600
71,001 - 2,060_ 31.73 - 1,610 1,700 3.85 1,350 1,350 28.57 1,505 1,450 23.74 1,372 1,500
2,001 - 5,000 16.35 3,556 - 4,000 v 1.92 4,000 4,000 23;81 3,385 3,138 14.14 3,510 3,638
5,001 - 10,000 18.27 6,743 6,406 9.62 9,000 10,000 9.52 7,125 7,000 14.14 7,500 6,800
10,051 - 15,000 6.73 11,547 12,006 3.85 15,000 15,000 2.38 12,000 12,000 5.05 12,255 12,000
15,001 - 25,000 - 4.81 '20,800" 22,000 11,54 21,762 22,285 2.38 18,000 18,000 6.0% 21,048 21,935
25,001 - 50,000 7.69 34,250 '35,500 25.00 40,937 41,540 2.38 40,000 40,000 11.11 33,353 39,500
50,001 -_Ld0,000 3.85 >83,925 ' 87,356 30.77 76,759 77,500 0.0 -— -- IO.IG 78,192 80,000
More than 100,000 ~ 0.96 110,000 no",ooo 13.46 179,379 182,400 0.0 - - 4.04 170,767 176,200
_ All Loans iob.O‘ 11,101 4,000 IOO.OA 62,082 47,622 100.9 3,748 1,650 100.0 22,930 5,4:0

Source: Survey results.

..{7_
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Approximately one half of the total sample corresponds
to'operations of less than 5,000 lempiras. The average size
however is close to 23,000 lempiras denoting a clear rightward
skewness of the overall distribution c¢f loans. This is
to say, a majority of the operations are concentrated in
relatively small loans, with a low proportion of farmers
receiving large loans. This asymmetry is observed in all
three sources of loans, being more nociceable in BANADESA
operations, with 50 percent of its loans below 4,000
lempiras, whereas approximately 4 percent of them were over
50,000 lempiras. |

The three sub—populations (loan sources) overlap in
terms of their loan size distributions, even though they can
be clearly identified in terms of the predominant scope of
operatiocns. Credit union loans concentrate belo& 2,000
lempiras, BANADESA operations.are grouped between 1,000
and 10,000 lempiras, while the larger proportion of private-
bank loéns correSpond to operations over 25,000 lempiras.
| Thevloan,size¢distribution is cross~-tabulated with the
farm size distribution oﬁ.£he recipient uniﬁs for the three
1eﬁding sources in Tables 2 through 4. Loan: sizes have been
grouped differently in thiskdase,to‘allowha more significant
nﬁmber of observations in'eacﬁ cross-classification.

‘Farmvéize‘distributions'among'credit’soufces show a

pattern similar to that of loan sizes in the sense of

N



. Table 2. Farm Siie Distribution of BANADESA Loans, by Loan Size.

Loan Size Category (Lps.)

. » ) Less than 5,000 5,001-25,000 More than 25,000 Total
Farm Size o Row Column Row Column - Row Column Row Column
Category (Has.) Pct. - Pct. - Pct. Pct. Pct. Pct.. Pct. Pct.

" less than 5 o 1100.0 ©23.33 0.0 0.0 0.0 0.0 100 13.46
5.1-10 . . 89.47 28.33 10.53  6.45 0.0 0.0 100 18.27
10.1-20  80.0 200 20.0  9.68 0.0 0.0 100 14.42

201 - so. | ©39.13 15.0. 56.52  41.94 4.35  7.69 100 22.12
50.1 - 100 | ' 50.0," 13.33 25.0  12.90 25.0  30.77 100 15.38
100.1 - 200 0.0 0.0 ©75.0  19.35 25.0  15.38 100 7.69
More ghan 200. » 0;0 0.0 - - 33.33 9.68 . 66.67 46.15 100 8.65
Total : 57.69 100 29.81 100 12.50 100 100 100

Source: Survey results.



Tzble 3. Famm Size Distribution of Private Banks Loans, by loan Size

Farm Size

Category fHn...

Loan Size Category (Lps}

Less than 5

10.1 - 20
20.1 - 50
50.1 - 100
100.1 - 200

More than 200

Less than 5,000 5.001-25,000 More than 25,000 - Total
Ty Column "Row Column Row Column \ Row Column
ret. Pct. Pct. Pct Pct. Pct. Pct. - Pect.
50.0  33.33 0.0 0.0 50.0  2.78 100  3.85
0.0 0.0 50.0 7.69 so.b’ - 7.69 100 3.85
0.0 0.0 33.33 7.69° 66.67  5.56 100 5.77
0.0 0.0 0.0 0.0 100.0  16.67 100 11.54
20.0  66.67 20.0  15.38 60.0  16.67 100 19.23
0.0 0.0 50.0 . 38.46  50.0  13.89 100 19.23
0.0 0.0 21.05 30.77 78.95 41.67 100 36.54

5.7 100 25.0 100 . 69.23 100 160 100

Survey results.
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Table 4. Farm Size Distribution of Credit Unions Loans, by Loan Size

Loan Size Category (Lps.)

| | Less than 5,000 5,001-25,000 More than 25,000 ' Total

Farm Size Row Columa Row Column Row Column = " Row Column
Category (Has.) Pct. Pet, Pct. Pct. Pct. 7 Tet. ' Pet. = Pct.

Less than 5 1000~ 37.14 0.0 0.0 0.0 .0.0 100 30.95

5.1 - 10 66.67  5.71 3333 16.67 0.0 0.0 100 7.14

10.1 - 20 100.0  22.86 0.0 0.0 0.0 0.0 100 19.05

20.1 - 50 66.67 = 22.86 33.33  66.67 0.0 0.0 100 28.57

50.1 - 100 100.0 2.86 0.0 0.0 0.0 0.0 100 2.38

100.1 - 200 100.0  8.57 0.0. 0.0 0.0 0.0 00 7.4
More than 200 0.0 0.0 - 50.0  16.67 50.0 100.0 100 4.76 T

Total 83.33 100 14.29 100 '2.38 1o 100 100

Sourcs: Survey results.
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overlapping over a wide range, with noticeable differences
vinzterms of the predominant scope of operations. It éaﬁ
 be assertéd, based on Tables 2, 3 and 4, that while credit
-union operations concentrate on farms of'less than 20
héctares, BANADESA farms féll between 10 and 100 hectares
énd private banks operate predominantly ébove the 100
hectares level. |

The pattefn of association between loan size and
farm size is fairly similar between different loan sources.
Small loans tend to be directed to smaller farms and even
more consistently, large loans appear concentrated in
larger farﬁ sizes. However, this relationship is not as
strong as might have been expected, a cérrelation‘
coefficient estimated for the overall sample was close to,
but less than 0.5. Obsefvatioh of Tables 2 through 4
Suggest that explanations for this finding are
the\presence of relatively large loans made to small farms
in private bank operationé (Table 3), and relatively small
loans being granted to some large farms in the credit
union cases(Table 4). BANADESA appears to be the source
of loané for which the observed association between farm
size and loan size fits more closely the expected pattérn.
It must be recélled that this expected positive relationship
is based on the assumption that farm size is a good indicator
of farmer's wealth and therefore creditworthiness . This may

not necessarily be the case in the Honduras setting.
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2.2. Transaction Costs and Borrowing Costs.

Transaction costs are defined here as all those non- -

interest explicit and implicit expenses incurred by the : -

S

%- borrower in the process of obtaining a loan.l/ These costé

jg occur at different stages of the sequence of'procedures -
g- established by the 1énding institutions, 1in general: :
% application and documentation, approval, and disbursement. B
Eb Explicit expenses refer basiéally to the following: B
%é (a) Cost of transpoftation, 1odging and meals when -

e

r o travelling to the office of the instituticn : -
granting the loan, or to other placeé with thé
purpose of obtaining documents thereof.

(b) Fees, taxes or other charges éssociated with
the issuing of documents, registration of
guarantees or collateral, contracts and the like.
(c) Explicit charges imposed by the lending | --
instifutions in the process of handling the
application.
The implicit transaction costs directly related to the
borrowing considered here correspond to the value of the
time foregone by the farmer attributable to negotiating and

securing his (her) loan. The minimum wage rate (5 lempiras per day)

l/Rigorously speaking, these correspond to "borrowing trans-

' action costs' as distinct from "lending transaction costs'. —
Since this chapter deals only with the borrowers side, the
shortest expression is used (transaction costs).
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was imputed as a lower-bound estimate of the opportunity
cost of time diverted from farming ope?ations. In many
céses,a higher value éould have‘been imputed to farmer's
ﬁime, but using a lower limit has the advantage of obtaining

a measure of transaction costs that represents a lower

- boundary as well.

Total borrowing costs afe'computed as the sum of the
interest rate charged on the loan plus the transaction

costs expressed on a per lempira basis.

2.2.1. Owverall Results.

A summary of the results-obtained for the total sample
of individual farmers is presented in Table 5. As pointed
out before, the distribution of loan amounts (approved) is
asymmetfic, concentrated around small loan sizes. Likewise,

the amounts disbursed as well as the different measures of

transaction costs show a similar type of skewness. This

common characteristic of the distribution of the variables
involved in the analyses makes more appropriate the use of
the median values as a basis for discussion; since these

will be reflecting more accurately (than the arithmetic mean)
the central or typical values of the different variables.

| The first thing to note in Table 5 is the relationship
between the amount actually disbursed in crédit operations
aﬁd the amount originally approved. The proportion disbursed

(76 percent, taking the aggregate figures, or 66 percent
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‘ Table 5. Borrowing Costs, T¢ta1 Sample.

- Mean- Value

Median Value

Amount of Loan Approved ' ©22,930.1
Amount Disbursed - o 17,414.8
Ratio,Disbursed/Apprbved' o 0.76

Transaction Costs
(a) per loan (Lps.) . 226.88

(b) pér Lempira (%)

Approved 2.50%5
Disbursed : » ‘ 3.54=
. Interest Rate (%) 13.54
Total Borrowing Costs,
per’ Lempira (%)
prproved ‘ : 15.95

Disbursed ) : ' o 16.98

5,289.5
3,500

0.66%

57.75

15.25
16.11

1/

+,Ratio of the two median values.

. <! Average ratio. The ratio of the averages would give 1%

3/

=" Average ratio. The ratio of the averages would give 1.3%.

Source: Survey results.
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:>cbnsidering.the ratio of the two median values) seems father
low ¢onsidering the.period of the year in which the survey
was carried on. As of August, the first growing season
("priméra").is precisely coming to its end, i.e., loans
.grantéd‘for that reason should be completely disbursed.

The low proportion of long-term loans in the sample
cofrésponded mainly to operations in 1980, implying that all loansg
were disbursed. In sum; the obsérved ratio disbursed/approved
should not be attributed to biases in the‘data collection.
Rather, it may be an indication of either or both of the
following phenomena:

-- Eiggg, the influence (guidance, counseling or
outright dominance) of the bank official or agentb
in the determination of the amount of the loan
to be applied for an elemeng of the.
so called "supply-lead finance". The client then
follows the official's "advice'" when filling out
the loan application, but will request disbursements
aécording to his (her) own idea of the level of
indebtedness he (she) is willing to undertake.

The reason for this being lower (on average) thaﬁ
the amount approved leadsto the second explanation.

-~ Secondly, even though for current standards agri-
cultural credit in the country may appear as ''cheap

money' for farmers, a less than 100 percent disbursement
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rate would be "counter—evidéhce for that assertion.
_ This apparent contradiction suggests that credit
.conditionsvmay not be aé‘"chegp" when compared with
the invéstmentvalternatives available to farmers,
and that they dofnot ha&e (in ‘general) efficient
'ways to refchannel agricultural loans to othér‘more
‘prbfitable’uses. Either the financial system is
not well developed at the rural l:vel, or loan
bmonitoring aﬁdvsuperVision is_acti?e enough to prevent
credit diversion. = It appears likely_both_grguments
are Valid‘in the case under analysis.
With respect tc the figures reported in Table 5 for
tranSaction‘costs, it is observed that ﬁhe elements involved
in these costs add between 2 or 3 percéntage points to the

explicit interest rate charged on loans. The behavior

- of these costs will be thoroﬁghly discussed in the Fﬁllbwing
- sections in relation to different characteristics of the

‘loan operation, therefore only one additional:comment will

be made at this point, relative to what could be called
the ''mew-customer case'.

 Ab6ut 11 percent of the farmers interviewed had to
devote time and money to gather 'basic" documentation

(identity card, tax declarations) before even being allowed

‘to fill in a loan application. In these cases, the overall

 transaction costs per loan increase by 28 percent, due to

the number of additional trips to the relevant institutions

a




o
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or agenéieé, extra fees, taxes, etc,- To the extent that
these>ére costs incurred on é‘"once-and-for-all” basis,
and, as sﬁch;not fully imputable to the Crédit.activities
of the farmers, their incidence will not be stressed in

the subsequent analyses.

2.2.2. Different Lenders.

The borrowing costs associated with different insti-

‘tutional sources of loans are presented in Table 6, broken

down by the two basic components of borrowing costs; trans-

action (nonninteresf) costs and interest rates.

_The»loWest transaction costs per loan correspond to
thbse granted by credit‘unioné, where obtaining a loan
would typically cost a farmer less than 18 lempiras. This
figure rises to 60 lempiras fu the case of BANADESA, and
even highef for private banks, 136 lempiras. It can be
argued that one of these private banks shows extremely
high costs (Bank 2) that were associated with large (some
long-term) loans, but even the private bank with tﬁe lowest

costs per loan (Bank 3) is above the level of BANADESA,

" therefore the rank-order of the three different sources

in this respect is still valid.

Private banks become the least expensive source of

" credit when transaction costs are expressed on a per lempira

basis, as well as when total borrowing costs are considered.

This is a direct result of the differences in loan size



Borrowing Costs in Different Institutional Sources of Credibé.

Transaction Costs - Interest Total Borrowing Costs
‘Per Loan (Lps.) Per Lempira (%) Rate Per Lempira (%)
' - Approved Disbursed (%) Approved  Disbursed
1.71 13 15.30
Private Banks, All 0.70 13 13.54
Bank 1 0.23 13 13.48
Bank 2 1.36 11 12.48.
Bank 3 ‘ 0.75 ldl 18.11
Credit Uniouns 1.43 12 16.11

~ All values are median values.

Survey results.

Therefore,

the median values of total borrowing costs are not
necessarily the sum of the median values of the separate transaction costs per lemplra plus the
medlan value of the interest rate, as they would be if mean values had been used.

_91_
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distribution between sources observed in Table 1, already
discussed in an earlier section. Overall borrowing costs
in BANADESA and credit unioﬁs amount to é fairly similar
» figﬁre, élthough transaction costs per lempira appear
higher in the case of’BANADESA.l/

It is interesting and revealing that the bank with higher
‘t:ansaction costs (per loan and per 1émpira) among pfivate
banks (Bank 2) is precisely the one charging the lowest
interest rate,which makes it the leést expensi?e source of
credit considering the total borrowing costs psr lempira.
This result suggests‘thét lending institutions tend to
substitute implicit charges or obstacles‘(”rﬁtioningh
 procedures)‘fof explicit interest rateswhen they are
constrained to charge céftain specific levelsof interest,
usually by the séurce of the funds supporting the credit
program. This phenomeﬂbn wili be discussed in a more.
»geﬁerél context later.

Transéction costs per lempira are presented (as in
cvery subscquent table)both as a p‘erconls of the amount
approved and as a peréent of the amount disbursed. The former
'is interpreted as the imﬁlicit interest that the lending
~institution "intended" to charge whereas the latter corres-

ponds to the actual cost incurred by the borrower.

/a difficulty in working with median values (a better
descriptive measure in the present case) is that these
are measures of central tendency in a distribution and do not
correspond to an algebraic expression (like the arithmetic
mean). Therefore the median of total borrowing costs will
not necessar‘ly be the result of adding up the median of
interest rates plus the median of transaction costs.

o
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2.2.3. Different Loan Sizes.
The behavior of transaction‘costs and total borrowing'

costs, by loan size category is shown in Table 7. Several

ke

S

_ falrly cons1stent patterns can be observed in this table.

S

The cost-of obtaining a loan increases systematlcally

'}

o w1th the size of loan (exceptlng for only one "drop' in the

15,000 to 25 OOO lempira category). Notwithstanding this

..& '_
e e R

behavior, transactlon costs per lemplra borrowed decrease
also'fairly cons13tent1y as the loan size increases. In
other words, the increaSe in ttansactionfcosts per loan
occurs at a slower rate than that of the loan size itself.
Note that again there appears to be some trade-off between
_eiplicit ihterest rate and implicit charges (transaction
‘costs) sﬁch that,the.behevior of total‘borrohing costs
follows an almost perfeotly decreésing‘order, from smaller
loansﬂto lerge-sizeiloans.
What may appear as a very uniform treatment of ail
loans, if only the 1evels of (explicit) interest rates are
" considered, turns out to be a con51stent1y negative relation-
‘Shlp between borrowing costs and loan Slze, that suggests |
once more the‘presence of rationing meehanisms exercised
by lending institutions against small»loans; conceivably
dueuto‘their relatively higher costs of handling and monitoring
‘as well as the evertual higher default risk associated with

them.
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Table 7. bBoftowing Costs,‘By Loan Size~

Transaction Costs Interest . Total Borrowing Costs

Loan Size ' Per Loan (Lps.) Per Lempira (%) - Rate = Per. Lempira (%)
_Category (Lps.) : : Approved Disbursed,‘ (%) Approved » Disbursed 
Less than 1,000 ~ 30.75 | 5.87 6.0 13 ©18.92 - 19.23
1,001 - 2,000 42.0 - . 2.86 4.33 13 16.07 17.73
2,001 - 5,000 44.88 . 1.18 1.52 13 14.88 15.77
5,001 - 10,000 : 53.0 , 0.77 1.13 13  14.03 14.94
10,001 - 15,000 ' 86.75 0.81 1.12 ‘ 13 14.56 14.87
15,001 - 25,000 o 42.75 | G.20 0.44 13.5 . 13.89 14.35
25,001 - 50,000 131.50 .0.40 0.95 14 14.40 ~15.71
50,001 - 100,000 - ' 322.56 0.42  0.63 7 13 . 13.17 13.63
Morevﬁhan 100, 000  1,414.50 | 0.83 ~  1.01 11 12.09 12;36
1/

— All values are median values, Therefore, the median values of total borrowing costs are not
necessarily the sum of the median values of the separate transaction costs per lempira pl us
the median value of the interest rate, as tbay would.be if mean values had been used.

Source: Survey results.

-6'[..
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2.2.4. Different Lenders and Loan Sizes.

The loan size was reclassified into three broader

éategories to allow a separéte analysis by each type of

“institutional lender, with enough observations in each

loan siée‘class. The results obfained by lender and loan
size are presented in Tables 8, 9 and 10.

An additional insight»int§ the behavior of transaction
and borrowing costs is obtained through the analysis of these
three tables. The discuséion‘of Table 6 suggested that
private banké were the least expensive source of fﬁﬁds,
asfmeasuréd by the total borrowing costs rate. Tables
8 through 10 indicate an interesting qualification to that
earlier finding. Credit unioné appear as the cheapest
source of small loans (less than S,OOOflempiras) considering
the‘transéction costs per loan as well as the total percentage
borrowing costs. These same institutions show the lowest

cost per loan in the medium-size category (5,000 to 25,000

lempiras) but percentage-wise the least expensive source

is BANADESA in this loan size class. A similar result is
observed in the large-sizé class of loans on which BANADESA
impbses the lowest per-'.in cost, but total borrowing costs
iﬁfpercent_are noticeabiy lower among private banks.

" Whether the observed pattern reflects some degree of

 specialization in the financial system or differences in

relative efficiency is a question that would require further
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Table 8. Borrowing Costs in BANADESA, by Loan Size—

More than 25,0002/ _— _ —

Transaction Costs Interest Total Borrowing Costs
Loan Size Per Loan (Lps.) Per Lempira (%) Rate Per Lempira (%)
Category (Lps.) Approved  Disbursed (%) Approved  Disbursed
Less than 5,000 52.25 2.93 5.25 13 16.27 18.36
5,001 - 25,000 59.50 0.77 1.17 13 13.91 14.40
More than 25,000 130.50 0.40 0.77 14 14.42 14.44
wl—»/'All values are median wvalues. See Footnote 1, Table 7.
Source: Survey results.
" Table 9. Borrowing Costs in Private Banks, by Loan Sizel/
Transaction Costs Interest Total Borrowing Costs
Loan Size Per Loaa (Lps.) Per Lempira (%) Rate Per Lempira (%)
Category (Lps.) Approved Disbursed (%) Approved Disbursed
Less than 5,000 27.50 0.75 0.75 19 19.69 19.69
5,001 - 25,000 75.0 0.70 1.03 14 16.20 17.90
More than 25,000 384.25 0.56 1.18 13 13.17 13.43
l/All values are median values. See Footnui: 1, Table 7.
Source: Survey results.
Table 10 Borrowing Costs in Credit Unions, by Loan Sizel/
Transaction Costs Interest Total Borrowing Costs
Loan Size Per Loan (Lps.) Per Lempira (%) Rate Per Lempira (%)
Category (Lps.) Approved Disbursed 3 Approved Disbursed
Less than 5,000 21.0 1.70 1.81 12 16.11 16.52
5,000 - 25,000 11.25 ' 0.11 0.11 15 15.53 15.53

1/A11 values are median values. See Footnote 1, Table 7.
Source: Survey results.

2/0nly one observation.

...'[z..
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research into the subject for a conclusive answer. It —
appears however, that the different institutions manage

the interest rates they charge (usually tied to their

different sources of funds) within the feasible range,

as well as the implicit charges involved in transaction

costs in a way that favor their predominant clientele.

2.2.5. Different Farm Sizes.

It has been already pointed out that the association
between loan size and farm size was found significant
but relatively low. Therefore, the results as regards -
transaction and borrowing costs for different loan sizes
cannot be applied in a straight forward manner to an equi—
valent classification by farm sizes.

Table 11 shows that the behavior of transaction and
borrowing costs observed with respect to loan size are also
apparent and consistent when contrasting the measures obtained
for different farm size categories. 1In this case though, .
the range o? variation is narrower in every respect. Trans- | _
action costs per loap increase as farm size increases,
the reverse pattern is observed for transaction costs per

lempira and for the overall borrowing costs rate. These

is being considered by banks as an indicator (although
imperfect) of creditworthiness, cending to charge implicit
risk-premia through transaction costs to smaller-farm

operations.
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Table 11. . Borrowing Costs, by Farm Sizeij

Transaction Costs Interest Total Borrowing Costs
Farm Size Per Loan (Lps.) Per Lempira (%) Rate Per Lempira (%)
Category (Has.) Approved  Disbursed (%) Approved  Disbursed
Less than 5 N 31.75 2.97 4.31 13 16.0 17.33
5.1 ~ 10 40.0 2.39 4.68 13 15.07 17.14
10.1 - 20 53.5 1.65 2.68 13 16.20 17.67
20.1 - 50 56.25 1.00 1.74 13 14.64 15.52
50.1 - lQO » 75.0 0.84 1.97 13 14.84 15.64
100.1 - 200 ‘ 133.75 1.23 1.68 13.5 16.52 17.52
More than 200 149.25 0.41 0.60 13 13.82 14.02 53
I

1/

—"All values are median values. Therefore, the median values of total borrowing costs are not
necessarily the sum of the median values of the separate transaction costs per lempira plus
the median value of the interest rate, as they would be if mean values had been used.

Source: Survey results.
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2.3. Statistical Appraisal and Conclusions.

The preceding sections have discussed che behavior
of transaction costs and total borrowing costs associated
with three variables of interest from the point of view
of the design and evaluation of agricultural credit programs:
the specific financial intermediary involved in the
operation, the size of the loans granted, and the farm size
of the borrowing units. In all thrée respects, interesting
and consistent behavioral patterns have been found. The
purpose of this final section is to evaluate briefly the
statistical relevance of the observed relationships and
attempt to isolate the most important factors influencing
the behavior of transaction costs.
Summarizing the results of preceding sections,
it has been asserted that:
(a) transaction costs per loan
-- are positively related to loan size
-« are positively related to farm size
-- differ shdrply between sources of credit

(b) transaction costs per lempira

-- are negatively related to loan size

-- are negatively related to farm size

- vary considerably between lending institutions
and between different loan source-loan size

combinations
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(c) 1lending institutions tend to substitute implicit
charges (that translate into transaction costs)

for explicit interest, due to the limited dis-~

cretionary power they have to determine these rates.

Corfelation and regression analyses were used to
assess the statistical significance of some of the fore-
going results. Talle 12 summarizes the pair-wise correlation
coefficients between the different variables involved (except
for the lending institution which is a categorical variable).
The estimates presented confirm the consistency of the
observed relationships, and prove to be statistically
significant. Transaction costs per loan are positively
correlated with farm size and amount of the loan, and
negatively correlated with the interest rate charged on the
loan. Transaction costs per lempira ere consistently
negatively correlated with farm size, loan size and interest
rates.

The level of the estimated correlation coefficients
between pairs of variables is rather low, even though highly
significant. The use of multiple regression techniques
allows the simultaneous consideration of several different
effects on the behavior of the level of transaction éosts,
‘as well as an appraisal of the impact of eventually different
policies of different lending institutions with respect

to the implicit changes and procedures that are reflected

|
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Table 12. Correlation Coefficients for Different Pairs of Variables.—

Variable

Area of Loan Amount Loan Amount Interest
Variable the Farm Approved Disbursed Rate

- Transaction Costs, Per Loan 0.35 0.63 0.67 —0.1421

Transaction Costs, Per Lempira

--Approved ' -0.21 -0.24 -0.21 -0.15
~-Disbursed -0.24 ) -0.25 -0.25 -0.14

Area of the Fzrm. 1.0 0.46 0.51 - 3/

l-/All coefricients are highly significant (at least 0.0l level) except

when otherwise indicated.
§7Significant at 0.05 level.
—~' Not significant.

-gz_

Source: Survey results.
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in the measure of transaction costs. The specific insti-~
tutional effect was handled through the definition of two
"dummy' variables to represent deviations of private banks
and credit unions with respect to BANADESA, the ''base"
or level of reference.

The results of this regressicn analysis are presented
in step-wise form in Table 13. The first regression would
suggest significant differences between private banks and
BANADESA, in terms of their effect on the level of trans-~
action costs. The differences between credit unions and
BANADESA are not statistically significant. However, when
the loan amount is added as an explanatory variable, the
significance of institutional differences disappears (equations
2 and 4 in Table 13). Farm size seems to have a significant
influence on transaction costs per loan when included instead
of loan size (equation 3) but nof so when both variables are
present in the regression.

Finally, the inclusion of the interest rate as an explana-
tory variable is a positive contribution to the overall results,
reflected in equation 5. The main determinants of the

level of transaction costs are the loan size and the interest

- rate. Each additional thousand lempiras borrowed increases

the level of transaction costs_incurred‘by 7 lempiras.‘ On

the other hand, one additional percentage point charged in
the explicit interest rate would decrease transaction

costs by 22.7 lempiras.
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Table 13. Regression Analysis of Transaction Costs per Loan.

Estimated Coefficients in Different Regressionsl/
Explanatory Variables 1 2 3 4 5

Loan Sources: Private Banks 481.52 82.52 374.51 54.53 85.76
(5.86)2 (0.96) .20 (0.62) (0.97)

! '“gw%ﬂ%‘”ﬁﬁﬂmwm'wmﬁ’ma%

Credit Unions - 52.93 - 1.50 - 31.04 9.14 - 5.95 —
(-0.66) (-0.02) (-0.35) (0.12) (-0.08)
Lcan Amount 0.0078 0.0078 0.0073
(8.21)2 (7.65)a (7.07)a
Area of the Farm - o 0.789 0.294 0.363
(2.96)3 (1.22) (1.49)
Interest Rate . v - 22.72
(-2.25)b .
Intercept : 111.25 31.23 58.59 11.27 315.53

(2.36)b (0.74) (1.17)  (0.26)  (2.22)°
R-Square ‘ 0.18 0.39 " 0.21 0.40 0.41

i Value : , "20.51% 40.962 16.482 30.812 25.562

1/t_statistics in parentheses.

Significance levels: 'a, 0.01
b, 0.05
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‘ Some final remarks are important with fespect to. insti-
tutional behavior. The observed differences between lending
sources discussed in preceding sections are indeed reflecting
the differences between the size distribution of their loan
portfolios and the range of interest rates they can control.

On average, all institutions follow similar lending policies,
imposing higher requirements and more complicated procédures
whenever they degl with larger-size loans and/or are constrained

to charge a lower explicit interest rate.
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3. Informal Credit Activity Among
" The Sample Population: Scope and Style

In addition to bofrowing costs and relaéed issues for
formal credit borrowers discussed previously, informal
credit is another important feature of rural financial
market's in Honduras. This survey, though not primarily
designéd to investigate informal credit transactions,
nevertheless has generated valuable information that helps
us place this activity in some perspective.

Table 14  presents the scope of informal credit among
the sample population in the survey. Forty-one percent of
the total forﬁal credit sample also registered informal
credit activity. Among the credit union members without
formal credit, 44 percent recorded informal credit trans-
actions. It is important to bear in mind that the major
purpose of this survey was to measure borrowing costs,
therefore the emphasis was to design a carefully structured
random sample of selected formal credit clientele from the

three major sources of formal credit in the RFM setting of

Honduras. As such, this tends to bias the sample away from

those farmers that would be the most likely customers for

mora traditional forms of informal credit, i.e. those without
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Table 14. Access To Informal Sources of Credit by
' Individual Farmers by Sourcel

Percent of Farmers With Formal Loans Percent of Farmers
Also Receiving Informal Loans (Credit Union Members)
Total Private Credit Without Formal Loans
Type of Informal Source Sample BANADESA Banks Union Receiving Informal Loans
Input and Equipment Suppliers
(commercial firms) 12.9 9.8 27.5 2.5 _ 8.3
Friends or Relatives )
(inputs only) . 6.2 8.9 3.9 2.5 8.3
Services Suppliers (machinery and
transportation services from
other individuals) 14.1 13.7 18.0 10.0 8.3
Marketing Intermediaries 13.3 10.6 19.6 12.2 16.7 &J
’_l
" Money Lenders 14.2 13.5 13.7 16.7 16.7 !
Total (from any source) : 41.41 39.4 53.9 31.0 ' 44 .4

.l/Based on 234 interviews to individual farmers. Only valid cases considered. This consists of 198
farmers with formal loans and 36 credit union farmers who had no formal loans.

Source: Survey results.
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access to formal credit channels. The slightly higher
share of int'ormal crédit activity in Table 14 (44 percent)
for credit union members without formal loans, than for the
formal credit clientele, tends to support this hypothesis.
Thus the results generated through this sample should

be interpreted as a lower bound estimate for informal credit

activity among the farmer population of Honduras. Still,
the share of 40 to 44 percent is quite high and, if taken
as an underestimate, strongly suggests that in a random
sample of all agricultural producers in Honduras, informal .
credit activity would likely reach from one-half to two-
thirds of the total population, a share for higher than
that for formal credit.

With this broad statement and conclusion behind us

we can proceed to a more détailed analysis of the remaining
data in Table 14 . This can be summarized as follows:

1) There are sharp differences in the shares of
informal credit associated with different formal
credit clientele, ranging from a high of 54 percent
for commercial bank customers to a low of 31 percent
for credit union members with loans. This contrast
goes against conventional wisdom which would suggest
that tﬁe lesser sophisticated, smaller clients
(i.e. the credit union farmers) would register

a relatively higher number of farmers with informal

credit activities than the larger and more sopuisticated

customers of commercial bank credit.
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The explanation for this finding in (1) is the
heterogeneity of informal credit sources from
relatively modern and sophisticated forms of
informal credit through input supply firms to more
traditional sources such as loans from friends

or relatives or money lenders. Not surprisingly
commercial bank customers reflect a higher

relative use of credit from input supply firms than
the other credit customers and a correspondingly
lower share of credit from friends and relatives.
The smaller and less capitalized farmers record
higher relative shéres from individual money
lenders as we would expect. Money lenders here

can refer to specialized '"prestamistas" or merely
individual farmers who make loans to other farmers.
The relatively high share of informal credit coming
from marketing intermediaries to both commerxcial
bank customers as well as to credit union members with
or without credit highlights the general nature of
this classification. Market intermediaries for
commercial bank customers refers to tobacco and
sugar mill operators while the intermediaries for
smaller farmers (i.2. credit union members) refers
to various forms of "coyotes" purchasing (and

extending credit) for foodstuffs at the farmgate.
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4) In summary the data in Table 14  underscores the
importance of informal credit in the farm community
in Honduras and, of equal importance, the heterogeneous
forms it takes. Of particular interest here is the
degree to which informal credit activity stands out
in the liquidity management behavior of commercial
bank loan customers. The extent of these "modern"
or relatively sophisticated forms of non-bank
informal credit through commercial firms supplying
inputs or processing or marketing output argues
that these firms should be included as potential
clierits in any strategy to promote an expansion of
rural credit in the agricultural sector in Honduras.

Table 15 offers additional information on informal

credit transactions. Most all informal credit, regardless
of source, is one year or less in duration. Among the
sources indicated in Table 15 two distinct groups can be
seen: input suppliers and direct moneylending activity on
the one hand, and direct inputs from friends and relatives,
rental of machinery, equipment and work animals and market
intermediaries on the other hand. The latter category has

a large percentage of its informal credit (around 80 percent)
with a very short term structure (6 months or less). This

is due to its direct association with the growing season

and is repaid quickly with proceeds from the harvest.
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% Table 15. Term Structure of Informal Loans by
ﬂﬁ Source, Received by Fermers Also

é' Receiving Formal Loans

i

Source of Percent of Loans with
Informal Loans Maturity of 6 Months or Less

L T“m

i Input Suppliers
: (commercial firms) 63

Friends or Relatives

(inputs only) 83
Services Suppliers

(machinery, transportation) 81
Marketing Intermediary 79

M
v

MoneybLender

Source: Survey results.
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The former category, commercial input supbly credit
and moneylending, has a smaller share of its credit falling.
into this very short term structure. This may be due to
the_fact that some of the inputs purchased from commercial
firms with'crédit may not be as short term crop specific
in nature as those borrowed from friends and neighbors.
Also some of the informal credit from moneylending sources _
may not be aésociated with farm requirements at all. Still,
in the end, it is clear that the informal credit transactions
(from any source) in Honduras are much more short term

than the common pattern for formal loans. Informal source

creditors typically have a more pronounced liquidity need

" than formal lende.'s and therefore demand and receive more

prompt and quickef payments from their customers. Moreover
this repayment frequently comes at the partial expense of
formal creditors in that férm borrowers ffequently honor
their informal source obligations before dealing with.thei;
formal debts.

Table 16 sets forth the informal credit activity of
those informal credit member-farmers who had no formal‘loans

from any source (not even from their credit union). Of

the 36 individual farmers in this sub-sample, 16 had informal

 loans (from any source). Moneylending and coyote forms of

market intermediary loans stand out as the more cormmon

form of informal credit transactions for the group.
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Table 17 draws together the data on both the formal
and informal credit activity in the entire sample and for
selected sub-samples of farmers in the survey. These results
allow one to engage in avcomparative analysis of these two
sources of credit and; in the process, place informal
credit in the context of total credit.

Four sets of farmers comprise the several samples in

Table 17 . First is the entire sample of individual
farmers in the survey made up of 198 farmers with formal
loans and 36 credit union farmers without formal loans
for a grand total of 234 farmers. Second is the set of
all farmers with formal loans which totals 198 cases.
The third}set is made up of those €2 farmers with formal
loans who also have informal loans. Finally the fourth
set is made up of those 16 credit union members without
any formal loans but with informal loans.

Several interesting comparisons‘are evident in Table
17 . First, depending upon which set comprises the total,
informal credit activity acoounts for anywhere from 28 to 40
percent of the total lempira value of credit recorded in
the survey (Panel D). Second, there is a hierarchy of average
loan sizes that conforms to expectations in that the average
formal loan sizes are larger than the éverage informal loan
sizes and, aﬁong-the latter (Panel C) the average infdrmal

loan size for farmers who also have formal loans (L. 16,123)
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Table 16. Credit Union Members Without Formal Loans

With Informal Loans by Source.

Source of Total Average
Informal Loans No. Amt. (L.) Loan Size (L.)
1. Money Lender 6 L. 2,805 L. 467.5
(includes friends or
relatives lending
money)
2. Commercial Firms 3 L. 66,470 L. 22,156.7
(inputs, equipment)
3. Friends or Relatives 3 L. 84 L. 28
(inputs or grains
only)
4. Services Suppliers 3 L. 4,742 L. 1,580.7
5. Market Intermediaries 6 L. 19,526 L. 3,254
6. Total (from any source) 16 L. 93,627 L. 5,851.7

Mo B M ok B

Source: Survey results.
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Table 17. Comparative Measures of Formal and Informal Loans
by Total Sample and Sub-Samplesl/

s

-
B
&
&
E?
o

A. Formal Loans Total Sample (158 Farmers)

Lempiras Lempiras

1. Total Formal
Loans Approved L. 4,540,160 Ave. Loan Approved L. 22,930

2. Total Formal
Loans Disbursed L. 3,430,717 Ave. Loan Dispursed L. 17,414

B. TFormal Loans Sub-Sample (82 Farmers with
Both Formal and Informal Loans

1. Total Formal :
Loans Approved L. 2,722,181 Ave. Loan Approved L. 33,197

2. Total Formal
Loans Disbursed L. 1,977,121 Ave. Loan Disbursed L. 24,408

C. Informal Loans

1. Total Informal Loans
(for 82 farmers with
both formal loans and
informal loans) L. 1,322,123 Ave. Loan Size L. 16,123

2. Total Informal Loans
(for 16 credit union
farmers with no ‘
formal loans) L. 93,627 Ave. Loan Size L. 5,851

D. Share of Formal and Informal Loansg/

Formal Informal
1. In Total Sample
(234 farmers) 71 29
2. in Total Formal Loan
Sample (198 Farmers) _ , 72 28

3. In Formal Loan
Sub~Sample (82 Farmers) 60 40

1/The three sample sizes here consist of: (1) Total sample of 234 farmers
made up of 198 farmers with formal loans and 36 credit union farmers without
formal loans; (2) the total formal loan sample made up of 198 farmers; and
(3) the formal loan sub-sample of 82 farmers with both formal and informal
loans.

2/Based on total amount disbursed for formal loans.

Source: Survey results.




S W

o

) ,@—u—mr:ﬂy’;“;g 3

4 Smeil

g#—i“mf @*ﬁ*ﬁ’l’f}”"’g%’ ’%é ﬁgﬁ""g‘fﬂ'fﬂ‘ T

~40-

is almost three times the average informal loan size for the

credit union members without formal loans (L. 5,851). This

particular contrast, as discussed earlier in Table 14,

reflects the contrasting characteristics of modcrn or
sophisticated informal loan activity associated with larger
and wealthier farmers and the traditional or more rudimentary
informal loén activity associated with credit union members.
Finally, it is of interest to note the unusually high
average loan size for informal credit transactions for the
82 farmers with formal loans. This figure (L. 16,123) is
almost the same size as the average formal loan size for
disbursed funds for the 198 farmers with formal loans
(L. 17,414). At the same time the average disbursed loan
size for formal loans for these 82 farmérs in Panel B
(L. 24,408) is substantially higher than the average formal
disbursed loan size for the entire set of formal loaﬁ farmers
in Panel A (L. 17,414). This indicates that the particular.
form of informal loan activity engaged in by the 82 farmers
with formal loans is not only relatively modern or sophis-
ticated in form bu* that,on the average, it is comparable
in size and scope to the formal loans engaged in by the rest
of the sample who do nét have these informal sources. In

a sense, this type of informal loan activity represents a

privileged source of funds that is more important than many

of the formal source funds and, as a result, is reserved cnly

-



SRS

5

A3
Sax]

2ty

-41-

for farmers with unusual collateral or enterprise type
activity (such as tobacco or'sugar crops marketad to
processors or special livestock activity marketed through
meat packers).

The final two tables in this section present data
on the degree to which individual farmers in the survey
engaged in making loans to others. Whereas the former
tables represented the degree to which our survey farmers
were recipients (or debtors) of informal credit activity,
these two tables indicate the degree to whicﬁ they are
in turn lenders (creditors) in the informal credit market
and the typical term structure of their loans.

The results are interesting. Table 18 indicates
that our survey farmers overwhelwringly participate as

lenders in the informal credit market regardless of their

~source of formal credit. An important implication of

this finding is that some portion of the formal credit

that finds its way into the hands of these farmers gets
relent as informal credit. This informal lending is
iargely_to various categories of temporary or permanent
workers on the farmers' premises. In short the farmers make
advances on wages to their workers throughout the year
thefeby allowing their informal client-borrowers greater

degree of freedom in managing their consumption needs

during the year.



Table 18, Individual Borrowers from Formal Institutions Supplying
Credit in the Informal Marketl/

Farmers with Formal Loans
(By Source) That Make Informal Loans

Type of | : - Percent of the Total Private Credit
Informal Loan e Sample That Make Loans BANADESA Banks Unions
Grains | 56.7 58.8 58.8 48.8
Money 66.5 60.0 91.8 | 51.2
Inputs (seeds, fertilizer, etc.) 16.0 11.8 26.0 11.8
Services (rental use of machinery, 35.6 30.8 52.9 22.9
equipment, animals, etc.) :
Land or Pasture 27.3 15.7 49.0 29.3
To Market Intermediaries 21.2 » 22.1 25.0 14.3
Total (Making Any Type of Loan) 90.9 90.4 92.3' - 90.5

-l/Based on 198 interviews tb individual farmers. Only valid cases considered.
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In summary, an expansion of formal rural credit
lubricates the rural economy in two ways: (1) first in
increasing on-farm employment and purchases of farm inputs
with the multiplier effects that these wages and expendi-
tures have on continuing rounds of spending in the rural
-economy and; (2) allowing greater opportunities for formal
credit farm-borrowers to extend informal credit and/or
advance wage payments to their employees at a rate
faster tﬁan they could do otherwise.

Further findings from Table 18 wunderline the
relatively predominant sale of commercial bank farmer-
clients in extending informal loans in the form of
money, equipment rental services and land or pasture
rentals as compared to other formal client lenders.

This makes sense in that it is these larger and/or

higher income farmers that have larger labor forces and
greater access to formal lines of credit to use for advance
wage payments and informal loans, and larger assets and
land holdings for the other forms of informal 1ending.
Informal basic grain loans, in contrast, register fairly
similar relative shares among all types of formal-
borrower clients.

Thé final table in this collection underscores the
very short term nature‘of the farmer-lending side of the

informal credit activity. The first four forms of informal
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Table 19. Term Structure of Informal Loans by
Type of Loan, Supplied by Farmers
Also Receiving Formal Loans

<T3y

Type of Percent of Loans with
Informal Loan Maturity of 3 Months or Less

i
[

e R

Grains 86

Money 87

T R e e

Inputs 79

pmconc i

Services (machinery, animals) 83

L PN

Land or Pasture . 64

B

sl

B

To Market Inﬁermediaries 61

Source: Survey results.
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loans listed have a relatively high share (79 to 87 percent)

150
i I 5

%éi of their loan activity loaned out for three months or less.
%%f Basic grain and cash loans are largely for consumption
g .
ﬁﬁé purposes and are lent to make up for shortfalls in liquidity
%

and grains from Ap: il-June to August. Following the harvests

2 {1=j !_i TR

in the Fall these loans are paid off (largely by workers

on the farms) quickly. The latter two categories of
informal loans have a slightly longer maturity distribution
that stretches from 4 to 6 months or more.

In conclusion, informal credit activity in the rural
financial markets of Honduras is clearly of importance.

From 40 to 44 percent of our farmer-clientele groups

received this credit and this activrity represented from 29

to 40 percent of the total amount of credit (formal and

! iy
4?‘%"*%%‘ R :-_::"f:. jike :‘4.

informal) in the sample (depending on which farmer sample
one uses as a base). Second, the heterogeneity of informal
credit sources stands out from relatively well organized

sources of non-bank credit from input suppliers to more

EEL‘j*g *ﬂ%} Armirneeny RN

traditional loans from friends and money lenders. Third,
some of these modern forms of informal credit are associated
with higher average loan sizes than most formal loans and
associated with thevmost successful formal loan borrowers

in the sample. Fourth, informal loans are typically of

much shorter duration than formal loans, and fiftH, there
was an overwhelming participation of our farmer sample

(90 percent) making informal loans to others.
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